ETEXT ATTACHMENT
04/30/2003 15: 21
Apnl 30, 200320
A
Antoinette Kitchen
Senior Campaign Finanse Analyst
Repons Analysis Divigion™
Federal Election Commission™
St E Street, MAW.C
Washington, 00G, 20465
u
NRe:nAmended July Guarterdy Repart (40102-6030/0250
nnAamended Qctober Quarterly Report (7 /002-9730000271 7
u
Cear Me. Kitchen: ~
A

This letter iz the response af The Madison Project Inc. bo both your request #2 dabed on April 12, 2003, The |etter req-
uested clanfication of the nature of the 'eecond account' and the 'de minimis' non-federal expenses.

u

Ag exalained previcushy in our 102202 letter, The Madison Project Ine., 8 membership organizstion, is 8 bundling PAC.
Cues anc any corporate contributions received are set aside in the 'second account,' or the non-fedenal account. The 'se-
cond account then, is an operating ar administrative accaount, and the federal aceount is the federal account. O

n

A3 you 8re aware, federal law permits a federal acoourt to use s own funds to pay operating expenses. Az explained pare-
viously, when invaices for administrative expenses wena receivad, the federal account transferred the amaunt of monay ne-
cessary to pay the expenses o the operatingfad ministrative account before the expenses are paid.

A
Thersfore, all administrative expensss were paid for with federal funds. Mo portion of the transferred funds wens used
far anything cther than federal operatingfadministrative expenzes. N

A

It is also impartant to note that during the period covered by the reponts listed above, no contributions to candidates,
e'rtherl_fr:lrn the fedeml or from the opergtingladministrative aceourt were made. The de minimis non-federal activity was
a mailing, ~

which is dene onae every two years, and wag paid for using non-federal funds cut of the operatingdadministrative agoount.

u

There were no mixed federal and non-federal activities, so there was nothing to allocate, The fedeml and non-fedeml
accounts do not share administrative expenses because the non-federal accou nt]J;a'_,fs itz cwmn da minimis expenzas. Further-
mare, Che federal account does not make dishursements in connectien with bath fecderal and non-federal elections. U

u

In summary, the federal acoaunt transferred ane hundred percent (100%) of the amount nesded to pay the administrative ancd
cwrerhiead expenses associsted with the federal account to the non-federal accaunt and these expenses were paid immediately
after transfer. Because the expenses were paid for entirely with federal funds, the transfer does nat violate the spint

of the lEw. U

.
Beginning Setober 1, 2002, The Madison Project will pay all operating expenditures out of the federal account.n

O

The Madison Project can demonstrate that sufficient federal funds Fermissihle Lincler the Act were received by the non-fed-
eral accourt bz pernit payment of theze operating expenditures 2o

ely with federal funds. O
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O

The Wadisan Project will not amend its repomts absent giuidan-::e from the Commission, bur is willingt b revies s repoms
to ib2mize the operating and administrative expenses if the Commizgion deems necessary. | hope thet this information is
responsive ~

o your questions. Should vou hawe futher gquestions, plesse do not hesitabe to contact me. LL
A

Very truly youre, N
Michael D. Bowman3d
Presicent _

Madison Projectu

A

A

u
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A

O



