FEDERAL ELECTION COMMISSION RQ-2

WASHINCTOMN, D4 20de3

Bruce Gates, Treasurer

The Committes for the Preservation
of Capitalism '

P.O. Box 22614

Alexandria, VA 22304 FER 2 200

Identification Number: CO032R468
Reference: Diecember Monuthly Report {11/1/99-11/30/99)

Dear Mr. Gates:

Thig letter is prompted by the Commission’s preliminary review of the report(s)
referenced above, The review raised questions concerning certain information contained
in the repori(s). An itemization follows:

_Schedule A of your teport [pertigent portion(s) attached} discloses an
apparent contribution(s} from a cnrpumtic:ﬁ:(s}. 2TLR.C. §5441b{a) prohibits
the reeeipt of comributions from corporations unless made from a separate
segregated fund established by the corporation. Limited liability companies
{LLC’s) that choose 10 be treated as corporations under the Internal
Reverue Service rules, or have shares' that are traded publicly, are
considered corporations. In the event that the LLC is treated as a
partnership under IRS rules, the aforementioned contributions are to be
attributed to each member in direct proporticon to his or her share of the
LLC’s profit or by agreement of its members. Each member who has
sonributed in excess of $200 gince January 1, 1999 should be identified by
name, addregs, amount of contribution, agme of empleyer, occupation and
aggrepate total on Schedule A, 11 CFR 116.1{g}2) through {5}

If the contribution{s) in question was incompletely or incorrectly disclosed,
vou should amend your eriginal repert with clarifying informaton. If you
have received a corporate contribution(s), you must transfer-out the
impermissible funds to an account not used to influence federal elections or
refund the foll amount to the donor(s) in accordance with 11 CFR
5103.3{b). T the best imerest of your committee, all transfers-out and




refunds should be made within thirty days of the treasurer’s receipt of the
impermissible funds. In order to protect the domor's mlerests, the
Commission recommends that you inform the contributor(s} in writing to
provide the donor(s} with the option of receiving a tefund or grantng
written anthorization for a transfer to another account.

Elease inform the Commission of your comective action immediately m
writing and provide a photocopy of your check for the tramsfer-out or
refund. In addition, any transfers-out or fefunds should be disclosed on
Schedule B supporting Line 22 or 28 of the report covering the period
during which the transaction was made.

Although the Cormymission may take further legal action concerning the
acceptance of a prohibited contribution, prompt action by your committee to
rransfer-out or refund the amount will be taken inte consideration.

Schedule A of your report (pertinent partions attached) discloscs an
apparent contribution(s) from a {:nrpﬂmﬁunts}‘ 2 U.5.C. §4d41 e} prohibits
the receipt of contributions from v:ut‘pumtir:lms unless mads from a separaie
segregated fund established by the corporation.

If the contribution(s) in question was imcompletely or incomectly disclosed,
you should amend your original report with elarifying information. If you
have Teceived a corporate comtribution(s), you must tramsfer-out the
impermissible funds to an account not used to in fluence federal elections or
vafund the full amount to the donor(s) in accordance with 11 CFR
5103.3(b). In the best interest of your éommittee, all transfers-out and
refunds should be made within thirty days of the treasurer’s receipt of the
impermmissible funds.  In order to profect the donor's interssts, the
Comunission recommends that you inform the contributor(s} in writing to
provide the donor{s) with the option of receiving a refund or granting
written authorization for a transfer to ancther account.

Please inform the Commuission of your correstive action immediately in
wtiting and provide a photocopy of your check for the transfer-out or
refund. In addition, any transfers-cut ur|r¢fuuds should be disclosed on
Schedule B supporting Line 22 or 2§ of the report covering the period

during which the transaction was made.

Afthough the Comumission may take further legal action concerning the
acveptance of a prohibited contribution, prompt action by your committee 1o
trangfer-out or refund the amount will be taken nto consideration.




-For future reporting, please be advised that only contributions to foderal
candidates and political committees should be itemized on a separate
Schedule B supportng Line 23 of the Detailed Summary Page.
Contributions to non-federal candidates and cormmittess should be itemized

on Schedule B suppotting Line 29.

A writien regponse or an amendment to yout original report(s) correcting the above
problemis) should be filed wath the Federal Eler;tt?n Commission within fifteen {15} days
of the date of this letter, If you need assistance, plaase feel free to cottact me on our
toll-free number, (800} 424-8530. My local number is (202) 694-1130.

Sincerely,

ot R

Christine E. Buskhart -
Rﬂpuns Analyst
280 Repﬂrts Analysis Division
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