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| "]t gmpaaityy: Agaregaty YaarOnn o § £1.0C0.00
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[ ] oteraw Jupaatty): Agfegein TeareDxi o § oD un
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Janhifer Laszlo Laszlo & Assoristes ey, YWRI) Roceipt thic Parod
1200 M. Mash Streat, #544 :
Arlingten. Wi 22209 Sizat0 | £2E0.00
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F.a-u-qmnqm-ulpm MasirHe o IETDhoyt Db Tt Amourt o Eaoh
Richard & Howard Perkins, Smith & Cohan, LLP ey, ) Fecaip] Fie Fadesd
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Richerd { Tuck ' Belf iy, YR Pecais. dp Parlod
181 Stratford Rpoad
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[ ] hoe capwottyi: AOreaeh Yaardoliam " § $250.00
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ECHEDULE C1 Supplem=ntary Infarmaiion
Fadaral Efaction Carmmizzlan lournd on Page af Schedula &
Waghingtan, D.C, 20453

LOANS AND LINES OF CREDIT FEOM LENDING INSTITUTIONS

MAME. OF C0MMITTEE {1 FULLY FEC IDENTIFCATION HUMBER
Licht 2000 CO03452586
[FLAL MALIE, WAILING AIDHESS AND ZIF COOE OF LENDMNG BETITUTCN {LENDEA| AACINT OF LOAH IMTEREST |
. RATE {8FR)
Cltirzens PBank of REhode JIstiand £200.000.00 8.5
Cne Citizens Flaga TATE =l T T
Frovidence, RI 02903
12/2E/90 12728700

A. Haz koan been restruclured?  [{Me [ Yes Hyes dete odglnally ingurnad:

B. Ifline of cradlt, amaurt af this draws 3200, 000 . Gdotal outstanding batance: $200, 000, 00

C. Are olher parties seconderily liabke for the debt ndurmed?
D Mg E‘fﬁ (Enciorsars ang guarankses masl be repotted on Schadule C.)

-—

D. Ara any of the [ollowing pledged as callateral for he [oan: resd estake, personal propanty, goods, nagotiable ingtrmanks,
certificates o daposit, chattel paper, dAccks, aocounts recahbahla, cash on dapost, of ether simiar tradilonal collaleral?

EdMo  [JYes Kyes, specliy:
What I= the value of tis collatarsd?

Dioes the lender have & perfected security interest in It? Ol [ Yes

E. Are gy future conbibutioms ar flure meeaipts of inborasl ineorne, pledpad as cnl&aral tor the koan?

it  [[Jves Ifyas, spadify: Whal |8 Ihe estimatad valua?

& dapositery accounl must ba astablished pursuant 1 11 GFR 100,700 11 KB and 100,801 2){|}{B). Date accournt

estabished: Locallon of secount

F. i nelthar of the types of coilsteral describad sbdve was pledgod for this kean, o  1he snounl pladped does not equal or
exceed the Ioan amate, slate the basis ot which this oan was made and the basis onwhich it assUres repayment.

Net worth and future earningse of the horrower
&5. CAFMMITTEE TREASUAER DWTE

H. Attach a slgned copy of tha loan agreamant.

L TO BE SIGHED BY THE LEMQIMG INSTTTUITICE:

. To lhe best of this institudion's knowledgs, the 1e1ms of 1he loan &nd other information regarding the extension of
1he lean are accuAte as stated ahave.

(. The kan was made ontems and eondtions (ncluding irdsras! reie} ng more favoeable af 1he ime than thoae
imposed lor similar axlansions of eredil 1o ather borrowars o comparable credt worthiness,

1
[fl. This insiiulion is aware of the requirment hat a logn must be made on a basls which assures repayment, and hes
complied with the reguicemants gt forth ot 11 CER 100.7(01(1 1) and 100.8{b){12) In makdng this can,

mnpnleDnEPnEsEHTAﬂw[ TMTLE DATE
e R AV it

e p f5/oc
e w

George Anter
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VIA TELECOPY - 456-121D
and HAND DELIVERY

Richard Licht, Esq.

Tillinghast, Licht & Semonoff Lid.
10 Weybosset Streat
Providence, Rl 02902

Dear Richard,

Enclosed please find a proposed form of Line of Gredit Promissory Note in the

amount of $200,000. This will he the only document executed to evidensa vour $200,000
line of credit with Citizens Bank.

FPlease review the enclosed carefulty and advise of any comments or guesticns you
may have. Ifitis acceptable, pleasa date and sign the same {noting that your signature
should be witnessed and natanzad) and deliver it directly to George Anter. Please note

that you need fo fill in fwo dates on page 2, which dates should comespond to the date the
note is executed.

Chur bill will foliow under separate cover once the note is signed and delivered.

If you have any comments or questions, olesse do not hestate to contact me.

Thank yau,
Sincarely yours,
Rohert A, Mtgliaccio
RAM/=h
Enclosures

oo George Anter, Vice President fwiancls. - Via Telecopy and Hang Deliveny)

O Py N AN T I ERS donhl stisee




F CRED

S200, 000

vaiden-::_e, Ehode Island December Z#& , 1333

LOAN: FOR VALUE RECEIVED, the Underalgned unconditicnally

promises to pay to Citlzens Bank of Rhoda Ialand, a Rhode Ialand

financial ipostitution {("Bank"}, or arder, at its offices at COne
Citirensg Flaza, Providence, Rhode Island, E::r 2t such other place as
may ke desigmated in wrlting by Bank, the principal sum of Two
Hundred Thousand Doellars -($200,000), or, if less, the aggregate
unpaid principal amount of advances mada Iy Bank to the Undergigned
hereunder, together with interesgt in arreare from the date herecf
on the unpaid principal balance hersunder, computed dally, at the
RATE per anoum indicated below payable in accordance wikh the
partigular PAYMENT SCHEDULE indicated below.

- FATE: A FATE basgsed on the Prime Rate of Bank will change aach

time and as of the date that the Prime Hate of Bank changes.

The Brime Rate of Bank m&&_lns' the variabls'_i:_::ar annum rate of
interest Bo designated from time Eo bime by Bank as ita prime rate.
The Priéﬂ Rata i; a reference rate and does not necessarily
repregant Ehe loweast or best rate being charged teo any cusbomer.

Interest Qill be calculated on the basis of the actual number
of days elapsed over a year of three hundred sixty {2601 days.
Whenever there ig an Event of Default in exiskence under thia Note,

the RATE of interest on the unpaid principal and interest shall, at

the cption of Bank, be at the Default Rate {hereinafter defined).




Notwithetanding any cthaer limitations contailned in thig Note,
Bank does not intend eo tharge and the Undermigned shall pot be

Tequired Eo pay any interest or other fees or charges in awcecs af
the waximum permitted by applicable law, Any payments in Sxcess of

Such maximam ahall ke refunded ro the Undereigned or ErEdltEd

againet principal.

The RATE shall be the Brime Rate of Bank plua. zero Dercent
{0%1.

PAYMENT SCEEDULE: In the event Chat any payment of princlpal

and/or interast shall nnt be regeived by Bank within TEN (10} daye

of the due date, the Uhderslgned #hall, upon notice from Pank and

Lo the extent permitted by law, pay Bank not lacer than ope (13
month thereafter a late charge of the greater of FIVE percent (5%}
of the overdue payment or Thirty-Five Dollare (325}, Al]1 paymenta
received hereunder may e %pplied fir§; to the payment of Aty
-eXpenses or charges payable hereunder and accrued interest and the
balance only applied to principa;.

Frincipal may be repaid st any time, in whele or. in part,
howevar, all avtetanding prineipal, if any, shall ke pald in fyll
Ol oY hefnré DEﬂEmhér-ﬂﬂ;,.Enﬂu. Interest shall be payvable monthly .
comtencing on January 2§ . 2000, and conbinuing on the same day of

€ach guccessive month thereafber until the principal is paitd in
full.

DTTT CONDETTONS ;

1, The maker and.any co-makerg, any indoreser hersof or any

other party hereto gy any guarantor herect fcollactively,




Mbligora") and sach of them: (1} waives p-r&aentrﬁenl:I demand,
notice of demand, procest, notice of protest and notice of
nonpayment and any cther nnfice required to be given under the law
to any of Obhligors, 1in connection with the delivery, acceptance,
verformance, defaulr ﬁr enforcemnant of .thia Hote, of any
indorsement or guaranty of this Note or of any document ar
instrument evidencing any gecurity for payment of thizs Note; (ii}
coneents to any and all delays, u{tensiﬂ-ns, renewals or other
modifications of this Hote or waivers of any term heresf or release
ﬂr;diacharge kv Bank of any of Ohligors ¢r releage, substitubicn or
exchange of any security for the payment herecf or the failure to
act on the park of Bank or any indulgence ghown by Bank, from time
Lo time and in gne or more instances {without notice to or further
assent from any.ﬂf Obligors), and agrees that no such actien,
fallure to act or fallure to exerclse any right or remedy, on the
-part of Bank shall in any way affect ar_impair the abligations of
any 0Obligore c‘rr be conctyrned az a waiwver by Rank of, or otherwise
affect, any of Bank's rights weder thia Hote, under any indorssment.
or guarankty of this Heote or under any deocument or instrument
evid&ncfﬂé any security for payment of this Note (provided howevex,
the prior consent of Che Tndersigned shall be regquired priorx Lo any
extensiong, renewals or other wmoedificatioms of thia Note); and
(iii) [Jeointly and severally, if more than one) agrees to pay, on

demand, 21l coste and expences of collecklon of this Nore or of any

indorsement or any guaranty hereof and/or the enforcement of Bank's

rights with respect to, or the adminlstraticn, supervision,




preservation, protection of, or realization upon, any propercy
securing payment herecE, including reasonable attorneys' fees .

2. Thiz Hote is delivered in and shall be construed under
the internal laws {and not the law of conflicts)] of the SBcate of
Rhode Ieland, and in any litigation 1in comnection with, or
enforcemnent of, thiz Nate or of any indorgement or quaranky of this
Hote or any security given for payment hereof, COhligors, and each
af them, COMSENTS TO AND CONFEES PERSONAL jU‘EISDIETIDH ON COURTS OF
THE ESTATE OF HHODE IELAND OH ©OF THE FEDERATL, GOVERHMENT, AND
EXFRESELY WAIVES ANY OBSECTIONS AS TO VENUE IN ANY OF SUCH COURTS,
AN AGREES THAT E;E.R\FI-EE OF PROCESE MAY RE MADE ON OBLIGORS EY
MAILING R CDEY QF THE ZUMMONS TD THEIE R._ESPEEI‘I"JE LDURESZES. The
term "Bank" as used in this Note shall include Bank's successgrs,
indorgees and aA891GIHS.

3. The oocurrence of any of the f::allnwiﬁg events shall
-constitute an "Event of Default” hﬂreunl:;&r:

fa] default on tha payment of any installment of the
principal of, or interest or fess on, thi= HNote

after the date when the gate ghall becoame due and-

payablse, whether at the due date thereof or ak a
date fixed or prepayment or by acceleration or
otherwisa; or .

Ehi dafault in the dus cheervancs oz performance of agy
: covenant, promige or provigion contained herein
{zther Lthan payment); or

{c) defanlt, after the expiration of any applicable
grace pericda, in the pavment of any installment of
the principal of, or fees or interest cn, any other
indebteadness of the Undersigmed bto Bank after rhe
gdgate when the Iame ghall becoms due and pavable: or

(d} default, after th: sxpiration of aay applicable
grace perigds, in the due observance or pericrmance
of any covenant, promise or provision contalpned 1n
any other aqreement of bthe Undearsaigned in favor of

-4




Bank, including without limitakion, any other loan

agreemsnt, mortgage deed, guaranty or gecurity
document; oy

(¢} the Undersigned shall (i} apply for or consent to
the appointment of & regeiver, trustes or
liquidator of it or any of its property, (1i) admit
in writing inability toe pay its debts as they
mature, {iil) make a general assignment for the
benefit of orediktors, (iv} be adjudicated a
bankrupt or ipsolvent or {v) f£ile a wvoluntary
petition in bankruptcy, or a petition or an answer
pecking resrganization or an arrahgenent with
creditore or to take advantage of any bankruptoy,
recrganization, insolvency, readjuetment of debt,
dissolution or liguidation law or statute, or an
anewer admitking the material allegations of a
petition filed against it in any procesding under
amy such law or if corporate action szhall e taken

for the purpose of effecting any of the foregoing;
or

{£} an order, Jjudgment or dJdecree shall be entered,

without the application, approval or coneent of the

Ondargigned by any court of competent jurisdiction,

aphroving a petition sesking reorganizaticn of bhe

Ondergigned or appointing a receiver, truates or

ligquidator of the tmdergimgmed or of all er a

substantial part of the aseete of the Undersigned,

provided, however, with respect to such involuntary

- proceedinge, the Undersigned shall have thirey (30}

daya from the date of such order, judgment or
decres bo discharge the zame; or '

igl  final judgment for the payment of woney in excess

of an aggregate of Twenty Flve Thousand DRollare

(525,000} ghall be rendered again=st the Undersigned

- and .the same shall remain undilacharged for a pericd

) of thirty {30} consecutive days, during which
execution shall not be effectively stayed: or

{h} the cccurrence of any atfachment of any deposits or
cther property of the Undersioned in the hande or
poeseesion of Bank, ar the ococcourrence of any
attachmant of any cother property of the Undersigned
in an amount exceeding Fifty Thousand Dollars
(550,000) which shall net be discharoed within
thirty {(30) days of the date of such attachment.

4, Whenever there 1z an Event of Default in exietenrs under

this Note, (a) the entire balance cubekanding hereunder and all




other liabilities, indebtedness and ohligations of Obligors ko Bank
(hawever acguired or evidenced} shall, at the agpticn of Bank,
begome forthwith due and ﬁayable; without presentment. notice,
protest or demand of any kind (all of which are expreasly waived by
Obligore) for the payment of the wheole or any part hereof, and/or
{b] to the extent permitted by law, the rate of intersst on the
unpaid principal shall, at the cption of Bank, be lncreased to four
percent (4%} over the Prime Rate of Bank {ﬁhﬂ "Default Rate'). The
Default Pare wlll change each time and ag of the date that the
Prime Rate of Bank changes: Failure at any btime to exercige any of
the aforesald options or any other rights of Bank hersunder =shall
not conetitute 3 waiver therecf, nor shall it be & bar to eXerdises
any of the aforesald optiong or rlghts at a later date.
5. In the event any one or more of the provisions of this
Hote =hall for any resson be held te be invalid, illegal l:.a.r
Junenforceable, 1n whole or in part ﬂr-in any resapect or in the

event that any one or mors of the provisiong of this HoCe operxrate

or would prospectively operate to invalldate this Note, then and in-

elther of those events, such provisioh or provisione only shall be
dasmed ﬁﬁil and void and Bhall not affect any other provision of
this Wote and the yemaining provisione of this Nobte shall remaln
operative and in full force and effect and shall in oo way be
affected, prejudiced or disturbed therebhy.

a. Obligore, and each of -them, hereby expressly WAIVE ANY
RIGCHT TO TRIAL BY JURY of any claim, demand, azction or cauee of
action {a) aiiﬂiﬂg‘ under this HNote or any other inatrument,

document or agresment executed or delivered in comnection herewith,
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(k) in any way connected with or incidental to the dealings of
Chligers or Bank or any of them with reapsct to this Note or any
other ingtrument, document or agreemsnt executed ox delivered in
connection herewlth, or the transactisons related herseko ar theretao,
in each case whether now existing or hereafter arising and «hether
sounding in centract or tort or otherwise; AND OBLIGORS HEREBY
AGREEE AND CONSEMNT TEHAT ANY SUCH CLATH, DEMAND, ACTION OR CRAUSE OF
ACTION SHALL PE DECIDED BY A COURT TRIAL WITHOUT A JURY AND THAT
BENK MAY FILE AN ORIGINAL COUNTERPART OR A COPY OF THIS SECTION
WITH ANY OOURT AS WRITTEN EVIDENCE OF THE CONSENT OF OQHLIGORS TO
THE WAIVER OF THEIR RIGHT T3 ‘TRIAL BY JURY. THIS WAIVER
CONSTITUTEE A MATERIAL INDUCEMENT FOR BAWE TO ACCEPT THIS HOTE AND
MAEE THE LOAN E?IﬁEHCED HEREEY.

7. Bank agrees to make advances hereunder in amounrs which
in the aggregate shall not exceed the face amount herecf; provided,
=Noweyer, Bahk's agreement to makg Eudh_ad?ances shall terminate
immediately and all future advancezs shall be at the gole
digcretion of Bank if an Event of Default has occurred hersunder.
The advances wmade by Bank shall be recorded on the grid attached

herets éé1ﬂnng5_1.'

H. - Whenever the Tnderaigned deelres to borrow under this
Hote, it shall deliver to Bank a notice of borrowing (which may be
telephonic confiymed promprly in writingl which shall specify a
propoged funding date and the amount of the proposed advance.
Promptly after receipt of a notlee of borrowing {or a telephonic
notice in liesu thereof) with respeét to an adwvance, Bank shall,

subject to Bectlon 7 hereof, make the advance available to the
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ndersigned on such funding date by causing an amount of same day
funds equal to such advance to be credited to the account of the
Underaigqned at the uffice. of Eank. Bank shall not ingur any
liability to the Undersigned in acting upon any telephomic notice
referred to above which Bank believes in good faith to havé_hEEn
given by che Undersigned or for otherwiee acting in good faith and,
upen the funding of an advance by the Batk in accordance with this
¥Note pursuant to any telephonic notice, the Undersigned shall have
borrowed such advance hereunder.

3. The Undersigned- hershy agreess: {i) to promptly furnish

Bank from time o time with such information in such form,

coencerning the financial copdition of the Undersigned, as Bank may
reascnably recuest, lncluding, without limiration, updated perscnal
financial statements to be delivered to Bank within.ninety (93]

days of the end of each calendar year and tax returns for such
LLalendar year to he deliversd to Bank u;un the filing thereof or
the October 15 following such calepdar vear end, whichever is
eaylier; and (ii) to promptly notify Bank of any known condition op.
event which constitutes, or would cenetitute with ths passage of
time or éﬁving of notlce ¢t -bath, an Event af Default.

10, . The Undarsigqned representg and warrants to Bank (which
representations and warranties shall survive the delivery of this
Hote} thar: (i} no material adverse change in the fipancial
condition of the Undersigned has occurred since the date af the
most recent financial statements submitred bo and approved by Bank;

(ii) there is no actlon, suit or proceeding at law or in equity or

by or before any governmental authoritisa or other agehcies now
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pending or, to the knowledge of the Undersigned, threatsned againgt
or affecting the Mhdersigoed which, if adversely decermined, wonrld
have a material adverse effect on the business operations,
properties, asgete or rondirkion {financial or Dtherwiae_} of the
Mdereigned; {i1ii) the Undersigned is oot in default wikh feapect
Lo any order of any courte, arbitrators or governmental authorities
arising out of any actlon, suit or proceeding under any atatute or
other law; [1v) the Undersigned is not a p;ar'l:y Lo any agresament or
ingtrumeant or subjact to any restriction adversely aff&lcting its
business, properties or aseets, cperations or conditions, financial
ar othaerwise; (v] the Undersigned is oot in material default in the
performance, obaervance or fulfillment of any of the cbligaktions,
covenants or conditions rontained in Any agreement or instrument to
which it 12 a parcy or by which its assets may be bound, ang no
Event of Default has occurred and ia contimuing bersundar with
xegpect Co gny such cbligatione; (vi) tl:x_e Undergigned's execution
of this KHote does not and will not render the Undarsigned
insalwent: {vii} the Undersigned is not contemplating =sither the-
filing of a petition under any etate or federal bankruptcy or
inaalveﬁé} laws or tha liquidation of all or a major porticon of ita
propezrty -and the Underalgned has no knowledge of any person
contemplating the filing of any zuch petircion againet ik; (viii}
.this Note executed by the Undersloned is the legal, walid and
binding obligation of the Undersigned, enforceable against the
Imdereigned in aceordance with ice reapective terms, excepkt Lo the

extent that such enforcement may bhe limited by applicable

bankruptecy, insolvency and pimilar laws affecting creditora' rights
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generally and except as ¢ertain remedies thersunder may be aubject
ta equitable principles; {ix) the proceeds of thia NHote will be
uged salely for commercial furpﬂaes; and (¥} the Updersigned ham
taken all necessary action to asges#, evaluate and correct all of
the hardware, software, embedded microchips and othex prﬂEEEElng
capabilities it uses, directly or indirectly, to insure that iU
will be able to functicon accurately.and without interruption or
amhiguit?_uaing date ipformation belore, auring and after January
1, 2000.. |

SECTRITY: As EEcuritf f5r this Note Bank has a lien om, =

gontinuing security imterest ln, aod a right to set-cff at any time
after the ocourrence of an Event of Default againet, without
notice, all tangilble apd intangible personal property and deposit
Sepountg in the possession, or under the control, of Bank which
belong te oy Okligors. BNY AND ALL RIGHTS TO REQUIRE BANE TO
.EXERCISE TTS RIGHTS OR REMEDIES WITH RESPECT TO ANY OTHER
COLLATERAL. WHICH SECURES THIS HOTE, FRIDE TO ITE EXERCISING 113
RIGHT OF SETOFF WITH RESPECT TO SUCK PROPERTY "OR DEPOSITS ARE

HEREDY EHDWIHELY, ?ELUHTERIL? AND IRREVOCRBL

WITNESS: - - BORROWER :

KMFMM

Richard A. Licht

Cmne FPark Row
Provi a ode T

Addresse
oOTATE OF FHODE ISLAND

COUNTY OF PROVIDERCE

In Providence, on théi{j%i day of December, 1593, bhefora me
perascnally appeared Righazd A. Licht, to me known and known by me
to be the party executing Lthe Foregoing instrument, =and he
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agckmowledged said instrument by him executed to be his free act and

dead.

o | TR TA oy LR A LT T AL SIE oo Wt

My Gommlssion Expices orf & |
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