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FEDERAL ELECTION COMMISSION
WASHINCTON, D.C. 20463

October 20, 2006
Kirk Adams, Treasurer
Arizona Republican Party
3501 North 24th Street
Phoenix, AZ 85016 Response Due Date:
‘Nevember 20, 2006

ldeatification Numhber: COO00R227

Reference: September Monthly Report (8/1/06-8/31/06)

Dear Mr. Adams:

This letter is prompted by the Commission’s preliminary review of the report{s)
referenced above. This notice requests information essential to full public disclosure of
your federal election campatgn finances. An adequate respense must be received at

the Commission by the response date noted above. An itemization of the information
needed follows: |

-Schedule B supperting Line 21{b} of your report discloses a payment(s)
to another political committee(s) for goods and/or services provided by
that committee{s). 11 CFR §100.52(d)(1) states that “...the provision of
any goeds or services without charge or at a charge which is less than the
usual and normal charge for such goods or services is a condribution.”
Examples of goods and services include equipment, supplies, personnel,
membership lists and mailing lists. The term “usual and normal charge”
for goods is defined as “...the price of those goods in the market from
which they ordinarily would have been purchased at the fime of the
contributicn”. The usual and normal charge for services is defined as
“_.the hourly or piecework charge for the services at a commercially

reasonable rate prevailing at the time the services were rendered.” 11
CFR §100.52{d}(2)

Please clarify whether your commitiee was assessed the usual and normal
charge for the goods and/or services you received and explain the steps
the political committee(s) took in determiming the amount(s) charged to
you. If your committee was provided the goods and/or services at less
than the usual and nommal charge, the difference between the two is
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considered to be an in-kind contribution by the political commitiee(s) to
your commuiftee and is subject to the limats set forth at 2 U.S.C. §44ia.
(11 CFR §100.52(d)(1))

-Schedule A of your report {(see attached) discloses one or more
contributions which appear to exceed the himits set forth in the Act. 2
U.S.C. 8441a{f) and 11 CFR §110.2(d) prohibit a state, district or local

party committee (combined) from receiving any contribution from a

multicandidate political committee in excess of $5,000 per calendar year.

If any apparently excessive contribution in question was incompletely or
incorrectly disclosed, you must amend your original report with the
¢larifying information.

If any contribution you received exceeds the limits, you may have to
refund the excessive amount. The funds can be retained if within 60 days
of receipt you (1) transferred the excessive amount to an account not used
to influence federal elections, and (2) provided written notice to the
person making the contribution of the option of receiving a refund. Any
request from a donor for a refund must be honored.

If the foregoing conditions for transfers to a non-federal account were nof
met within 6G days of receipt, the excessive amount must be refunded.

Please mnform the Commuission of your corrective action immediately in
writing and provide a photocopy of your check for any transfer-out or
refund. In addition, any transfers-out or refunds should be disclosed on
Schedule B supporting Line 22 or 28 of the report during which the
fransaction was made.

-Schedule A of your report discloses an aggregate year-to-date total(s) for
a contribution(s) received from Donell Heywood which appears to be

incorrect, Please amend your report to provide the correct aggregate
year-to-date total(s). |

-On Schedule H6 supporting Line 30{a} of the Detailed Summary Page,
you have failed to check the appropriate allocated activity or event
category box for the payment(s) made to various entities. Please amend
your report t¢ disclose the appropriate category.

-Itemized disbursements must include a brief statement or description of
why the disbursements were made. Please amend Schedule(s) B for Lines
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21(b) and 30(b), Schedule H4, and Schedule Hé of vour report to clarify
the following description{s): “GOTV Party Collateral,” “FEA Voter
Registration,” “Microtargeting,” “Credit Card: See Below 0002 164,” and
“Reimbursement See Below,” For further guidance regarding acceptable
purposes of disbursements, please refer to 11 CFR §104.3(b)(3).

-Schedule B supporting Line 21(b) of your report discloses a payment(s)
totaling $1,879.80 for “Photography,” “Fundraising Printing,” and “Logo
Design.” Expenditures and disbursements for public commumications (as
defined under 11 CFR §100.26) that refer to a clearly 1dentified candidate
for Federal office and that promote, support, attack or oppose any
candhidate for Federal office, meet the defirution of Federal Election
Activity under 11 CFR §100.24 and should be disclosed on Schedule B
for Line 3(0(b) along with the identity of the candidate(s).

Further, public commumnications that meet the definition of Federal
Election Activity and that also contain express advocacy as defined under
i1 CFR §100.22, but do noi meet the conditions of exempt activity, would
constitute an in-kind contribution, an independent expenditure or a
coordinated party expenditure and should be properly disclosed on a
schedule B, E or F supporting Lines 23, 24 or 25, as appropriate, rather
than on Scheduie B for Line 30(b). Please clarify if this activity meets the
definition of Federal Election Activity or if it contains express advocacy
and amend your report to properly disclose thas activity, if necessary.

-Please clarify all expenditures made for “Deposit for Fundraiser Rent,”
“Fundraising Consulting,” “Fundraising Rental Expense,” and
“Fundraising Breakfast” on Schedule(s) B for Line 21(b). If a portion or
all of these expenditures were made on behalf of specifically identified
federal candidates, this amount should be disclosed on Schedules B, E, or
F supporiing Lines 23, 24, or 25 and include the amount, name, address
and office sought by cach candidate. 11 CFR §§104.3(b) and 106.1

~-Schedule B of your report discloses a payment(s) for “Petty Cash.”
Please be advised that a political committee may maintain a petty cash
fund out of which it may make expenditures not in excess of $100 to any
person per purchase or tfransaction. 11 CFR §102.11 Please provide
clarifying information regarding this activity.

-Schedule B for Line 21(b) of your report discloses reimbursements to
individuals for “Campaign Meeting,” “Office Meeting Supplies,” and
“Retmbursement Pizza for Meeting.” Please be advised that when




ARIZONA REFPUBLICAN PARTY
Page 4

itemizing reimbursements to individuals for goods or services, if the
payment to the original vendor aggregates in excess of $200 in a calendar
year, a memo entry including the name and address of the original vendor,
as well as the date, amount and purpose of the original purchase mmust be
provided. Please amend your report to include the missing information
and clearly identify on the Schedule B, which reimbursement each memo
entry relates to. If itemization 18 not necessary, you must indicate so in an
amendment to this report. 11 CFR §104.9, and Advisory Opinions 1992-1
and 1996-20, footnote 3

-Schedule B supporting Line 21(h) of your report discloses payments
made to credit card companies. Payments made to credit card companies
must identify in memo entries, the original vendors from which vou have
purchased an item or service if vour payments to these vendors have
exceeded $200 this year. Please amend your report by providing the name
and mailing address of the original vendor, along with the date, amount
and purpose of each payment as required by 11 CFR §104.9(b) and clearly
identify on the Schedule B, which credit card payment each memo entry
relates to.

-Schedule H4 of your report discloses reimbursements to mdividuals for
“Office Supplies,” “Frames for Office,” “Pizza for Office Meeting,”
“Office Supplies,” and “Reimbursement See Below.” Please be advised
that when 1temizing reimbursements to individuals for goods or services,
payment to the original vendors must be itemized as memo eniries
regardless of amount. Each memo entry must include the name and
address of the original vendor, as well as the date, amount and purpose of
the original purchase must be provided. Please amend your report o
imclude the missing information and clearly idenfify on the Schedule H4,
which reimbursement each memo entry relates to. 11 CFR §8§104.10 and
104.17, and Advisory Opinions 1992-1 and 1996-20, foctnote 3

. Please note, you will not receive an additional notice from the Commission on
this matter. Adequate responses received on or before this date will be taken into
consideration in determining whether audit action will be initiated. Requests for
extensions of time in which to respond will not be considered. Failure to provide an
adequate response by this date may result in an audit of the committee. Failure to comply
with the provisions of the Act may also result in an enforcement action against the
committee. Any response submitted by your committee will be placed on the public
record and will be considered by the Commission prior to taking enforcement action.

Electronic filers rmmst file amendments {to_include statements, designations and
reports) in an electronic format and must submit an amended report in its entirety. rather
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than just those portions of the report that are being amended. If you should have any
questions regarding this matter or wish to venfy the adequacy of yvour response, please
contact me on our toll-free number (800) 424-9530 (at the prompt press 5 to reach the
Reports Analysis Division) or my local number (202) 694-1152.

Sincerely, .

Rosa G. Lewis
Campaign Finance Analyst
220 Reports Analysis Division
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Excessive Contribution from Multicandidate Commiittee

Contribulor Name Amount Report
Smithkline Beecham Corporation 5/23/06 $3,000 1 2006 June Monthly
Political Action Committee |
{(GlaxoSmithKline PAC)

Smithkline Beecham Corporation 8/25/06 $5,000 2006 September
Political Action Committee | Monthly
(GlaxoSmithKline PAC)
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