101142002 17 - 28
CYNESY INC. PGLITICAL ACTION COMMITTEE

1000 Louiziana
Suite SO0
Houston, TX 7002

|
ETEXT ATTACHMENT |

October 14, 2002

Reports Analysis Divigion
220 E Skreet bMWY

Washington, OC 20453
Attn: Jim Krehe

Federal Election Coemmission |

Fe:ORQ-Z July and August 2002 Monthly Reporis

In responge to your letter dated September 27, 2002 conceming the above referenced reports, Cynegy Ine.
Falitical Action Committee (Cynegy PAC) responds ag follaws:

FRegarding the pavmll deduction designation of frequency referenced on both lethers abme, Dynegy FAL states
adqain the following esplanation (eee Auguet 22, 2002 response to same iesue):

11 C.F.R. Section 104.8(b) provides: "In each case where a contribution received from an individual in a reporing
pefod i added to previeusly untemized contibutions fram the same individoal and the agoregate excesds 320000 a
calendar vear (or in an election oycle, in the case of an authorized commitbes) the eporting political commities

shall discloss the identiication of sush indmidual along with the date of receipt and amourt of any such

cantribution. Except for contributions by paymll deduction, each additional eantribution fram the individual shaill

be separstely itemized. Inthe cage of & poltical cammittee other than an avthonzed committes which receives
aontributions threugh a pavnoll deduction plan, such commites is not requined e separately itemize «ach additional

cortribution received from the contributor during the reporting periad. In lieu of geparate temization, such committee
may report: the aggregate amourt of cortributions meeeived from the cortribubor through the payroll deduction plan

during the reparting period; the identfication of the individual; and a statement of the amount deducted per pay
period "

Motwithstancing the allowable and optional method of repaeting receipts when an individual's deductions agoregate over
S200.00 0 a calendar yvear, Dwnegy PAL: has chosen to separately itkemize each additional corntribukion received from each

individual contributar during each manthly reparting percd. There does not appear to b2 any requirement in the
regulation that the requency of paymall withhaldings be stated.

But given that Dynegy PAC repors an a menthly basis and the amount withheld for each such coentributor is shown in each
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manthly repart, the fact that such withholdings are made semi-monthly is evident from the face of the repods. |
respectully submit that such method of reporting by the Coemmittes is consistent with 11 <2 F.R. Seation 104.8{) and

that the amendmernts requested by vour September 27, 2002 letter regarding paymoll deductian frequency are not required.
In additicn, | further request that the Federal Election Commission [FEC] representative discontinue sending lettere

with this reguest, ag Dynegy PAC intends to continue to report temized payroll tranzactions. |t iz alzo needlessly
burdensame to repeatedly file this letter and electronically file it in accordance with FEC puidelines.

If yau hawve any questions ar concems, please call me at [713) 507 -35954.

AANNANNSineerely,

uuuuyuuSteven F. Dalhoff
AN ANTreasurer




