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Merrill Drew, Treasueer
Ehode Island Republican

Siate Central Committer Respoase Dae Dute:
413 Knight S, Unit 161 Hufemher | "'I]ﬂl.
Warwick, BI (2886 ‘ o

Idenufication Nmuber:  COO0TEI96
Heference: Mid ¥ear Report {1681 /03-6/30/03}

Drcar s Vrews

This letter iz prompted by the Commission's preliminary review of the reporge)
referenced sbove. This notics regquegts information esgential to foll public disclosure of
poitt federyl efection canpaign finances, An adegeste response must be secelved at
the Comumiysien by the respoase date noted above, An ftemization of the mlonnation
necded folonws.

-Schedule A of your report {sge attached) disclosas ome or more
coutnbutions from en orgaoiration(sy, which s ool a political commnuifice
tegistered with the Commission. In order for your committee {0 accept
contobuticns from unregistered organizaions e accounts used to
nflnence federal slectione, your commities shouid tske steps 1o insure that
the contitbutor{s} used parmissible funds to make the contiburion(s) to
avoid violating 2 U.5.C. §5441a(f) and 447b or 11 CFR §192.300). Under
11 CFR §102.500), ongemizations which are not polideal commitices under
the Act and choose 0 conirlbute to federal copunittess must either: i)
extablish 2 aeparate acesunt which coniaing only those funds permitted
vder dhe Aot or 2) demonstraze through o reasoneble accomsting methed
that the organization has received sufficient funds subject to the limitations
and prohibitions in ovder 10 make the contribuzion.

If any apperently prohsbited contibution in question was incompHetely or
mearrecthy daclased, you ghould amend vour ariginal repors with clarifying
informarion. In addition, please clarify whather the contributionds) received
from the referanced orpanization{z} is permisaibie.
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To the extent thal your commitice has received prohibited funds, you may
have to make a vefund, B within 30 days of receipt you {1} tansferred the
probibited amount 0 an account not used to influence federal edectiong, and
(2} provided written note {0 the person meking the contribution of the
option of receiving a vefind, you may retain the cantribution in an accowot
ol wstd o influence federal elections,  Any reguest fom & Jdoner fov &
refnd nwst be honored.

1F e forogoiog conditions for tramsfers o a non-faderl accrant were oot
met within 30 days of receipt, the prohibited amount st be refnded. Ses
1T CFR § 103.3(1) 11

Pleess inform the Comwmission of vour coroetive action immediately
weiting and provide » photocopy of your check for any iransfer-uat or
refund. Should you choose to transfer-out or refund the contibution(s), the
Covmnission will preswme the funds were impermissible iF no statement
from your compittes provides informetion to the contrary. Tramefers-out
and refunds should be disclosed on & Schedule B supporting Ling 22 or I8
of the report covering the potiod during which the transaction wae made.

Althemgh the Cominission may teke further logal action concarming the
seceptance of prohibited contributions, promp? action by your cormnitles in
tensfarring-out o refindipg the amounts will be tokan mto consideration,

~Your report does not nclude & Schedufe Ei o disclose the mtio for the
allocation of certain costs. Schedule Hi must be Sled with the first ropmt
each vear for Stase, District end Tocal party committees, and with the first
report filed in the two-vear election cwvele for Seporate Segregaed Funds
and Won-comnected compmtees.  For Stete, Distict and local party
commitizes, 2t shared administretive, gemere voter dave and swemp
artivity costy incurred during the btwoyear cvele must be alfocated
agcording to this ratin, wsless the federal sceount sleam 1o pey @ higher
percentage of its cost. For Separaie Segregated Funds and Non-connecled
cottunittees, all shared administrative and generic voter dive costs muigt be
allocated according to this tatio usiless the federal account elects to pay a
higher eost 11 CFR §106.7(d)2), (d)(3) end 11 CFR §§194.10(h%1) and
10%.a{ch

Your repont diseloses limtted payments for admunistrative expenses.
Adminiztrative expenses are payments made for the purpose of opetating =
poligcal cownninse inchuding, but not limited to, rent, milities, salaries,
telephona servive, office equipment snd supplies,
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Each smte, district or local party committes efibzing separate federni and
non-federal aceounts is required to allocate any adminisrative sxpenses
(excloding salary) between the accounts accarding o 4 fixed percentage
seiected on FEC Schedule H1. A Schedule Hi must be filed with the first
FEC FORM 3X filed at the beginning of ench calendar year, Payments for
salary and wages for smployees who spend more than 25% of theh
compensated time on Foderal elecHom petivities or ou activities
cotmection with a Pederal elechion must be made from a federel account
and disclosed on g Schedule B aupporting Line 30(0) of the Detatled
Sumamaty Page. 31 CFR 21067

Any goods or sorvices provided to your commitiee by 4 person, sxcept
volunteer activity (Le., a person's time), would be coosidered an in-kind
contribution from thet person, and wonld be swbiset to the disclosore
requivements of 2 U300, §434(0)3) and 11 CFR §1{4.13, and the
Limitations and yrotibitiaons of 2 U.S.C, §§d41a and 441,

Clarification regarding sdministrative expenses shonld be provided dming
each two year eigotion ovele bepinming with the {irst reporl filed m the
non-clection year.  Please provide the necessary infonmation regerding
administrative expenses snctered by yowr commities aodior amend your
report to disclose such wrpenses sccording o the referenced provisions of
the Ant and Commission Regulations,

Unlike previous election cycies, you will oot recetve an additional notice from
the Commission o this mafter, Adeguate responses veceived an or before thiz dais
will be taken into considerstion in determining whether audit action will be mitated.
Requests for extensions of twe in which to respond wilt not be conshiered, Fadors
to provide an adequate responss by this date may Tesult m ao audit of the commities.
Failure to comply with the provisions of the Act may aleo resnit in en enforcernent action
agwinst the commities. Any Tesponse submitted by your committes will be placed on the
public record and will be considered by the Commission prier i0 tilkag enforcesont
action.

Electronis filers st file smendments (o igelnde atatemeons, designations and

reports) in an electronic formes apd rugt subenit o amended veport in it entivety, saffisr
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It you should bave any questions regarding this matter or wigh o verify e
adequacy of your response, p]sas.e confact me ot our eli-free number (200} 424-95.3) (at
the prompt press 3, theo press 2 o reach the Reporis Aralysis Prvision} ar my Jocal
neurber (200} 694-1133
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Lo v e g Amnnad
Carcieri for Govemor 32401 | $3,500.00
Carcieri for Govemor i oD . $5.000.00 |
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