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August 16, 1995

Ms. Debbie Manzano

Eeport analyst

FTaderal Elections Commission
9o E Street, NW

Washington, D.C. 20463

Dear M=, Manzano:

mursuant to a recent telephone conversation, I would like to
review the current status of the debts and obligations owed by the
Massachusetts Republican State Committee [HRSC) &s reported in the
1995 nid-year FEC report and the solution discussed.

The Massachusetts Republican Stete Committes hag in the past
transferred from the State Account te the Federal Account more
funds than allowed under the allocatich formula. We have in fact
exceeded the allowed amount by 5194 ,128.76, simply because we have
continued to follow cur long-standing policy of depositing sll
contributions mwade to the MRSC in the State Account until the
individual reached the legal annuwal Llimlt, at which time the
contribution was allocated to the Federal Account. This policy was
followed unlecs the contribution was specifically designated for
the satate party’s Federal account.

According to the 1995 mid-year report, the excess transfaer has
heen designated as "a loan" and must be paid back. To¢ resolve this
imbalance, we will reverse our policy and deposit 211 permissible
donations in the Federal Account wntil such time as the lcan is
repaid. "Permissible dopations" include all checks that are not
specified as contributions to the State Account or, if unspecified,
exceed the legal anpual limit for the Federal Account. Thus, for
example, checks made payable to "Massachusetis Republican Party"” or
IMacs. GOP" will be deposited in the Federal Account. Mr. Sradley
5. Bbalzer, Esg., Deputy Director of the Commonwealth of
Massachusetts office of Campaign and Political Finance, Ohe
Aashburten Flace, Boston, MA 02108, has stated that this policy is
agreasble to the state,
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When tha imbalance has been ellwminated, procedures will be in
place so that transfers will feollow the allocation formala.

Thank you very much for your assistance in regard to this
matter.

Very trly yours,

Lot g |
/t/éf’ff/L AN X N

William B. Vernon
Executive Diractor

WEV /qmoc

cots Jin Rappaport, Chairman, MRSC
Bvan Slavitt, E=sg., General Counsel, MRSC
Lawrence P. Novak, Treasurer, MRSC
Bradley £. Balzer, Esqg., OCPF
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