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FEDERAL ELECTION COMMESSION
WA EH TN, D07, 2036
wark L. Sibley {Acting Asst. Tres.)
0. Republican Committes Pederal Campaign MEx TR NG

Comminitec
ES01 M Streat, WW . Saite 0
Washington, [MC 20005

ideniification MNumber: CHOI9125K
Brference:  Amended Cotober CGuarterly Raport {7/1/02-130:/02), received L1/27/02
Dear Mt. Siblay:

This letter is prompted by the Comumission's preliminary veview of the repuit(s)
referenced shove, The review raised guestions concerning cermin information comtained
in the report(s). An emization followa:

Schedule H4 digeloses o disbursement(s) which is categordzed ss a
fundraiging expense(s); however, & Schedule F2 has pot been filed to
disclose the allocation ratio. All commitiess are required te allocate the
divect costs of each fundraising event in which the commitiee collects both
feders] and mon-faderal funds. The costs are allocated according to the
funds raceived Tatio and reported on Schedule H2, 11 CFR §5106.5(f) and
106.6(d). Please file a Schedule H2 to discloss the ratio for the fundraising

EVEH s ).

Schedule B discloses a disbumetnent(s) which iz categreized as an
cxermpt expense(s) however, & Schedule H2 has not been filed to Jiscloss
the allocatiom vatio. All committees are tequired to aitocets the direct costs
of each exempt actiity In which the committes disburses funds for boin
federal and non-Tederal putposes. The cosls are allocated according to the
{ime and space method and reportad on Schedule H2 11 CFR 5106.5(c).
Please file 2 Schedule H2 to disclose the ratic for the exewmpt activity.

NVour EVENT YEAR-TO-DATE caleulations for AT Bvent Mailing
(12/01/2002) ate Incorect,.  EVENT YEAR-TC-DATE totals dor
adminictrative and voter drive costs are derived by aggregating all
dishursaments during the calendar year for the whole Administrative/Voter
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Drive category. EVENT YEAR-TO-DATE rwials for findraising, direct
eandiclate sopport, and exempt activities are devived by agpregating all
disbursements during the calendar year within a specific event. These
shonld he caloulated by adding the aest dishurement for a category or
event ta the previous EVENT YEAR-TO-DATE total for that category or
event. This rumiing EVENT YEAR-TG-DATE total should be disclosed
atter each distursement is listed. Pleage amend your report by providing
the correct EVENT YEAR-TO-DATE totels.

oy Schedole(s) H4 supporting Line(s) 21{a){i} of the Detailed Sammary Page
e (pertinent pormions{s) atmched) discloses $1.300 in disbursements [t
% O Fed. Acel, on behalf of Boh Diole, Please he advised that a swale ar
\ local party comumitiee may pay kor campaign materials (such as buruper
i stickers) that arc distributed by wolunteers in connection with activity an
¥ hehalf of the party’s nominess iz a general election. Payments for this type
k. of activity are exempt from the definition of a contribution or expenditore of
,Li certain conditions are met. The conditions are that no public advertising
o may be used, meluding diswibution by divect mail (mailings by a

. camrnercial vendor or from commetcial lists); all fimds used for the actvity

_ waist be peritted wnder the Act, none of the funds used may have heen

1l designared for a particular condidate; and finally, payments for the activiry
mav mot be made from teansfers-in from the national commuites fo
specifically fund the activity. For further guidance, please refer to 11 CFR
§100.7{b3(15) and (17), 1} CFR §100.8(k)(16} and {18} and to the
Carnpaign Guide for Party Commitiees.

Please clarify the nature of the afurementioned disbursemaent(s). U the
activity disclosed on your report does not meel the definiiion of “exempt”
activity as desciibed above apd if any portion of the expenditures were
made oo behalf of specfically identified candidats, that mmount st be
diseloaed on Schedule B or F supporting Line 23 or 23 of the Detailed
Surunary Page as approptiate.

_Hemized disbutsements must include a brief stalement or description of
why the disbursernents were made. Please amend Schedule(s) Hd af your
report to cladify the following description{sy: “Consulting fees”™. For further
gnidance regarding acceptalle purpeses of disbursements, please refer (o 11

CFR §104.3(D){3).

-Scheduke M4 of your report discloses payinents for “pstty cash,” Please be
advised that & political committce may maintain a petty cash find out of
which it may make expenditures not in excess of $100 fo any person per
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purchase or transactton. 1F CFR §10R2.11  Please provide clarifying
infomation regarding these tramzaations,

-Schedule H4 of your report discloses sn apparent confribution fo DC
Republican Committes Building Fund. Please be advised that contributions
e federal committess and/or non-faderat committess/organizations do not
quaiily as shared expenses to be sllocuted between your fodeml =nd
non-federal accounts, Contributions to federal committess should be
disclosed on 4 Schedule B supporting Line 23 of the Demiled Summary
Pngz and contmdbutions to non-federal committess/orgamizations on a
separate Schedule B supporting Line 29, Any reimbursement from your
committee's non-federal account for any portion of tns coniribubion(s) :s
not perreissible. 11 CFR §102.5{a)]1 X1}

The Conmission recomsmends that vou inumediately transfer the funds
veceived by your federal aceount, as reimbursement for the non-tederal
portion, back to your son-federat account. Although the Conuiiasion may
:ake further legal action concerning this prohibited activity, your prompt
action will be raken mto consideration.

A response or amendment to your orviginal report(s) comecting the above
problem(g) should be filed with the Foderal Election Comimission within fifieen {13) days
of the date of thig leter. Electronic Slers st Hle amendments (o fnclnds statemanis,
designations and reports) in an efectronic format and noust subtnit an amended report in
its entirety, rasher than jusi thoss portions of the report that are beimg amchded. i you
need assistance, pleasc fee] free to contact me on our tli-free number, {500) 424-553} (at
the promot press 1, then press 2 to reach the Reports Aoalysis Divistony. My iqeal

puimber i {2027 694-1 150,

2596

Simceraly, %
. ]

randy Phlips
Campaign| Finance Anaiys
Beports Analveis Division
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