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Dear Ms Benltz:

mmittes properly disclosed iis nop-federal in-kind

oth schedules HI and H4. The H3 scheduls did

Please note that the Co
The H4 scheduls

contrihutions received cn b
include the date received, the amount and the eveni.

included the same information, thus the in-kinds can be matched between
the H? and H4 schedules. The confusion arises due 1o the transfers baing

in cxcess of 50% of the actual ran-federsl n-kinds.

The Committee i3 aware of the regquirement that the transfer of the faderal
ehare of the mon-federal in-kind must be in advanst Or ConteMpoTANEGUS
with the non-fadersl in-kind contribution. Thus, the Committee would
chtain an estimate of the non-federal in-kind(s) and transfer 50% as the

federal share.
For example $3,000.00 was ransferred on 7/19/2002 as the in-kinds were
astimated at $6.000.00. However, the actual n-kinds on 7/192002 were
only $1,022.84. Then thers were non-federal in-kinds on 32002 of
%2,434.00. There was no need to rransfer additional fimds as the 53,000.00
iransferred on 74192002 more than covered the 50% faderal portion of
these non-federal in-kinds totaling £3.456.84.
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Then there was g transfer of §5,875.00 on /172002 hased upon an
estimate for non-federa! in-kind{s) of the same date and yet the actugl
amount of these in-kinds when finalized was only $1,206.21. The last
wapsfer of $9,600.00 on $/1%/2002 was again based upon estimates, The
actual noo-faderal in-kinds were only $2,200.00.

As the Commission requires an advance or contsMPOTANCOUS transfer, the
Committes Wwas required to calenlate the faderal porticn of non-federal in-
kinds based upon their best estimates. Thus, 4 total of $18,47500 was
ansferred s the S0% fedemal portion. Unfortunately, when the actual
non-federal in-linds were finalized, they totaled only $6,863.05,

Also, enclosed pleass find some addifional memo entry detail for
payments to American Express. These memo cnizies were not previons
dizclosed.

After your review of this informanon, we again respectfolly request
termination of our eommities.

If you require further information ot clarification, please contact me.
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Texas LIS Senate 2002
Amended Octaber Quarterly Report (7/1/02-9/30/02)
MEMD ENTRIES - SCHEDULE Hé

American Express - $121.47 page 187200
Federal Bxpress
PO, Box 1130
Memphis, TN 38101
F0_18
. August 9, 2002

Federal Express
P.O. Box 1140
Memphis, T 38101
§112.29

September 10, 2002

American Express - $197.37 page 193/200
Trelta Alrlines

203% Terminal E Row East

Dallas, TX 75261

$132.00)

September 17, 2003

Cak Bar

2039 Terminal E Row East
Dallas, TX 73261

$15.37

September 17, 2003

American Bxpress - $230.75 page 1957200
Suite Q001

Chicaga, L 6067

Services FeeaFinance Charges
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WASHINGTEON, D.C. 10463
Andrew Grossman, Treasurer
Texas US Senate 2002
120 Maryland Avenue NE
Washington, DC 20002 APR 3 0 2003
Identification Number: COQa77176
Reference: amended October Quarterly Report {7/1/02-9/30/02}, dated 12/5/02

Dear Mr. Grossman:

This letter iz prompted by the Commission's preliminary review of the reportis)
referenced above. The review raisad questions concerning certain informanion contained
in tHe report(s). An itemization follows:

-Your report disclases apparent in-kind contributions {“donations™ from
prohibited sources on Schedule H4, supporting Line 21 {a) of the Detailed
Summary Page (pertinent portions attached). Furthermore, Schedule H4
discloses total of $6,863.05 in prohibited inkind contributions and
diseloses the total transfer of the fedsral share of those contributions to your
non-federal aceount as $18,475. Please amend your report to ¢larify the
apparent discrepancy between the total amount of prohibited in-kind
eontributions teceived and the total federal share of those contributions
transferred to your non-federal account. Please be advised that pursuent to
Advisory Opinion 1992-33, the Commission concluded that a "national
party committes may aceept corporate in-kind donations in connection with
fundraising activities" as long as "he federal share of goods ar services i3
paid or transferred ta the non-federal account in advance" of the acceptance
of the corporate in-kind donaticns by the {ederal account.

Advisory Opinion 1992-33 alse discloses a detailed methed for reporting
the receipt and use of in-kind contributions as follows:

1. The transfer of the in-kind corporate contdbution from the pon-federsl

secount to the federal account should be disclosed on Schedule H3. The
itemization on Schedule H3 should include the date the Committee received
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the in-kind contribution, the amount of the contribution and the fundraismg
avent involved.

2. The use_pr expenditure of in-kind corporate contributions should be
“disclosed on Schedule H4 pon-federal_share disbursements.  The
jtemization should provide the same donor identification information
required on a Schedule A for in-kind ¢contributions for Fedaral elections.

3. A gecond entry ¢n Schedule H4 should then discloge the advance o
conterpporanecus payment of the federal accounts share of the in-kind

comporate contribution to the non-federal account,

Please amend vour teport to properly disclose the inkind corporate
contributions received by your committee (example enclosed).

-Schedule H4 discloses payments made to credit card companies for shared
faderal and non-federal activity. Please be advised that these payments
must identify as meme entries, the original vendors from which you bave
purchazed an item or service regardless of the amount. Plesse amend your
report by providing the name and mailing address of the original vendor,
along with the date, amount and purpose of each expenditure. 11 CFR
§104.10.

A response or amendment to your original report(s) carrecting the abave
problem(s) should be filed with the Federal Election Cornrmission within fifteen (15) days
of the date of this letter. Electronic filers must file amendments (to include stateme
desicnations gnd reports) in an electronic format and musgt submit an amended report in
its_enti rather than just those portions of the report that are being amendsd. If you
need assistance, please fee! free to contact me on our toll-free number, {800) 424-0330 (at-
the prompt press 1, then press 2 to reach the Reports Analysis Dhvision}, My local
number is {(202) A94-7 130

Sincerely,

Campaign Finance Analyst
294 Reports Analysis Division
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120 Marvland dvenue, HE
Washingkon, TG 20002
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Ma Maurcen Benite

Campaign Finance Analyat
Eeporta Analysis Division
Federal Election Commissico
99¢ E Street, WW

Wastdogbon, DC 20467




ZA020:L21 585

EMILY J. REYMOLDS FANELY 0. GAYIN
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Nnited States Senate W GC S

QFFICE OJF THE SECRETARY

DEFICE OF PUBLIC RECORDS
THE FRECFIXNG DOCUMENT WAS:

HAND DELIYERET

Iote of Bxeeipt

REGISIEREDFCERTIFIED MAIL,

/,

— RECEIVER FROM THE F]EllSDERAL ELECTION
COMMESSION - A3 0.8

Pachnarked

Thute of Recoipt
OTHER (Specily):
FRIOEITY MAIL

__ EXPRESS MAIL
FEDERAL EXPRESS
Urs
AIRBORNLE EXPRESS
Postmark andfar Date of Recelpt

FERST CLASS MAIL

Postmarked
FAX [43-HOUR MOTICES)
FAX (FEC FORKM #10)
FAX (CAMFPAIGN REFORT) :

Date of Receipt

NO POSTRARK POSTMARK ILLEGIELE

RECEIVEL FEOM THE LEGISLATIVE RESOURCE
CENTER

Date of Receipt

200 5-p3-43

Freparer Date Prepared
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