FEDERAL ELECTION COMMISSION RQ-2

WASHEIMCTON. 0., ded

Ron L. Oliver, Treasurer
Democratic Patty of Arkansas
1300 West Capitol Avenue
Little Rock, AR 72201

JMN 27 200

Identification Number: COp024372
Reference: 3 Day Post-Genersl Report (10/19/00-11/27/00}
Dear Mr. Oliver:!

This letter is prompted by the Commission’s preliminary review of the report{s)
referenced above. The review raised gquestions concerning cerfain information contained
in the repert(s). An itemization follows:

Schedulc A of your report (pertinent portion(s) sitached) discloses a
receipt{s) of $64,632,00 from the Democratic Party of Atkansas. Please
clarify whether this transfer(s) is from an account maintained by your
committee for non-federal activity. If so, be advised that such a transfer is
prohibited by 11 CFR §102.5{a)(1)(1} and the full amount of the transfer(s)
chould be returned to the non-federal acooumt.  Please inform the
Commission of your corrective action immediately m writing and provide a
photocopy of your check for the transfer-out. In addition, the transfer-out
should be disclosed on Schedile B supporting Line 22 of your next report.

If this transaction represents an "internal transfer" of funds from one federal
account to another, and the source(s) of such funds has been identified in
previcus teports of receipts and disbursements, please nofe that such
transfers should not be itemized as doing so inflates total receipts and cash
on hand. If this is the cage, please amend your report accordingly.

Although the Commmission may take further legal action regarding the

acceptance of funds from & non-federal account, your prompt transfer-put of

the impermissible funds or ¢larification of the transaction, will be takev into
- consideration,

_Schedule A of your teport (perfinent portion(s) attached) discloses a
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coniribution(s) from an organization(s) which is not a political committes
registered with the Commission. In order for your commities to accept
comtributions from unregistered organizations into accounts used to
influence federal elections, your committee should take steps to insure that
the confributor(s) used permissible funds to make the contribution(s) fo
avoid violating 2 U.5.C. §§441a(f) and 441b or 11 CFR §102.5(b). Under
11 CFR §102.5(b), organizations which ar¢ not political committees under
fhe Act and cheose to contribute to federal ecommittees must either: 1)
establish a separate account which contais only those funds permitted
under the Act, or 2) demonstrate through a reasongble accounting methad

 that the organization has received sufficient finds subject to the limitations
and prohibitiens in order to make the contribution.

If the contribution{s) in question was incommpletely ar incomrectly disclosed,
you should amend your originel report with clarifying information. In
addition, please clarify whether the contribution(s) received from the
referenced organization{s) is permissible. . To the extent that your
committes has received impermissible funds, the Commission recommends
that you teansfer the impermissible funds to an account not used io
influence federal elections or refund the impermissible amount(s) (o the
donot(s) in accordance with 11 CFR §103.3(). In order to protsct the
donor's interests, the Commission recommends that you inform the
contributer(s) in writing to provide the donor(s) with the option of receiving
a refund or granting written authorization for a transfer to another account.

Please inform the Commission of your corrective action immediatcly in
writing and provide a photocopy of your check for the transfer-out or
refond. Should you choose to transfer-out or refimd the contibutien(s), the
Commission will presume the funds were impermissible if 1o statement
frofm your commmittee provides information to the contrary, Transfers-out
and refunds should be disclosed on a Schedule B supporting Line 22 or 28
of the report covering the period during which the transaction was made.

Although the Commission may take further legal action cancerning the
acceptance of prohibited cantributions, promipt action by your ¢ommittes in
ransferring-out or refinding the amounts will be taken into consideration,

-On Schedule H3, you have failed to provide the NAME OF ACCOUNT
for a transfer(s)-in. Pleasc amend your report to identify the full name of

 the non-federal account from which each transfer-in is made. 11 CFR
§104.10{a) and (b)
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Your EVENT YEAR-TO-DATE calculations for Administrative/Voter
Drive are incotrect. EVENT YEAR-TO-DATE totals for administrative
and voter drive costs should be derived by agpregating all disbursements
during the calendar year for the whole Administrative/Voter Drive category,
not by state account number. Please amend your report by providing the
correct Administrative/Voter Dnive totals.

.On Schedute H4 supporting Line 21{a) of the Detailed Sunumary Page, you
have failed to include the purpose for several joint expenditures to various
vendors. Note that the unique identifying code for an event is not
considered an adequate description of purpose. Please amend your report to
include this missing information.

Ttemized disbursements must include a brief staternent or description of
why the disbursements were made. Plesse amend Schedule(s) H4 of your
report to clarify the following description(s): “eonsuiting”, “supplies”,
“comsuliant”, “Professional fees”, “Expense remmb.”, “Consulting Fees”,
“)ffice expense”, “Voters polies”, “Consulting  fee”, “Reimbursement”,
“Inv. 253", “Consultating fees”, “Contraciors fee”, "Stage Productions™,
and “early vote werk”. For further guidance regarding acceptable purposes
of disbursements, please refer to 11 CFR §104.3(b)(3).

Please clarify all expenditures for “voter registration” and
"gat.out-the-vote”.  In addition, if any of the voter registration or
get-out-the-vote activities referenced House or Senats candidates, they
should be allocated accordingly, wmless merely incidental to the owverall
activity. Ifa portion or all of these expenditures were made on behalf of
federal candidates, they should be reported on Schedules B, E or F for Lines
23, 24 or 25 of the Detailed Summary Page, as appropriats.

_Please clarify all expenditures made for “ads” “Ads”, “Radio Production”,
“Radio remote”, “radio ads”, “Ad”, “Radio pro”, "Radio Prod.”, “Radio
spots™, “Advertisement”, “radic ad”, and “Radion remote™ on Schedule(s)
B and H4. If & portion or all of these expenditures were made on behalf of
specifically identified federal candidates, this amount should be disclosed
on Schednles B, B or F supporting Lines 23, 24 or 25 and include the
amount, name, address and office sought by gach candidate. 11 CFR
£8104.3(b) and 106.1

- A Written response or an amendment to your original report(s} correcting the above
problemis) should be fied with the Federal Flection Commission within fifteen {15} days
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of the date of this letter. If you need assistance, please feel free to contact me on our
toll-free number, {800) 424-9530 (at the prompt press 1, then press 2 to reach the Reports
Anslysis Divigion). My local number is (202) 694-1130.

Sincercly,

7415

Nicholas T. Ebinger
Reports Analyst
89 Reports Analysis Division
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