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Mr. Edward 0. BEyan

Federal Election Commission
49499 "E ZStreet N.W., REoom 709
Washington, D.C, 20463

ID No.: COg174334
Ee: ¥Your Letter to Mr. Gary Figgins of May 3, 14995

Dear Mr. Ryalt:

This is in response to your letter of May 3, 149495, to
our former trocasurcr, Mr. Gary Figgins, in regard to
the handling of ¢ertain moenles received by the Santa
Barbara County Central Committees (SBCRCC) from the
California Hepublican Party (CRP]. These were mMonics
paid to ue as a part of CRP'E registration bounty
pPYrogram.

Because the checks received from the CRP were written
on the CRP's Federal Account, Mr. Figgins reasonably
asoumed that these checks should be deposited into our
Federal Account and he therefore did s=o. Mr. Figgins
then wrote bounty chocks on the amount 50 deposited to
local organizations who had earned the bounty by
properly registering voters.

Unbeknownst ta the SRORCOC, tha CRP apparently madse an dﬁﬂ
allocation at a later date its Federal account -4 froey
its non-Federal account for the bounty money it had

paid the SBCRCC, and to other County Committess

throughout Califcornia. Because the state CRP made this
allosaticon, the FEC how suggests that the SBECHOC should
how allocate to our non=-Federal Account in the amount

of 78% of the funds, the =same percentage theo state

party allocated to its non-Federal aocount,

it is the SBCRECC's intent to correct any error in
reporting and allocating by restoring the amount the



X

FEC decms Necsssary from cuar Federal Account fo our
non-Federal Account. We would appreciate the FEC
taking into consideration the follewlng information in
determining the exact amount that we would need to
transfer from the Federal Account to the non-Federal
Arcount.

The total amount guestioned by the FEC is six thousand
five hundred fifty eight dollars ($6558.00). This is
the 19093 payment from CRP for twa hundred ninety one
dollars [$291) and the 1994 payment from CRP for six
thousand two hundred sixty Zeven dollars [($6,267).
However, the SBCRECC merely transferred most af thesc
payments a5 pounties to local corganizations to be used
by them for local alectien expenses. The amounts paid
Ly SHBCRCC to those organizatiens werc: 1893--Fz83,30;
1294--$4,198.00, totalling four thousand four hundred
eighty seven dollars and fifty cents ($4,487.50). This
leaves a differance of twa thousand seventy deollars and
fifty cents [$2070.50) that was not sent directy to
those other organizations. Most of the other money Was
alsc paid out as bounty, but brooause it was not paid to
organizations, we have decided that we must "bite the
bullet” on this cne and reimburse those sums to OUr
non-Federal Account anyway. We would rather do this
than take a chance that we ceould be in viclation of
election law.

We have now reimbursed our non-Federal Account in the
amount of one thousand six hundred fourteen dellars and
ninety nine cents ($1614.9%9) from the funds in our
Federal Bocount. This sum is equal to 78% of $2070.30
that was not paid to organizations, and 1s the same
pergentage that the CRF allocated of its funds ta its
non-Federal account.

We would hope that no fines or penalties will be levied
against the SBCRCC since we had no knowledge that the
funde from the CREP did not all come to us from their
Federal fundse, and perhaps more importantly, the money
did not remain in our account for sur use, uat was
simply transferred frem the CRP to other organizatians
using our Committee only as a conduir.

We are sending the following documentation to you by
certified letter:
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1. A photocopy of the check for $1614.9% for
payment to our neon-Federal Account from
aur Federal hogoount.

Z. Copies of checks showing payments made for
Bounty from CRP te SBCOROC, totalling $6558.

3. our Accauntant's Schedule of Bounty and State
Support Payouts, showing payments made to
various organizations.

4. Highlighted copics af our 19941 reports.

gSinra we are most anxious to conclude this matter
satrisfactorily, we will be happy te search out and send
to you any other sipportive deocuments you may find it
neccssarty to reguest from us. We are truly
appreciative of your help and patience in Finding a
resolution to this problem.

Very truly yours,

Cral 7 strrtvutrn’

Carcal &. Anderson
General Counsel

860 = it Road
Santa Ba ra, CA 93108
(805 )9B8E~-5
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