FEDERAL ELECTION COMMISSION RQ-2
WASHINGTOhN, D.C. Medhd

DEC 3 |Bgr

Lawrence P, Novak, Treasurer

Massachusetts Repoblican
State Committes

114 State Street, 5th Floor

Boston, MA 02109

Identification Wumber: CO0042622
Reference: Mid-Year Report {1/1/97-6/20/97)
Dear Mr. Novak:

This letter is prompted by the Commission's preliminary review of the report(s)
referenced above. The review raised questions conceming certain information contained
in the report(s). An itemization follows:

-Plesse be advised that the ballot compaosition ratio for allocation of
administrative and generic voter drive expenses should be the same for state
party committees in the same state. Schedule ¥ of yeur report discloses
the federsl portion of administrative and generic voter drive expenses 10 be
20%. The federal portion is calculated by checking all the offices that wili
appear on the next general glection ballot and dividing the points for federal
offices by the total points for all affices. Flease verify that your Schedule
H] adequately reflects what will appear on the next general election ballat.
I necessary, please amend your report to include a corrected HI,

-Schedule H4 of your report discloses a disbursemnent(s) to the Republican
Nationa! Committee. Please be advised that contributions to federal and
non-federal committees do not qualify as shared expenses to be allocated
between your federal and non-federal acconnts. Contributions ta federal
commitiees should be disclosed on a Schedule B supporting Line 23 of the
Detailed Summary Page and conttibutions to non-federal commitiees on a
separate Schedule B supporting Line 29, Any reimbursement from your
committee's non-federal aceoum for any portion of this contribution(s) is
not permissible. 11 CFR §102.5(aX 1))
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The Commission recommends that you immediately fransfer the funds
received by vour federal accoumt, as reimbursement for the non-federal
portion, back to your non-federal account. Althouph the Commisgion may
take further legal action concerning this prohibited activity, your prompt
action will be taken into considetation.

-Schedule I of your report discloses a $12,000 credit for the debt owed to
Campaign Tel Lid. Please provide further clarification regarding thiz credit.

Itemized dishbursements must inclode a brief statement or deseription of
why the disbursements were made. Please amend Schedule H4 of your
report to clarify the following description(s}: disputed 19%¢ cal and t105-
renewsl ca. For further guidance regarding occepiable purposes of
disbursements, please refer to 11 CFR §104.3(b)(3).

Schedule A of vour report {pertinent portion(s) attached} discloses a
contribution(s) from an orgamization{s} which 15 not a political committee
registered with the Commission. In order for your committee 1o accept
coptributions from wnregistered organizations into accounis used to
influence federal ¢lections, your committee should take steps to insure that
the contributon(s) used permissible funds to make the contributiotis) to
avold violating 2 U.S.C. §§441a(f) and 441b or 11 CFR §102.53(b). Under
11 CFR §102.5(b), crganizations which are not political commitices under
the Act and choose to contribute to federal commitices must either: i}
estzhlish a separate account which c¢ontains only those funds pemnitted
under the Act, or 2) demonstrate through a reasonzble accounting method
that the organization has received sufficient funds subject to the limitations
and prohibitions in order to make the contribution,

If the contribution(s) in quesfion was incompletely o incorrectly disclosed,
vou should amend your original report with clarifying information. In
addition, please clarify whether the contribution(s} received from the
referenced orgenization(s) is permissible. To the exient that your
coramittee has receivad impermissible funds, the Commssion recommends
that you transfér the impermissible funds to an account not used to
influence federal electioms or refund the impermissible amount(s) 1o the
donor{g) in accordance with 11 CFR §103.3(b}). In order to protect the

-donor's interests, the Commission recommends that you inform the

corttributor(s) in writing to provide the denor(s} with the option of receiving
a refund or granting written authorization for a transfer (o another acepunt.
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Please inform the Commission of your corrective action immediately in
writing and provide a photocopy of your check for the transfer-out or
refund. Should yon choose to transfer-out or refund the contribution(s), the
Commission will presume the funds were impermissible if no statement
from your committee provides information to the contrary, Transfers-out
and refunds should be disclosed on a Schedule B supperting Line 22 or 28
of the teport covering the period during which the Eansaction was made.

Altheugh the Commission may take further legal action concerning the
acceptance of prohibited contributions, prompt action by your committes in
transferring—out or refunding the amounts will be taken inte consideration.

A written response or an amendment to your eriging! report(z) correcting the above
problem(s) should be filed with the Federal Election Commission within fifteen (15) days
of the date of this letter. If you need assistance, please feel free to contact me on our
toll-free number, (800) 424-9530. My local number is (202} 219-3380.

sincerely, |
Dbbie Manzano

Senint Reports Analyst
250 Reports Analysiz Division
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