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The negative value of $10,525.36 that appears on Schedule H3 of the Mid-Year Repor iz easily explained. At the =tart

of the vear, we applied a FecleralfNon-Federal ratio of 8020 to our administrative expenditurss based an our priar elect-

ion cycle experience. Howewer, as the end af the repuzlr‘cinq1 period approached, we enacted several severe cost-cutting me-
asures, including the closure of cur Capital Hill office. At that time, we aleo revieted our FederalMaon-Federal ratic

and readlized that our Mon-Federal contriputions would not likely support the mtio initially selectsd for this election

cycle, Thersfore, in accordance with FEC regulstions, we revised aur ratia to B0M0, and restored $10,5929.55 to our Fad-
eral PAC fram our Mon-Federal PAC to canform to the adjusted ratio. This adjustment allows our composite line 18 transk-
e to acoount for 10% af aur tatal line 2143a) expenditures.
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