FEDERAL ELECTION COMMISSION RO-2

WasHIRCTDN, L. 20453

Al 5w

Phillip L. Blair, Treasurer

Huild Palitical Action Committes
of the Natinnal Association of
Home Builders

1201 13° Street, NW

Washington, DC 20005

Identification Number: COOo00%01
Reference: March Monthty Report {2/1/98-2/28/93)
Denr Mr. Blair:

This letter 15 prompted by the Commission's prelinary review of the report(s)
referenced above, The review raised questions concermng ecrtain information contained
in the report{s}. An itemization follows:

-Schedule A of vour report discloses a contrbution(s) from an organization
which is not a political committee registeted with the Commission
(pertinent portion(z) attached). Tn addition, the contribution appears to
exceed the limits set forth in the Act. 2 US.C. §441alf} preciudes a
political committee fiom eceiving contributions from a person or another
committes in excess of $5,000 in a calendar year. Also, in order to make
contributions to your commitiee, organizations which are not political
committees must either: 1) establish a separate account which contains
only those funds permitted under the Act, or 2} demonstirate through a
reasanable a2ecounting method that the organization has received sufficicnt
funds subject to the limitations and prohibiticns in order to make the
contribution. 11 CFR §102.5(b)

If your committee does nod finance hon-federal activity, the receipt of the
referenced conmbution{s) may violate the Hmitations and prohibitions of 2
LLS.C. §8441aff) annd 4410, If your committee cngages i both federal and
nan-federal activity, either through a scparate non-federal account, ar one
account that finances activity in connection with both federal and




non-tederal elections, your committee may be n viokation of 11 CFR
§102.5(z2).

ln order to be in compliance with the Acf, your commitiee must: 1) refund
to the donot, or transfer-out to & non-tedeml account, the amount in excess
of 35,000 and 2} determine the extent to which your cotminse received
fimds that are not permissible, and refund or transter-out the prohibited
funds.

It you choose to transfer the funds to an account not used to influence
federal elections, the Commssion adwises that vou mform the contributor in
writing and provide the contributor with the option of receiving a refund.
You may wish to seek a written authorization (either before or after the
trangfer-out} from the donor for sny transfer-out to protect the dooor's
Interests.

Plcase inform the Commission of your ¢orrective action immediately m
writing and provide a photocopy of your check for the {ransfer-out or
refund.  Should you choose to tramsfer-out or refund the funds, the
Commission will presume the funds were impermissible, absent a statement
frem your comrmittes to the contrary. Transfers-out and refunds should be
disclosed on a Schedule B supporting Line 22 or 28 of the repott covering
the period during which they are made.

Althﬂugh' the Commission may take further legal action conceming the
acceptance of prohibited and excessive contnbution(s), your prompt refund
ar transfer-out will be taken into consideration.

-Line 23 of the Detailed Summary Pape of vour repert discloses a total of
$£192 000 in Coniributivns to Federal Candidates/Committees, The sum of
the cotnes itemized on Schedule B, however, indicates the total to be
$201,500. Please amend your repert to clarify the discrepancy.

A written response or an emendment 10 your ariginal report{s) correcting the above
prohlemn(s} should be filed with the Federal Election Commission within fifieen {15) days
of the date of this letier. 1f vou need assistance, please feel free to contact me on our
toll-free number, (3001} 424-9530. My local number is {202) 694-1130,

K- (el

Sincerely,

Iennifer K. Wall
Eeports Analyst
252 Reports Analysis Division
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