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Julby 14, 2004

Robet Scoft, Treasurer
New Hampshire Republican State Commaitee
134 Nowth Main Street Response Dae Date:
Concord, WH G330 August 13, 2004

Id=ntification Wumber; (00136457
Roeference: May Manthty Report {1/103-443 0/G3Y
Dear My, Seott:

This letter is prompied by the Commussion’s peehminary review of the tepori(s}
referenced shove. This notice requests infomation ansential w full polilic disclosure of
your federai elestion campaign flnances. An adequate response must be roceived at
the Commission by the response date noted sbove. An jtemization of the inforuetion
neeged follows:

_Schedale A supposting Line 15 of the Detailed Saminery Page discloses &
refund(3) or reheiels) of what appes:s fo be a previously disclosed allocabie
expense(s) from Phenix Muwul and Verizon. Please be advized that when a
commities receives » refund or rebate of an allocable expense, It must he
aliovated herwesn the federal and non-federal accounts acoording to e
same ablogaton ratio vsed to sllocate She ariginal  dishursement.
Furthermore, the federal apcouns muss eransfer the non-federal portion o
the nop-federal account and disciose thiz tramsier-cell on Schedule H4,
Your report does not apperr 10 Aigclose a mansfer-out of the non-federal
portiom af this refund(s) or rebate(s}. PMlense provide clarification vegarding
this appacent omisston.

-Sohedule B supporting Line 21{b} of your repert discloses a paymicni(s)
wialing $15,207.78 for “Mailing cogis” | “Maihng Costs”, “Postage”,
“Postage GoGET, TPOsaps deposit”, “Postage for 7 Renewal”,
“Frundraising Telephone Calls™ and “postage. Fundraising.” Eipenditures
and dishursements for public commintications {48 defined uwnder 11 CFR §
100,267 that refor toa clearly identified candidate for Federal office and
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that promote, support, attack or oppose sny candidate for Feders! office.
meet the definiien of Federa} Election Activity under 11 CFR §14.02 and
showd be disclosed on Sehedule B for Line 1B along with the wdentity of’
the candidate(s). However, public conmmunications that meet the definition
of Federal Blection Activiry and thet alse contain express advocacy as
defined under 11 CFR §100.22, would constitute sn in-kind contribution, an
independent expenditure or 5 coordmated party expenditure and should be
property disclosed on a Schedinle B, Eor F supporang Lines 23, 24 or 25, as
sppropriate, rather than on Schedule B for Line 34(b). Flause amend vou
repoit o properly disclose this activity or provide clarifying information.

Your teport does not disclose auy paymemts for salary of weges on
Schedule B supporting Line 30{b) of the Deteiled Summuary Paga. 1] CFR
8100.24 defines as Federal Eicetion Activity, services provided Dy an
employes of a Stste, districl ot local party commities who spends more than
25 percent of their time during thet momh on activities #n conaeczion with a
Federal election, You are advised that payments for salanies and wages for
enplovees who spend more than 25 percent of their compensated time in 2
giver mronth on Federai Eleetion Activity or activiriss in connection with »
Fedesal cleclion must be made with Federsl funds oniy. Please provide
clarification regarding the lack of payments for salary and wages discliozed
by your committee,

Your feport doss tot incleds 2 Scheduie HE to disclose the ratie for the
atlocation of certein costs, Schedule HI st be Bled with the first roport
gach yeur for State, Disinct and Local party cominittess, and wath the [irst
report filed in the twe-yesr glection cycle for Beparate Hegregated Funds
and Mon-commested committees, TFor State, District and Local puarty
committees, all shared adminisimabve. penetic voter drive and ekempt
activity costs incurred duricg the twe-year cycle must be allocated
according o this ratio, unless the federal account elects to pay a mighey
percentage of its cost. For Separate Segregmed Funds and Non-comeoind
sonmmitiees, all shaved adimimistrative and generic voter drive costs st be
allacated aceording to this ratio uniess the federa! account elects Lo peYy 3
higher cost. 11 CFR §108.7(¢H2}), {d}3) and 11 CFR §5104 1Kb3(E) and
106.6{c)

_Schedule H4 of yonr reporl discloses an apparent contribution i Child &
Family Scrvices, Pieasz be advised tha comwibutions and fransiers 1o
federal commitiges andior non-federal commitices/organizations do 1ot
quakify as shared expenses to be ellocated befween your federa! =md




= T
R

24038453886

MEW HAMPSBIRE REPUBLICAN STATE COMMITTEE

Page 3

non-federal accowmts, Transters to affilisted commutress shouid be
Jisclosed on Scheduie B supporting Ling 22 of the Detailed Sununary Page,
contributions to feders! eommittees shouid he dinglosed on o Schedule B
supporting Line 23 of the Detailed SBummary Page and comtrbuttons o
non-federal commitiees/organizations on & separaie Schedule B suppovting
Line 0. Any reimbursement froms your commiftee's nos-federal account
far any portion of this contmbution(s} is nof permizsible. ] CFR
B 102, 5{a) 1)1

The Cormmission recomumends that you immmedietely transfer the funds
received by vour federal account, as retmbursement for the nen-federat
portion, back to yout non-federal account,  Although the Commizmion may
take further legal action coneerming this prohibited achivity, your prompt
action will be taken into consideration,

_Schedule H4 supporting Line 21{a} of yout report discloses o payment(s)
for “Payrotl”, “paytoll” and “H41 Payroll Taxes Deposit,”  Please be
advised that pursvant 1o i1 CFR &300.33(c}2), sularics and wagss for
esmpinyees who spend more than 25% of their compensated time in a gaven
month on Federal election activiry or sctivities in connection wish & Federal
election must not be allocated between of among tederal aud non-federat
gocounts.  Rather, ovly federal fimds may be used.  Puthet, the
Commission concluded in Advisory Opinion 2003-11 that amourss spent
for emnloyse-specific "fringe benefits,” conssling of heakh inaurance,
disability insurance, Jifc msvrance, reditement hencfits aod payroll taxes,
Fal} inlo the category of compensated thme,

Any teimbursement from your eomuntee’s non-federal account for this
peyment is not permissible and mwst be remmmed,  Although the
Commission gy take further fegai action regarding this improper
allocation activity, your prompt ction will be faken into consideration.

.Schedule H4 of your report discloses 517,507 in payments for “Wedia
comsulting”, “Media Consminng™ and “Website Mamisnance Service” b
ndividusle. Please clarify whether these individuals are enrployecs af your
comimitier.  You are sdvised thal purseant o 11 CFR §300.33(e)2),
aalaries and wages for employees whe spend reove than 25% of @eir
compensated fme in 2 given month o Federal election activity Or Aciivities
i eornection with a Fedetal cleetion must act be allocated between o
arnong federal, non-federal and Levin accounls, Rather, only federal fumds
may be used. Any reimbursement from your committee's nor-federal
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or Levin account for salary snd wape paymenis i3 net permissiblz
god must be teturned.  Please provide clarffestion vegarding these
pavInents,

-Schedule H4 gupporting Line 23¢a) of your repert discloses 4 payment(s)
for “Advertising costs.” Please be advised that pursuant to 11 CEFR
E300,33(ci(1), expendituras for public conrmnications {5 defined by
CFR §104.26) thal refer 12 2 clearly identified candidate for Federa! pffice
and that promote, support, attack or oppose any such candidsre for Federal
office must not be altocated between ot among federal and nom-federal
aceounts. Only federal funds may be used.

Further, expenditures and distursements for public comremications thot
refer to a clearly identified candidate for Federal ofiice and that promote,
support, attack or oppose any candidate for Fedeval office, mest the
JeTinition of Federal Election Activity under 11 CFR §100.24 and shovid be
disclosed on Schedule B for Line 30(b) along with the identity of the
candidate(s). However, publis communications that meet the defimtion of
Faders] Election Activity and that aiso contain express advocady as defined
under 11 CFR §100.22, would comstituie an m-kima comprbution, an
independent expenditure or 2 coordinazed party expenditure and shouid be
praperty disclosed on a Scheduie B, € o F supnarting Lines 23, 24 or 23, a3
appropriate, 1ather then on Schedule B {or Line 30(b}. Plcase amend vout
teport to properly disclose this actmty.

B this activity was categonized incorrectly, the Commission seoonmnetds
that you immediately rransfer the funds recerved by vour federal accousr for
this sctivity back to the pon-federsl account. Althaugl the Commission
vy teke furiher legal acdon corcerning this prohihited activity, your
prompt action will be taken into conaideration.

Unlike previeus election cycles, you will uot recelve xu additional nofire from
the Commission np this matier. Adeguale rcsponses received an or before this date will
be taken inte oonsigeration I derermining whether andilt action will be initiated
Regquests for extensioas uf thue in whick to respond will not be considered. Fablure to
nprovide sm adequate response by dhis date mey resuli in an audit of the committee.
Failurs {0 comply with the provisions of the Act may also resulr in an enforcement achion
againgt the comiites. ANY Iesponse submitted by your committee will be placed on the
public tecord and will be considered by the Commission prior o taking enforcement

acihon.
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Electronic filers must fite_amendments (1o inglude statements, designations apd

reports) in_an clectrenic formet and ynust submit an aeicnded report in its entivesy, rather

--------- e immEmam

thep just those portions of the repoms that are wemg amended. I you shonld have any
guestions regarding this matter or wish to verify the adequacy of vour response, please

catitact me on our toll-free number {306 4249330 {ar the prompt press 1, then press 210
veach the Reports Analysis Division) o my local number (2071 6941353,
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