FEDERAL ELECTION COMMISSION RQ-3
W B AHENCTON, DG, Hsb3

December 17, 1998

Lee Snyder, Treasurer

Federal Independent Campalpn Commitiee
201 N. Wells Street, Suite 706

Chicago, IL 60604

Identification Mumber; CO0262923

Reference; Cictober Quarterly (7/1/98-3/30/98) and April Quartezly (1/1/98-3/31/98)
Repors

Drear A, Snyder:

This letter is to inform you that &5 of December 16, 1998 the Commission has not
received vour response to our requests for addinonal information dated November 24,
1998, These notices request information essential to full public disclosure of your federal
election campaign fmances. To ensure compliance with the provistons of the Federal
Election Campaigm Act {the Act), please respond to these requests {copies enclosed).

If no response is received within fifleen (15) days from the date of this notice, the
Commission may choose to initiate audit or legal enforcemernt action.

I you should have any guestions regarding this matter, pleasc contact )Iebbie
Chacona on gur toll-free number (300) 424-9530 ot our local number (202) 694-1 130,

Sincerely,

K T—

John D). Gibson
Ascistant Staff Dhrector
Reporls Analysis Division

Enclosures




FEDERAL ELECTHEN COMMISSION RQ-2
WASHING TN, L. 21463

Lee Sovder, Treasurer

Federal Independent Campaign Committes

201 N. Wells Street, Suite 706 poy 24 1008
Chicago, TL 60606

Identification Number: CO026292%
Reference: April Querterly Report {1/1/98-3/31/98)
Dear Mr. Snyder:

This {etter is prompied by the Commission's preliminary review of the report(s)
referenced ahove, The review raised questions concerning certain information contained
in the reportis). An itemization follows:

Line 21{g) of the Detailed Summary Page discloses joint
federal/mon-federal opersting expenditures during the reporting period.
Committess must itetnize each allocated disbursement made fom its
federal account or separate allocation aveount regardiess of the amount.
Please amend your repart(s) by itemizing the expenditures on Schedule H4.
11 CFR §104.10 :

Schedule I diseloses 54,362 in debts owed to Independent Campaign
Committee {periinent portion{s} attached). You are advised that 11 CFR
§'02.5 prohibits a non-federal account from finapeing activity in
comnection with federal elections. Please ¢lanfy whether the debts owed to
the non-federal account relate to activity conducted in connecton with
federal elections and if 2o, provide the date(s) when the original activity
was comdueted by the non-federal aceount. Any payments on debis related
ty the clection or defeat of feders] eandidates should be allocated
accordingly and disclosed as either in-kind centributions on Schedule B
supporting Line 23, or as independent expenditures on Schedule E
supporting Line 24, 11 CFR §§104.3{b)(3)} and 106.1

Although the Commission may initiate legal action regarding the activities




FEDERAL INDEPENDENT CAMPAIGN COMMITTLEE
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conducted by your non-federal sccouny, prompt repayment of the debt and
any clarifying information that you provide will be taken into consideration.

-A political committee that has estsblished a federa) eccount and a non-
federal account musi allacate between its federal and non-federal account
all expenses for administrative cos1s, generic votet drives and fundraising
programs or events. 11 CFR §106.6(b)2)

Separate Segregated Funds and Nonconnected commitees must report the
estimated percentages of their direct federa] and non-federal candidate
support Tor a two-year election cycle by filing a Schedule HI. To calculate
the allocation ratio for administrative and generic voter dnve ¢osts,
nenconnecied committees use the funds expended method, 11 CFR
§106.6(cH1)

Schedule H? 5 used by all political committees to report the allocation
ratios of their joint federal and non-federal fundraising events and direct
candidate support programs. Schedule H2 is filed with each report that
discloses a disbursement for a shared activity. Schedute H3 is used by all
nolitical commitiees to report ransfers received by the federal account from
the non-federal account(s) to pay the non-federal share of allocable

expenses.

Any expenditures made on behalf of both federal and non-federal
candidates (including in-kind coniributions, independent expenditores and
coordinated expenditures) must also be allocated between your commitiee's
faderal and non-federal aceounts. Schedule H4 is used by all political
comoittees 10 teport payments for allocable expenses. 1t CFR §§106.1(a)
and [04.5

Tlessz clanfy the procedures you are curently using to allocate shared
setivity, The Commission recommends that you iake steps to cotfect any
non-compliance with the regulations. Also, your committes should
establish procedures 1o ensure funure compliance with the allocatien
repulations,

“Your report discloses no paymenis for administrative expenses.
Administrative expenses are payments made for the purpose of operating a
political eomouttee including, but not limited to, rent, utilities, salaries,
{elephone service, office equipment and supplies. Any such payments to 4
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person epgrepating in excess of $200 in a calendar yvear must be diaclosed
on Schedule B or H4, supporting Line 21(b} or 21{a) of the Detailed
Surnmary Page. 2 U.S.C. §434(b)35) If these expenses are being paid by &
connected orpanization, your Statement of (rganization moust be amended
10 reflect this relaltionship. 2 US.C. 8433(b){2) in additon, if expenses
have been incurred but not peid in a reporting period, the activity should be
disclosed as a debt on Schedule D, if the obligation is 3500 or more, or
outstanding for sixty days ot more, 11 CFR §104.11

Any goods or services provided to your committee By a person, except
volunteer activity (Le., a person's time), would be considered an in-kind
contribution from that person, and would be subject to the disclosure
requiremments of 2 U.S.C. §434(b)3) and 11 CFR §I04.13, and the
{imitations and prohibitions of 2 U.S.C. §§441a and 441b.

Clarification regarding adminisirative expenses shonld be disclosed during
gach two vear elsction evele beginning with the first repert filed in the
non-election vear. Please verify that sll expenses referenced above (Le.,
rent, saiaries, wtilities, etc.) have been adequately disclosed. I these
services have been provided by volunivers, please confinm this in writing.

A writien response ot an armendment 10 your original reporl{s) correcting the above
problem(s) should be filed with the Federal Election Commission within fifieen {15) days
of the date of this letter. If you need assistance, please feel free to contact me on our
to)-free mumber, (200} 424-9530. My local number is (202} 624-1130.

Sincerely,

| sbii, Choena

Debbie Chacona
Senior Reports Analyst
250 Reports Analysis Division
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