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Ms, Knsten Davis

Campaign Finance Analyst
Faderal Blegtion Cormimission
Waslington, DO 204463

Identification Mumber: COO220566
Reference: Mid-Year Report {1/03/03-6/30:03)
Dear Ws, Davis:

Tliis Letter is in response Lo vour letier dated Ocrober 1, 2003
regarding several items in our mid-year repor,

1. Schedule B Reporicd Transfers to Non-federal Accoumk: This
conccrns transfess to out New York State PAC fund that lotated
§ 170,000 guring the reporting period. This non-federal portion of
our PAC Tund is repislersd with the 1RS urder the appropriate
resulations reparding the submission of Forms 8471 gnd repovts all
ramsachions o the New York State Beard of Elections m
compliance with their regaiations and procedures. Crar fund hay
traditionally paid mosk of our administrative expenscs throupgh the
federal account. To my knowledge, this procedure has never been
guestioned, However, T have requested that our attorneys ad
accountants review these procedures. T do not belisve that this
review {and any necessary rcallocation) could be completed by
October 31 and am requesting that we be given an extetsion unti]
Nevember 15, 2003 {o cotuplete this process ineluding the
submission of any amended reports.
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2. Schedule B Line 21(b) includes disbursements totaling $25,589.81
to the New York State Laborers Health and Satety Fund and MNew
York State LECET to reimburse shared administrative expenses.
The PAC fund shares office space with the other two funds
mentioned above, The (unds glso share certain ofher cxpenses
related to joitit meetings (€.g., separate meelings 4l a Commaon
fcility). In cooperation with our accountants, we allvcate those
shared expenses based on amount of the expense atiributable o the
PAC {e.g., praportion of rented floor space accupied by the PACY
For each FEC reporting period, the appropriate PAC expenses Jue
10 each fund are tallied and included as a debt o the other funds.
After the acoountanfs have completed their quarierty financial
statement, the PAC then reimburses the other funds for the
appropriate amounts {(which reduces the debt owed and 15 recorded
as a negative debt owed), The reason for the delay ts the
accounting for other two funds is on an accrual basis while the
PAC fupds accounts are kept on a ¢ash basis. Therefors, some
PAC expenses may be aflocated from the other funds after the FIL
repott has been submitted requiring a later adiustment of the
arnount owed. The priginal activity recorded in the debi owed by
the PAC fund would atl take place within the FEC reporting fime
period swhilc the refmbursement would ccur at 3 laier time, At
any point in time, the PAC would have an outstanding debt to the
ofher funds, However, this total amount owed is modest and well
within the cash tescurces available to the PAC, To my knowledge,
this approach w0 shared expenses has always been used by the PAC
and hns never been questioned other then to clarify the general
category of expenses involved. Additional documentation of these
shared expenses s available, but it would be very gumhersoms 0
provide all of the detailed information on the carrent forms. 1have
amended the recent report to provide a better explanation of these
charges.

3. Line {1(a)(ii)-These unitemnized receipts do not melude sy single
source agpregating to more than $200. The original repott has
been armended to reflect that clarification. We usuatly include tins
as a clarification on our report, but it was inadvertently arached to
un item that did not meet the threshold for reporting durmg this
time period (the computer prograt does not allow a memo to be
attached to unitamized receipts,
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4, Reimbursement of shared administrative expenses. The vepeort hag
been amended to clarify this item although full ifermization 13
difficuit a5 expiained zhowve.

5, Schedule [ Debis - See #2 above. As desciibed above, ali of
these dehts felate 1o administrative and mesting expenses and are
not related to foderal clection activity. Also, described above, the
negative entries, reflect the reimbursement to the twia related funds
for shared administrative and meeting expenses. Nong of the debts
or payments of debts are related to the election or defeal of any
federal candidate. The two related funds do not support any other
federal election activity. The oaly financial relatonship between
the PAC Fund and the other two funds (LECET and Health md
Safety) concerns these shared administrative expenses where the
expenses are billed to one of the other funds and the setvices being
hilled are shared in soroe way (e.g., office space).

I hope that these clarifications are helpiul. An arneiided report has
heen submitied. We are requesting additional time 1o review and evaluate
the izsne of {he allocation of expenses between federal atd pon-federal
activity and request an exiension until November 13, 2003 1o clanty hat
igsue and submit any amended reports. 1can be reached ar 518-448-1713 H
youy have any questions.

Sincerely,

JampaddeeTias, MD, Dr.P.H

Tk
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