FEDERAL ELECTION COMMISSION
WASHINGTON, D.C. 2043 RQ'E

April 1, 1999

Dennis M. Charles, Treasurer

Indiana Demoeratic Congressional
Victory Committee

One N Capitol Avenue, Suite 200

Indianapolis, IN 46204

Identification Number: CO01025]17

Eeference: Amended Year End (7/1/97-12/31/97), dated 6/4/98,_April Quarterly,

(1/1/98-3/31/98), Amended July {uarterly (4/16/98-6:30/95), dated

“11/23/98, Outober Quarterly {7/1/98-9/30/98), Amended 12 Day Pre-

General (10/1/88-10/16/98}, dated 10/22/98 and 30 Day Post-Cieneral
(10/17/98-11/23/98} Reports

Digar Mr. Charles:

On March 3, 1999 vou were notified that a review of the above-referenced
report(s) raised ouastions as to specific conmibutions and/or expenditures, and the
reporhng of ¢ertain information required by the Federal Election Campaign Act.

The Comrmigsion i8 in receipt of your letter dated March 16, 1992, Please be
advised that if the information requeastad by the Commission is not received within fifteen
{15} days from the date of this notice, the Commission may choose to initiate audit or
legal enforcement action.

If vou should have any guestions related to this matter, pleass comtact Andrew
Dodson o our toll-free number (800) 424-9530 or eur local number (202) 694-1130.

Sincerely,

dg"',@ﬂﬁ?ﬁ‘ﬁ_

John D. (ribson
Assistant Staff Tirector

214 Reports Analysis Division




FEDERAL ELECTION COMMISSION RQ-2
WaSHINCTON, [ L, HMeS

Dennis M. Charles, Treasurer MR - 3 9
Indiana Democratic Congressional Victory Commiitee

Cmie N Capitol Avenue Suite 200

indianapolis, IN 46204

Identifieation Number: COpl108613

Reference: Amended Year End Report (7/1/87-12/31/07), dated 6/4/28 and April
Cuarterly {1/1/98-3/31/98)

Digar Mr. Charles:

This lerter is prompted by the Commission's preliminary review of the repori(s)
referenced above. The review raised questions concerning ¢ertain information contained
in the report(s). An temization follows:

-ltemized disbursements must include a brief statement or description of
why the disbursements were made. FPlease amend Schedole H4 of vour
report 1o clarify the following description(s): Holiday97, 1dea97, 1197, IDP
OPEN 37 and CirClub97. For further guidance regerding acceptable
purposes of disbursements, please referto 11 CFR §104.3(b)37,

-Fiease be advized that if your report contains any dishursements for
fundraising events or programs that have been incorrectly disclosed you
should amend your report (o adhere to the following reporting requirements.

1. A committee which allocaies the costs of fundtzising events berwesr; its
federal and noti-federal accounts is tequired to allocate the costs directly
associated with 2 fundraising program or event according to the “funds
received” method. The fundmising ratio shall be cstimated prior to each
fundrzising svent based on the committes’s reasonable prediction of its
federal and nonfederal revenue from that event, The estimated

percentage of federal funds received to nonfederal funds tecejved for 2

fundraising event must_be_disclosed on a Schedule H2 with a2 unigue
identifier code and incluoded with each report disclosing a disbursement
for that €vent or program.




2. Any transfer received from your nonfederal sccount for the nonfedera)
aceount’s share of fundraising expenses must be disclosed on & Scheduls
H3 identifying the date of receipt, amount, fundrajsing event and unique
identifier code.

3. All disbursements for fundraising expenses which have been allocated
between the federal and nonfederal accounts must be categorized as
fundraising dighursements on Schedule H4. The date of disbursement,
purpose of disbursement, unique identifier code, event year-to-date total
and both the federai and nonfedera! shares of the dishursement must alse

be provided.
4. The committee hac up to 60 dave sfisr the endine date of the evept tg

adinst the esyimated aliocation ratic based on the actual funds received.
a. The committee must report the adpusted ratio for the fundraising

event on Schedule B2 and date of the fundraising event.
b. If the adjusted ratio incresses the federal portion of the findraising
tano the federal account must meke a transfer to the nonfederal

account for any nonfederal over-payment of fundraising expenses
on Schedule H4.

If your report contains any disbursements for fundraising events or
programs that have been incomectly disclosed please amend your repost to
disclose the aliocation ratio and unique identifier code for all fundraising
¢vents or programs on Schednle H2, Alse, please disclose any nonfederal
transfers for fundraising events on Schedule H3 including identification of
the fundmaising event, unique identifier code and date of receipt. Please
categorize as “fondraising” any disbursements associated with fundraising
events on Schedule H4 and include the purpose of disbursement, wague
identifier code, date of disbursement and the federal and nonfederat share of
¢ach disbursement. Flease see the attached instructions illustrating the
praper reporting method for allocating federal and nonfederal expendinires
for fundraising events.

A written response or an amendment 1o your original report(s) correctng the above
problemis) should be filed with the Federsl Election Commission within fifteen (15) days
of the date of this letter. If you nesd assistance, please feel free to contact me on our
toll-free number, (B00) 424-9353{0. My local number is (202) 694-1130,

Sicerely,

Andrew J. Dodson
Senjor Reports Analyst
219 Reparts Analysis Division




6. Allocating
_Committee
Fundraising
Expenses

Exampie ]

Tha Lovalist Sinte Party Comendttes raises
Moy for ils fegaesal and norfecenl ad-
gounis ol & banguit calisd King's Ran-
som” {thi umigque [dentifier), Paople
nying tickets mus dasigrinte thelr
cherhe AL ailtEr fedensl condributiong
(gubtjmt 1 the kmide and prohibitions of
e Az1) or nenfederal coninbutisas (Hub-
pct 1o appilcabls siale [aw). Feaple wikh-
inp 1o contribaute 1o Bolh AcCQUNIE MUE
wrile paparate Shantkd 15 mech Roooun.
The Lovalist Sinie Party Cormmities
wpenas $7 000 an “King's Ranssm.”

Required Forms

& Bohpdule HE—Allocahan FAnliog

& Senaduls H3—Translars from Nenled-
Al Accaumt

a Schedida He—Paymaris 1or Allocable
Experises

Estimated Fundraising Ratlo
{H2)

A comimities ralsing maney for Both e
faderal ang naniederal essaunts through
the same furgtaising aclivity allocalas the
coss directly associatad with the program
or evan! ascardiog 1o the “funds received”
mathog (rate of iederal funds rcalved 1o
1otal funds Teceived|. Ik ke firgl repomting
pariad i whesh manay i SpRn 0o “King's
Fanacm,” the Loyalist Siale Party Came
mittas aslimples the rano on Schadule
H2, g3 shenwm in 1 (Lusiration.

The commimes musd contineg 1o file
Schedule B2 wilh aach repar disclosing B
disburpement far “King's Aensom.”

ESTDVUATED FUNDRAISING RATIO {H2)

BCHEDUDE H2 ALLOTATICN RATICS
s LA

T
Loval, Bata Fedty Comtiee

ALLEWCATION BATHSL FON MORTOUAL PG NG EYENTE. DM ACTWATIEL. A LML NETH OB ECY
kel ol T 4 PO et Db THIER MEFTHT.

oo o DO

1. UMLK W it ar chaeted ] el Wi Fusis ks RO sty i acke i progponien O St
Pt ik T ML COpOnion B e

A, EXENPT mSrchel a6y RAcOE g T vt iy e wrhare ol HOUSE prmorinn of diskursereii.
oo Il P T TRTELRED O P O RO Clarvoiend - el cncacimiac.

U1, Srrme DMAREETT K CNCULTIT Bt Bl i o) B de2 teting o Sanarit amplvd 1 Tl DI, e
S Necipryl prigarreinn o dlabe wasfibnl o D on . banm PR dernep] ty et nansivie ek e T SAfy

M O ST o PV [ . TR ii-FE DA, %
Elng's Apnaods _

. . i Dl EL=
AT Tk DI _ . T SRDEaTL o
el FTHERTER v . e —— el o MR T Ere

Schaduls FF EhOWE T ATSCKON o for caingovies of SXoEraed O Tan the spminlaims-
tvevpanarc voler grivee catepory. The unlous idemtilinr mok! e antersd [King ¢ Rangam©) pa
wel 83 e approptikit #cpenes cAlary [“Fimamizing . The "hew" Dox [ chasked 16 $how
Al e ratio & Ciksiok g kor T i iy The SIS ratio i5 an gabmahe; i il vl 10 G0

oo usind witlin 50 gava Atet i kmdeaiyer fo refact he Actoll! Aeke.




Nonfederal Transfer (H3) TRANSFER FROM NONFEDERAL ACCOUNT (X3)

Iﬁhing Schadyie HI. the Loyallst Biate
Wty Committee maports the trangler g MICTIT SN E TAANBFERS
onlvag from the nonfedaral sozount ta Fay slepren 111 o HON-FEDERAL IEFE&HHTE o
the nontederal partion &1 "Kinge Ranzom RIRLAE o
{33,500, The uniqus idenilfsr i egein P TTAL AMEANT
nolad. Leniiar Seate Focty Coghomities NS ANE
{The Icta! amouni of trarsters ilwmized — T T
BN Schaduie HI is sniered on Ling 168 of el hod : o00.an
the [etadad Eummary Page ) e -mg:_ il
A yTT] . PN U V
Dl st | R WO | WCTMTAORTT
‘ b S . . ffo il
W Dl Fy L [Lchl £ mribi-dermprd by L' ""I
- . %
]
i

The Aonfeden) phare of Wng's Rameom " papmars muar e faaagharnks wilive D Ly
LT

Payments {H4) ALLOCATED PAYMENTS (H4)

The committes giscloeas the fogerad mnd
noniederal shanes of “King's Rensom” DUUMBEMERT SOMEDULE W JOMNT FEDEAALINON-NEDERAL
PRYTINLE on Schedule H4, mgain uelnp el 240 ACTIVITY SCHEDLLE . T,
the unique identifigr | -
{Tha Isderal a-z neniederal paymenis FLIR _1nE Iy
tolely ihat appear on Schedule HA are ar- WM I COn TEE
1:I-_rll:| o Limes 21afi| and (i) of the D Laypale Sae Pa=ty Somestu
h“d Eum.'r}' pﬁgE-J & PLL, wl Bl oy MW 1E b W S LT L T T L T il L - TR T T T™
AL s
= Revale Dy
2538 Hin Myery's war Eeas | 8710/ [EE DO O [ ED.OOD.OD | £3.005 00
cry, Fae ZF Ranses
A 2 BEMBTTRTHE VRTIE[ETT TG T
- 48,005 B2 st gy g
B Pl el ki APOAEE L I SN FURSCRALT I -] Tl T | R i L% 17 T
A LiRt TviTer Timtcas: -
10aE8 Fle Crrale Eng's | &A1%84 |fi.000cc | $sopoo| msoo ol
CILy, e EF Ranicz
EXTED = unirtraapipey  ARDWARAG | P
- ER e e

Pyttt Ror WwDs REAsor-"and Alocaiec’ aocoroing It fne aztmares Rivo: S0 persa s
feecad, B peproent nanfadaral




M

ADJUSTED RATIO: FEDERAL PERCENTAGE INCREASED (H2)

B Ll M

ALLOTATION Rl TS
iy 1P|

'

il OF DRMTEE
Lewalss Sate Farly Qo

BALCHEATION MATIOE IO BV AL PUDHL HiW B EVENTE. EXERAT ACTIVTELE, AMD BHLRED DIRECT
CAMIRCATE BAMFDRT MRREANRG B TRl RIRORT.

hhnce o Al e

L FURDEAR N Rt a WIS U T U RO P wrhirm i it O geipihinkl
Pt depal Hhal P EFTRMANCr o riipfale IR

R OF (TR R O T
Ermps Ramadm yvart duss B3] TRER

P T T = T DD TH B i
oA NmE — = = - il i P 't MY

The "Revies” ber [ Shacked becacar he orgina aibic [#50) Apd to b dckoshed, Tha

AHLEImEN] NCAsiEED The feganar poran by 18 parainl Thi fsSiral oo mMuak anadare

ﬂ A s ko ENe Aonfedeas! Beeounf K mborse e 10 Ghoant o GAT by T Ao fev
HEETUTA,

FEDERAL TRANSFER (H4)

DERCAERELENT EEWIDULE L JOMNT FEDERALMNON-FEDERAL
gk 1A AETITTY BCMEDLLE H-UII ]
]
mom LM T
it OF EOW TTEF
Leyala 3sa Famy Gomotiles
L PIL, bl WAL RO ) AL & D 5 5K T T Bt | ML | AR,
Bt Fomy Dormmines” i
Herfepe=h' ApoTool frs1/ee | vap.oo | STOal00 [n]
4P De=merpey BOG
puy. Se IT oaeht i (B3] RS
[Ty ENTTAITINGE x AMCRVEG DA
i 1ok (L | -

Tha ariusten ralke rguitis the Todatal secount i mnsh (o the nordedam! amcou T4 partend

{or TG of King's Fasom” payrmen fwhich rotales $7 0001 Mats Dhal the “Event Yearo-
Cati” 120a/ 18 fafr BRBrk winkh raciosing o faderal Hanslar.

Adjusied Ratio (H2)

Wihn &3 cays afier the ast day of the
pmmﬂm.mmmimd:m
A thi Aocation matio 1o refec 1he o=
tusl $alic of Fecars] raoalpts to 1018l re-
calpla. Tha commities reports ihe
acrustad Matio on Schedula H2. Note that
vt commities mus! dissloas the dele of 8
furairalsing program or eviml when rRpor-
Ingg &n adjumiment 1o ihe mtic.
[Furthor matio spuEimants will b pec-
esvary H additional receipts comd in.|

Faderal Transfer (H4)

I the atiucted rlic Increacas e Tsdsmn!
porttion, the feders] {or allecaian) acEiunt
must make & ransi (o the nonfaderal
aoround Tor the nonfedaral overpaymenT.
Again, the trarisisr must be mede within
B0 cmys aler the close of B program of
avant. Tha date of 1he Brogram of By
Bt b netad whil teporing a transter
basad on an ad|usted matic.




