FEDERAL ELECTION COMMISSTION RQ-2
WASHINGTON, O 204d

Ralph L. Rogers, Jr., Treasurer

Philip Morris Campanies Ine Political
Action Committes [AKA PHIL-PAC)

120 Park Avenue

New York, NY 10017

Identification Number: {CO0UE9134

Reference: Amendsd 12 Day Pre-General Report (10/1/98-10/14/98), dated
12/18/98

Pear Mr. Rogers:

This letter is prompted by the Commission’s preliminary review of the report{s)
_ referenced above. The review raised questions copceming ¢ertain information contained
in the report(s). An itemization follows:

“The totals listed on Lines 11{aXi), 11(a)i), 23 and 29, Column B of the
Detailed Surmmary Page appear to be incorrect. Please be advised that you
should add the "Calendar Year-to-Date" total from your previous report to
the current "Total This Period" figure from Column A te derive the correct
Column B total. Please amend your report and any subsequent reports that
may be affected by this correction.

“Your report discloses a loan received in the amount af $75,000; however,
Schedule C-1 has not been provided. Any political committee that receives
B Joan or kine of credit from a lending institution must file Schedule C-1,
along with a copy of the Jean agreement, with the first report in which the
obligation is incutred and each time a loan or line of credit is restructured to
change the terms of repayment or each time a draw is made on a line of
credit. Pleass provide the omitted schedule. 11 CFR §104.3(d)(1}

-‘Schedﬁla A of your report (pertinent purtiﬂﬁ[s} artached) discloses a
receipt(s) from an organization(s) that i= not registered with the
Commission. 2 U.S.C. §441b prohibits the receipt of funds from national
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banks, corporations, and labor orgenizations. Under 11 CFR §102.6,
however, pertain entities may serve as collecting agents for the purpose of
transmitting contributions o & separate segregated fund. A collecting agent
may be, bt is not limited to, a committee which is affiliated with the
separate segregated fund; the cornected organization; or a local, national, or
internationgal union.

Funds received from a collscting agent are t he atributed to the original
contributors end should be disclesed according to the requirements of 11
CFR §104.3(a). If the amounts in quesiion were contributed by individuals
and transmitted to your commitiee by a collecting agent, the activity should
be included on Line 11{a}¥i) of the Detailed Summary Page. Any
conteibution from an individual exceeding $200 in the aggregate during the
calendar year should be itemized on a supporting Schedule A Collecting
agents need not be identified on your report.

If the contribution(s) in question was incompletely or incortectly disclosed,
vou should amend your original repott with clarifying information. If you
have recejved fimds from an entity which was not serving as a collecting
agent, you must transfer-out the impermissible funds to an account not nsed
o influence federal elections or refund the full ameunt to the domers in
accordance with 11 CFR §103.3(b). In the best jnterest of your committze,
all transfers-out and refonds should be made within thirty days of the
treasurer's receipt of the impermissible funds. In order to profect the
donor's interests, the Commission recommends that you inform the possible
involuntary centributors in writingto provide the donors with the option of
receiving a refund or granting written avthorization for & transfer to another
account.

Pleage jnform the Commission of your comective action immediately in
writing and provide a photocopy of your check for the transfer-ot or
refund. In addition, any transfers-out or refunds should be disclosed on
Schedule B supporting Line 22 or 28 of the report covering the period
during which the trengaction was made.

Although the Commission may take further legal action concerning the
acceptance of prohibited comtributicns, prompt action by your committee n
transferting-out or refanding the amounts will be taken into consideration.

A written response or an amendment to your origingl report(s) correcting the above
problem{s) should be filed with the Federsl Election Cormission within fifteen (13) days
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of the date of this letter. Kf you need assistance, please feel free to contact me on our
toll-free aumber, (800} 424-0530. My local mumber is (202) 624-1139.

Sincerely,
@ {
HJI .
Kenneth A. Davis, Jr.

Reports Analyst
236 Reports Analysis Divisicm
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