FEDQERAL ELECTION COMMISHORN

WASHINGTON, D.C. 10463 RQ-3
February 13, 1957
Gary Paul, Treasurer _
Democratic State Central Commities
of California-Federal '
411 2th Street, Sutte 100

Sacramento, CA 05214
Identification Number: C 1055668

Referance: October Quarterly (7/1/96-9/30/96) and 12 Day Pre-General {10/1/96-
10/16/96) Reports —

Dear Mr. Paul:

This letter is to inform veu that as of February §2, 1997, the Cominisgion has not
received vour response to our requests for additional information dated January 22, 1957,
These notices request information essential to full public disclosure of your federal
election campaipgn finances. To ensure compliance with the provisions of the Federal
Election Campaign Act (the Act), please respond to these requests (Sopies enclosed).

If no response is received within fifieen (15) days from the date of this notice, the
Commission may choose to initiate andit or legal enforcement action.

If you shoulid have any questions regarding this mater, please contact Debbie
Matizano on our tolk-free number (800) 424-9530 or our local number (202) 215-3580.

Simcerely,

sl 7 —

John D. Gibson
Assistant Staff Director
Reports Analysis Division

Enclosures
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Gary Paul, Treasurer 22 gt
Democratic State Central

Committes of California-Federal

911 20th Sireet, Suite 100

Sacramento, CA 95E14

Identifeatton Number: CO0105568
Reference: 12 Day Pre-General Report {10/1/96-10/16/96)

Tiear Mr. Paul:

This letier is prompied by the Commission's preliminary review of the reports)
referenced above. The review raised questions conceming certain information contained
in the repori(s). An itemization follows:

-You must make an attempt to obtain the full name, mailing address,
occupztion and name of employer for all individuals whe contiite more
than $20{ in 2 calendar year. Please amend vour report to include the
omitted information.

A committee may demonstrate "best effors" to obtain the required
information by providing the Commission with 2 descripion of its
procedures for requesting the information end may alze supply a copy of a
solicitation: the commitiee mus! request the conwibwor information in
mitial soiicitations; make follow-up requests (if necessary), remort the
information, and file amendments w disclose previously unreported
information. Each solicriation must melde 2 clear and conspicuous request
for the information. If 2 commitiae receives a coniribution thal exceeds the
£200 thresheld but lacks contributer information, the committee must
within 30 days, make an additional written or oral request for the
information.  Please note that a written request may not mclude an
additional solicitation or material on any other subject, other than thankmg
the conmibutor for the donstion and must include a pre-addressed retum
post card or envelope for the comributor's response.  An oral request must
be documented in writing, Committees must also disclose infermaiion that
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was not provided by the contributor, but i3 avalable in any of the
committee’s records for thal current election cycle. Funthermore, if a
commitee receives contributor information after the contnbutions have
been Teported, it must submit, with it next report, an amended memo

- Schedule A listing ali the contributipns for which =ddwional infonnation
was received or file, on or before the next reporting date, amendmenis to
the previous reports on which the contributions were enginally disclosed.
See 11 CFR §104 3(a)X4Xi)and 11 CFR §104.7.

Schedule A of your report (pertinent porteon(s) amached) discloses a
contribution(s) fiom an otganization(s) which is not a poelitical committee
registered with the Commigsion. In erder for your commities to accept
contributions from umregistered organizations tme accoumts used te
influence federal elections, your committee should take steps to msure that
the contributor(s) used permussible funds o make the conmimion(s) to
avand violating 2 U.S.C. §8441a(f) and 441b or F]1 CFR §102.5(b). Under
11 CFR $102.5(b), organizatiotss which are not political commitiees under
the Act and choose to contribute to federal committees must either: 1)
establish a separate account which ¢ontains only those funds permitied
under the Act, or 2) demonstrate through a reasonable accounting method
that the organizarion has received sufficient funds subject to the limitations
and prohibitions in order to make the contribution.

If the contributicn(s) in question was incompletely or incorrectly disclossd,
you should amend your original report with clarifying information. In
addition, please clarify whether the contmbubon(s) recerved from the
referenced organization(s) is permussible. To the extent thai your
comrmittee has received impermissible funds, the Commuission recotamends
that you trensfer the impermissible funds to an account not used to .
influence federal elections or refimd the impermissible amount{s) o the
donor(s) in accordance with 11 CFR §103.3(b). In order to protect the
donor's mterests, the Commussion recommends that you inform the
gontributor{s} in writing to provide the donor(s) with the opticn of receiving
a refund or granfing written authorization for a fransfer to another account.

Plezse inform the Commission of your commective action immediately in
writing and provide a photocopy of your check for the transfer-out or
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refind. Should you choose to transfer-out or refund five contribution(s), the
Commission will presume the fimds were impermussible if ne siatement
from your committee provides information to the contrary. Transfers-out
and refimds should be disclosed on a Schedule B supporting Line 22 or 28
of the report covering the peried during which the transaction was made.

Although the Commission may take further legal action concerning the
acceptance of prohibited contributions, prompi actiom by vour comimittee n
rransferring-out or refunding the amounts will be taken inte consideration,

-Schedule H4 (page !0) of your report discloses a contribution to Loo
Correa for State Assembly. Please be advised that contmibutions to federal
and non-federal committees Jo not qualify as shared expenses to be
allocated between your federal and non-federal accounts. Contributions to
federal cornmittees should be disclosed on a Schedule B supporting Line 23,
and contribitions to non-federal committees on a separate Schedule B
supporting Line 29. Any reimbursement from your comrmittee’s non-federal
account for any portion of these contributions is not permissible. 11 CFR

102 5¢a) 1)i).

The Commission recommends that you immedistely transfer the funds
received by your federal account, as reimbursement for the non-federal
portion, back to your non-federal account  Althaugh the Commission may
take further legal action conceming this prohibied achwity, your prompi
action wiil be tgker into consideration,

-On Schedule I of your previous report, you disclosed a debt(s) owed to
Accountants on Call. This obligation{s), however, has been omitied from
this report. Please amend your report to include this debi(s) on Schedule Iy
and Line 10 of the Sumsmary Page.  All debis and cbligations must be
disclosed untit extinguished. 1} CFR §104.11

“Your report discloses a payment(s) on Schedule B to Wells Fargo Bank
that has not been recorded en Schedule C. Loan payments must also be
reflected on Schedute . Please amend your report to clanfy this

discrepancy. 2 US.C. §434(b}4}
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-Your report discloses receipts totalling $52,094.56 from the Democratic
State Party Victory Fund, which iz a joimt fimdrassing committes affiliated
with your committes. Please be advised that a memo Schedule A must be
provided to itemuze wour committee’s share of the gross contribubons
received through the joint findraiser. The nreme schedule should temize
each individual who has contributed an aggregate in excess of $200 during
the calendar vear, and provide the amount of umitemized contributions
received. In addition, the memo schedule should itermize your commines's
share of all contributions from political committees, regardless of amount.
11 CFR §102. I 7{cXRYiNB)

-On Schedole Hd supporting Line 21(a} of the Detailed Summary Page, you
have checked the category DIRECT CANDIDATE SUPPORT for the
paymenis to Brothers Priniing and Shemgold Asseciates. You have
disciosed the FEDERAL SHARE for each payment o be $5685.83 and
$185.19. Be adwvised that any FEDERAL SHARE in-kind payments for
DIRECT CANDIDATE SUPPORT must also be itemized on Schedule B
supporting Ling 23 of the Detsiled Summary Page and ot included in the
total for this page. Please amend your report to correct this apparent

discrepancy.

Schedule A supporting Line 12 discloses a transfer-in from the Democranic
National Committee, Schedule B supporting Line 21{k) reflects payments
for mugs, hats, bumper stickers, 1-shirts, buttons, pins, and signs. Payments
for this type of activity are exempt from the definition of a contribution or
expendisure if certain conditions are met  The conditions are that no public
advertising may be imed_including distribution by direct mail; all funds used
for the activity musi be permitted under the Act; none of the funds used may
have been designated for a panticular candidate, and finally, payvments for
the activity nvay pot be made from transfers-in from the hational committee
to specifically fund the ectivity. For further geidunce, please refer 1o 11
CFR §§100.7(bX15) and {17} and Pages 14 and 15 of the Campaign Guide
for Party Committess. i

Please clarify the ngture of the transfers-in and subsequent payments for the

mugs, hats, bumper stickers, t-shirts, buttons, pins, and signs. If the activity
disclosed on your report dees not meet the definition of "exempt”
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activity as described above and if any portion of the expenditires were
made on behalf of specifically identified candidates, that amount must be
disclosed on Scheduls B or F supporting Line 23 or 25 of the Detailed

Sutrunary Page as approprigte,

Jtemized disbursements must inciude a brief statement ot description of
why the disturzements were made. Please amend Schedule H4 of your
report to clarify the following description(s): Voter registration. For further
guidance regarding acceptable putposes of disbursements, please refer te 11
CFR §104.3(b)(3}.

A written Tesponse or an amendment to your original report(s) correcting the above

problem(s) should be filed with the Federal Election Commission within fifteen (15) days
of the date of this letter. If vou need assistance, please feel free to contact e on qur

toll-free number, (B00) $24-9530. My local number is (202) 219-338(.

250

Sincerely,
Diebhie Manzano

Senior Reports Analyst
Reports Analysis Division
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