FEDERAL ELECTION COMMISSION RQ-3

WALHINGTON, D0, 71463 May 3, 2001

Geotpe Platt, Treasurer

Demacratic Excentive Committee
of Florida

517 N. Calhoun Street, Box 1758

Tallahassee, FL. 32302

Tdentification Number: CO0005561

Reference: Amended Apnl Quarterly Report (1/1/00-3/31/00), dated 11/10/00,
Amended July Quarterly Report (4/1/00-6/30/00), dated 11/10/00 and
October Quarterly Report {7/1/00-8/30/00)

_

Dear Mr. Platt:

Thig letter is to inform you that as of May 2, 2001 the Commission has not
received vour response to our requests for additional information dated April 11, 2001,
These notices request jnformation essential to full public disclosure of your federal
clection campaign finances. To cosure compliance with the provisions of the Faderal
Election Campaipn Act (the Act), please respond to these requests (copies ericlosed).

The Commission is in receipt of your letter dated April 21, 2001; however, it does
not address the matters in the letter referenced gbove. An adequate Tespomse must be
veceived at the Commission by May 23, 2001, Adcquate responses toceived on or before
this date witi be taken into consideration in determining whether audit action will be
initiated. Reguests for extensions of time in which to respond will net be considercd.
Failure 1o provide an adequate response by this date may result in an gudit of the
committee. Failure to comply with the provisions of the Act may also result in ao
enforcement agtion apainst the committes.  Any response submitted by your oot ittes
will be placad on the public record and will he considercd by the Comruiission prior 10
taking enforcement action. '

If you should have ony questions regarding this matter, please cnntact Andrew
Dodsen an our toll-free number (800) 424-9530 (at the prompt press 1, then press 2 to




reach the Reports Analysis Division) or our local number {202} 694-1130,

Sincerely,

CAA___

John D). (mbson
Assistant Staff Director
Reports Analysis Division

Enclosures
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WASHINCTON, DU.C. HA]

(ieorge Platt, Treasurer
Democratic Executive Committae

of Florida
517 N. Calhoun Street, Box 1758
Tallahassee, FL 32302 BRI 28
Identification Number: CO0005561
Reference: October Quarterly Report (7/1/00-3/30/00}
Dear Mr. Platt:

This letter is prompted by the Commission's preliminary review of the report{s)
referenced above. The review raised questions concerning certain information contained
in the reports). An itemization follows:

_Line 21¢b} of the Detailed Summary Page of your report discloses a total of
50 in other federal operating expenditures. The sum of the entries itermzed
o Schedule B, however, indicates the total to be $8,976.33. Please note,
transfers to vour non-federsl account for its share of offsets 1o operating
expenses should be itemized as positive entries. Please amend your repert
to clanfy this discrepancy,

_The totals listed on Lines 6{c), 7, 11(a)(iy, 11{a)ii), 11{z), 12, 13, 17, 18,
21(a)(i), 21{a¥ii), 21(k), and 28(a), Column B of the Summary and Detailerd
Summary Page(s) appear to be incarrect. Pleass be advized that vou should
add the "Calendar Year-to-Diate” total from your previous report to the
eutrrant "Total This Period" figure from Column A to denve the cotrect
Column B totals. Please amend your report ang any subsequent reponts that
may be affected by this correction.

“The begirming cush balanee af this roport should equal the ending balance
of your Amendsd July Quarterly Report, dated 11/ 10/(), Please clatify this
discrepancy and amend ary sohsequant report(s) that may be atfecied by
1this comechion.
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Line 6{z} of the Summary Page represents the total cash-on-hand as of
January 1, 2000 This figure should be the same en all the reports covering

the calendar year, Please amend your report to clarity the change made in
Line &{u).

-Schedule A of your report disaloses receipts totaling 362,500 from Flonda
Women Vote 2000, which is a joint fundraising committes affiliated with
your committee. The sum of the entries itemized on the memo Schedule A,
however, tatal 343,610.50.

Please be advised a memo Schedule A must be provided to itemize your
committee’s share of the gress contributions received through the joint
fundraiser. The memne schedule should itemize each individual who has
contributed an aggregate in excess of 3200 during the calendar year, and
provide the amount of the unitemized centributions received, In addition,
the mema schedule should itemize your committes’s share of all
comributions from political committees, regardless of the amount. 11 CFR
£102.17{c){8Hi)B). Please clanfy this discrepancy.

_Your report discloses Memo Schedule A's lotaling $60,914.32 from the
State Party Demaeratic Victary Fund. However, there are no corresponding
ransfers-in from this committes disclosed on Schedule A supporting Line
17 of the Detailed Summary Page, Please clarify this apparent discrepancy.

Schedules H? and H4 disclose 100% federal activity. Please be advised
that by definitivn, this activity decs not qualify ae a shared cxpense to he
allocated between your federal and non-federal accounts. This activity
should be itemized on a Schedule B for Line 21(h) of the Detailed Summary
Pape. Any reimbursement from your committee's non-federal account for
any portion of this activity is not permissible and must be returned. Please
amend your report to clarify this disqrepancy.

“Schedule H4 of your repert discloses a disbursement(s) to Escambia
County DEC., Please be advised that contributions to federal and
non-federal comumittess do not qualify as shared expenses to be allocated
between your federal and non-federal acceunts. Comtributions to federal
commitiess shonld be disclesed on a Schedule B supporting Tine 23 of the
Detailed Summary Pape and contributions to non-federal commitiees on a
separate Schodule B supporting Line 29, Any reimbursement from your
commitiee’s non-federal account for any portion of this coniribulings) i5
not permissible. 11 CFR §102.5(2)(1){1)
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The Commission recommends that you immediately transfer the funds
recejved by your federal account, as reimbursement for the non-federal
portion, back o your non-Redera! seeuunt.  Alilisugh the Cammiesion aay

take further legal action concerning thiz prohibited activity, your prompt
action will be taken into consideration.

-Line 18 of fhe Detsiled Summary Page of your report discloses & total of
£5,534,700 in wransfers from nonfederal account for joint activity. The sum
of the entries itemized on Schedule H3, however, indicates the iotal to be
$£3,534,990. Please amend your teport to clarify the discrepancy.

_Ttemized dishursements must meciude a brief statement or descripion of
why the dishursemente were made. FPlease amend Schedule(s) H4 of your
report to clarify the following description(s): comsulting fees and
professional fees, For further puidance regatding acceprable purposes of
disbursements, please refer to 11 CFR §104.3(b)(3).

Please clarify all expenditures for  "voter repistration”  and
“wet-put-the-vate”.  In addition, if any of the voter registration or
pot-out-the-vole activities referenced House or Senate candidates, they
should be allocated accordingly, unless merely incidemtal to the overall
activity. If a portion or all of these expenditures were made on behalf of
federal eandidates, thoy should be reported on Schedules B, E or F for Lines
23, 24 or 25 of the Detailed Suinmary Mage, ra appropriate.

-Schedule A supporting Line 11{b} discluses a transfer(s)-in from the
Nemncratic Congressional Campaign Committee, the Democratic National
Committes, and the Democratic Senatorial Campeign Committee. Schedule
H4 supporting Line 21{a} reflects payments for exempt activitics. Please be
advised that n state or loesl pory committee may pay for campaign
malcrials {soch 85 bumper stickers} that ae distributed by voluntecrs in
connection with activity on behalf of the party's nominecs in a general
election. Payments for this type of activity are exempt from the definition
of a contrbution or expenditure if certain conditinng are et The
conditions are that it public edvertising may be used, including dismbution
by direct mail (tmailings by 2 commercial vendor or fram commercial lists),
ajl funds nsed for the activity must be permitted under the Act; none of the
funds used may have been designated for 2 particular candidate; and finaily,
payments for the activity may not be made from trapsfers-mn from the
national committes to specifically fund the activity. For funher puidance,
please refer to 11 CFR §100.7(b)(15) and (17) and tfo the Cempaign Guide
for Party Committees,
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Please clarify the nature of the transfar(s;-in and subsequent payments for
the aforementioned disbursement(s}. 1f the activity disclosed on your report
does not meet the definition of “exampt” activity as described above and if
any portion of the expenditures were made on behalf of specifically
identified candidates, that amount mmst be disclosed on Schedule B or F
supporting Line 23 or 25 of the Detsiled Summary Page as appropriate

-¥ou have made disbursements for Direct Mail and Media which you have
characterized as exempt activities. In order for an activity to be clagsified
as exempt, it must meet the following conditions: {1} For slate cards and
sample ballots: it names at least fhree candidates running for election to any
public office, it is not distributed through public political gdvertising
(including broadcast media, newspapers, mapazines, and billboapds), the
contert is limited te the idemtification of each candidaie, the office or
position currently held, the office sought and party affiliation, and the costs
allocable to federal candidates are paid with permissible funds; {2) Fer
campaign matenals: the activity is conducted on behalf of the party’s
nominges in the general election, the materials are distributed by volunteers-
-not through public political advertising, the party committee does not use
materials purchased by the national party committes or money transferred
from the national comumittes to purchase materials, the party commmittee
does not use funds designated for a particular federal candidste, a payment
from a non-federal campaign ta help pay for the malenals does not cxceed
its ailocated share of the expenses, and the costs allocable to federal
candidates are paid with permissible funds; (3) For voter drives: the
activity is on behalf of the party’s Presidential and Viee Presideniial
nominees, the activity does not invelve the use of public political
advertising such as television, radio, newspapers, magazines, billbpards or
(irect mail, phone banks are gperated by volunteers (although paid
professionals may design the system, develop caliing instractions and train
supervisors), the parly committee does not use funds transferred by the
national party committee for voter drive activities, the party comumittee does
pot use funds designated for a perticular federal candidate, and the cost
allocable to federal candidates are paid with permizsible funds.

If the activity disclosed on your report does not meet the definition of
“axempt” activity s described above, and if any portion of the expenditures
were made on behalf of specifically identified candidates, this amount must
be disclosed on Schedule B or F supporting Linc 23 ar 25 of the Detailed
Summary Page ge wppibptiste. Plense provide the Commriegion with a i)
detailed explanation of these activities.
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«Please clarify 8]l expenditures made for Media on Schedule(s} H4. If a
portion or all of these expenditures were made on behalf of specifically
identified federal candidates, this amount should be disclosed on Schedules
B, E or F supporting Lines 23, 24 or 25 and include the amount, name,
address and office songht by ezch candidate. 11 CFR §5104.3(b} and 106.1

Schedule H2 indicates the allocation ratios for Absentee Ballot Initiative
#1 and Absentee Ballot Initative #2 were revised dunng the reporting
pericd. Pleuse provide lic dule of the fondraising programs or events. In
the case of a telemarketing or direct maml campaign, the “date” is the last
day of the telemarketing campaign, or the day on which the final direct mail
solicitations are mailed. 11 CFR §106.5(M{2) In the event that an
excessive non-federal ransfer was received, the crcessive amount should
be transferred back to your non-federal account.

-On Schedulz HI supporting Line 18 of the Detailed Summary Page, vou
have not identified the eveni(s) for which transfers were received. FPlease
amend your report to include this missing information. 11 CFR §104.10

_Schedule H2 of your report indicates that your committee participated in
Vaoter Registration (A014), Administrative Expense (A009), DNC List Test
(A011), 1198 (AO0D8), Legislative Appreciation Party 1995 (AQ1E),
Convention (A016Y, T169 (A020), J12000 (40213, and LAP 2000 (A022)
activities or events during the reporting period. However, there are no
corresponding disbursements reflected on your Zchedule H4, Note that you
need not include sctivities on Schedule H2 if there are no comresponding
payments made for the activity during the teporting period.  If any
disbursements were incomectly reported, you should file an amended
gehedule K4 with the comrest unique identifying code or title, or provide
clarifying infornation regarding the activities on Schedule H2,

-On Schedule H2, you disclose the ratio for AD10 Issus Advocacy, A0l
Abzentee Ballot Initistive #1 and A0S Absentee Ballot Initintive #2 to be
revised. However, on your previeus report(s), the same unique codes AD10,
A012 and ADLS appear to be different events. Please amend your report 1
clanfy this discrepancy:.

Tle voordinatad syponditure ochedula (Scheduls F) shrmld discings the
following information: tdentification of the putherizng conmmlise, the
payee’s name and address, the purpose of the expendilure as well as
jdentification of the candidate supported, the dete and amount of the
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payment and the agprepate general election expenditure total for each
candidate supported. Please amend Schedwle F by providing the aggregate
general election expenditure total for each candidate supported. 2 TL5.C.
§441a(d)

Schedule A of your Teport (pertinent portion{s) attachcd) discloses an
apparent contribution{s) fram a corporation(s). 2 U.B.C. §44 1b(a) prohibits
the receipt of contributions from corporations unless made from & separate
segregated fund established by the corporation. Limited Liability companies
(LLC's) that choose to be treaied as corporations under the Imtemal
Revenue Service miles, or have shares that are iraded publicly, are
considered corporations, In the event that the LLC is meated as a
parmership under IRS rules, the aforementioned contributions are to be
attributed to each member in direct proportion to his or her share of the
LLC's profit or by agreement of jts members. Each member who has
conmibuted in excess of $200 since Jamuary 1, 1999 should be identified by
name, address, amount of contribution, name of employet, occupation and
aggregate total on Schedule A, 11 CFR§110.1(g)}{1) through (5).

If the contribution(s) in question was incompletely or incorreetly diselnsad,
you should amend your original repert with clanfying mformation. If you
have received a corporate confribution(s), you must transfer-out the
jmpermissitle funds to an account not used to influence federal clections ot
refund the full amount to the domor(s) in eccordance with 11 CFR
§103.3(b). In the best interest of your committee, all transfers-out and
vefunds should be made within thirty days of the treasurer’s receipt of the
impermissible funds. In order to protect the doner’s interests, the
Commission recomimends that you inform (he contributor(s) in writing to
provide the donon(s) with the option of receiving e refund or granting
writien authorization for s bansfer to another account,

. Please inform the Commission of your corrective action immediately 1o
writing and provide a photocopy of your check for the transfer-out or
refund. In addilium, wuy transfers-out or refunds should be dieclosed on
Sehedule B supporting Line 22 or 28 of the report covering the peried
during which the iransaction was made,

Although the Commission may take further legal aclion conceming the
acceplunce of a prehibited contribution, prompt action by your committee 10
uausier-out or refund the amount will be taken into eonsideration.

Yo repant disclascd u vaiegory of financial activity that has been
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teflected on the wrong line of the Detailed Summary Page. Transfers from
afilistedfollicr party comniinzes should be properly disclosad on 3 szparste
Schedule A, supporting Line 12 of the Detsiled Summary Fage. Piease
yafer to the instructions contained on tha forme to determine the proper
categotization when prepating your next filing.

B advised that you have used san incorrest commuttes identification
pumber on the Summary Page of your report(s), Please file all future
reports and correspondence using your correct identification number,
CO0D05561, to avoid potential errors in entering your reporis onto the
public record. -

“You have pieviously indicated that your comunittee hae been uiing "best
efforis” 10 obtmin the occupation and name of cmployer for each
contributor,  However, an increasing numbor of entries lack thi
information.  Pleace amend your rteport by supplying the omitied
jnformation or providing an explanation of your efferts in thic regard. 11
CFR §8104.3a)4)(1) and 104.7

-Plesse amend Schedule A suppuriing Line 11(¢) by providing the full name
for each somtribution received from a pelitical comrree. 11 CFR

£104.3(2)(4)(ii) and (iii)(B)

A written Tesponsc or an amendment to your onginal T#poT(s) COMECtng ihe above
problem(s) should be fited with the Federal Election Comnission within fifteen (15} duys
of the date of this letter. If yon need assistance, please feel free to contaci me on our
toll-free number, (800) 424-353{ {at the prompt press 1, then press 2 t0 reach the Reports
Analysis Division). My local nmumber s (202] 694-1130.

Sincerely,
S Mm%ﬂ
Reports Analyst

2u{} Reports Analysis Division
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