FEQERAL ELECTION COMMISSION RO-2
WASHINGTON, D.C. A&7

Briuce Gates, Treasorer

Committee for the Preservation of
Capitalism PAC

P.O. Box 22614

Alexandria, VA 22304

Identification MNumber: COD32 8468
Ezference: Aprii Quarterly Report (1/1/98-3/31/98)
Dear Mr. Gates:

This ietter 15 prompted by the Commission's preliminary review of the report(s)
refersnced above. The review raised questions ecancerning certain information contained
in the report(s). An itermization follows:

-Your report discloses limited payments for administrative expenses.
Administrative expenses arz payments made for the purppse of operating a
political committee inciuding, but not limited to, rent, wtilities, salaries,
telephone service, office equipment and supplies. Any such paymenis to a
person aggregating in excess of $200 in a calendar year must be disclosed
on Schedule B, supporting Line Z1{b) of the Detailed Summary Page. 2
US.C., §434DbX5} If these expenses are being pmd by a connected
organization, your Statement of Orgamzation must be amended (o reflect
this relationship. 2 ULS.C. §433(E)(2) In addition, if expenses have been
incorred butl not paid m a reporting period, the activity should be disclosed
as & debt on Bchedule I, of the ebligaton is 3500 or more, or outstanding
for sixty days or more. 11 CFR §104.11

Any goods or services provided to your committee by a persom, except
volunteer activity (1.e., & person's time), would be considersd an in-kind
contribution fiom that person, and would be subject to the disclosure
requirements of 2 LLS.C. §434(b)(3)} and 11 CFR §104.13 and the
limitations and prohibitions of 2 U.S8.C. §§441a and 441b,
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Clarification regarding administrative expenses should be disclosed during
each two vesr election cycle begimming with the first report filed in the
non-glection year. Pleage verify that all expenses referenced above {ie.,
rent, salaries, utiliies, etc.) have been adequately disclosed. If these
services have been provided by volunteers, please confirm this in writing.

~You must attempt to obtain the full name, mailing address, occupation and
name of employer for all individuals who contribute more than 200 in &
calendar year. Please amend your report to include the amitied information.

A commitiee may establish "best efforts” by providing the Commission
with a description of its procedures for requesting the information. It is also
in the best interests of the committee to provide a copy of its solicitation. In
order to establish “best efforts”, the committee must demonstrate that it
makes at least one request for the information after the contnbution is
recelved. This one request must be made for any selicited or unsaolicited
contribution that, in the aggregate, exceeds the 3200 threshold and Jacks the
necessary information.

Each solicitation must inclode a clesr and conspicuous request for the
infarmation. If a committee receives a contribufion that, in the aggregaie,
exceeds the $200 threshold but lacks contributor information, the commuttee
must, within 30 days, make a written or oral request for the information.
Please note thet a written request may not include an additional solicitation
oi material on any other subject, other than thanking the contmbutor for the
denation, and must include a pre-addressed retum post card or envelope for
the contmibutor's response.  An oral tequest must be documentsd in wniting.
Committees must alse disclose information that was not provided by the
conirbutor, but is available in any of the committee’s records for that
current election cycle.

If a commuttee receives contributor imformation afier the contbutions have
heen reported, the committes shall either a) file with itz aext regularly
scheduled report, an amended memo Schedule A listing all the
contributions for which additional information was received; or b) fils on or
before itz pext regularly scheduled reporting date, amendments to the
repori(s) originally disclosing the contribution({s}. (11 CFR §104.3(a)(3)(1)
and 11 CFR § 104.7)

~Your Year End Report (¥1/97-12/31/97) disclosed an  apparent
contribution from a corporation (pertiment pertion attached). You are
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advised that a contribution from & corporation is prohibited by the Act,
unless made from a separate regregated fund established by the corporation.
This report also indicaied that the contribution was refunded on 1/28/98 but
your April Quarteriy Report (1/1/98-2/31/98) does not disclose this refund.
Please amend your Apsil Quarterly Beport te disclose this refund on a
Schedule B supporting Line 28(a).

Altheuph the Commission may take further legal action conceming the
accepiance of prohibited contributions, prompt action by your committee in
refunding the amounts will be taken into consideration,

A written response or an amendrment to your original repori(s} correcting the above
problem(z) should be filed with the Federal Flection Commissicn within fifteen (15) days
of the date of this letter. If you need assistance, please feel free to contact me on our
toll-free number, (800) 424-9530, My local number is (202) 654-1130.

Sincerely,

Ol 10

Alicia K. Richardson
Reports Analyst
270 Reparts Analyzis Division
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