FEDERAL ELECTION COMMISSION RQ-2

WASHINCTON, O NUGT

J. Brian Murphy, Treasurer
Democratic State Committee Delavare

P.O. Box 20465

Wilmington, DE 19359 FEE 7 & 2N
[dennfication Number: CO0211763

Reference: Amended Oetober Quarterly Beport (8/21/00-0730/1}, dated 1277/00

Dear Mr. Murphy:

This letter is prompted by the Commission's preliinary review of the repors)
referenced above. The review raised questions concerming certain information contained
in the report{s). An itemization follows:

—Please provide a Schedule C or ID, ag appropriate, to suppott the entry of
$10,000 reported on Line 10 of the Summary Page. Loans and debts must
be continuously reported until they are either repaid or settled. 11 CFR
3104.3{d)

Schedule H4 discloses dishursements for “Literature 17, “Literature 27,
and “Tesue Ads ™ which are categorized as exempr; however, Schedule HI
does not include the allocation ratios for these activities. Please amend
Schoedule H? o disclose the ommitted ratios,

ttemized disbursements must mclude a brief statement or description of
why the disburscrments were made. Please amend Schedule(s) H4 of your
report to clarify the following description(g): “Advertising™ and “Admin”.
For further guidance reparding acccptable purposes of disbursements,
please refer o 11 CFR §104.3{0){3}.

“Payments made to credit card companies must identify the oniginal vendors
from which you have purchased an item or service if your payments to thesc
vendors have excecded $200 this year. Pleass amend your report by
providing the mailing address. date, amount and purpose of such payments
as required by 11 CFR §104.5(b),
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_Schedule A supporting Line 12 discloses a trmmsfer{sHin from the
Dermnocratic Senatorial Campaign Committee. Schedule H4 supparting Line
21{a} reflects payments for “Literature 17, “Literature 2", and “Tssue Ads™,
Please be advised that a state or local party committee may pay for
campaign materials (such as bumper stickers) that are distribwted by
volunteers in connection with activity on behalf of the party’s nominecs i a
general clection. Payrnents for this type of activity are exempt from the
definition of a contribution or expenditure if certain conditions are met.
The conditions are that no public adveriising may be used, mcluding
distribution by direct mail (mailings by a commercial vendor or from
commercial lists): all funds used for the activity mmst be permitted under
the Act: none of the funds used may have been designated for a panicular
candidate; and finally, payments for the activity may not be made from
transfers-in from the national committee to specifically fund the activity.
For further guidance, please refer to 11 CFR §100.7(b)(15) and (17) and to
the Campaign Guide for Party Committees.

Picase clarify the nature of the transfer{g)-in and subsequent payments for
the aforementioved disbursement(z). 1f the activity diselosed on your report
Joes not meet the dafinition of “exempt” activity as described abave and if
any pertion of the expenditurcs were made on behalf of specifically
identified candidates, that amount must be disclosed on Schedule B or E
supporting Line 23 or 25 of the Detailed Summary Page as appropriate

.You have made disbursements for “Advertising” which you have
chatacterized as cxempt activities, In order far an activity to be classified
as excrapt, it must meei the following conditions: {1} For slate cards and
sample ballots: it names at 1east three candidates running for election to any
public office, it iz not distributed through public political advertising
{including broadcast media, newspapers, magazines, and billboards), the
content s limited to the idestification of each candidate, the office or
position currently held, the office sought and party affiliation, and the costs
allocable to federa! candidates are paid with permissibie tunds; (2} For
campaipn materials: the activity is conducted on behalf of the party’s
nomirees in the general election, the matenals arc distributcd by volunteers-
-mot through public political advertising, the party committee does not use
malerials purchased by the national party committes or maney transferred
from the natiopal committee to purchase materials, the party committee
does not use funds designated for a particular federal candidate, a payment
from a non-federal campaign to belp pay for the materials docs not exceed
its allocated share of the expenses, and the costs allocable to federal
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candidates are paid with permissible funds; (3) For voter drives: the
activity is on behalf of the party's Presidential and Viee Presidential
nominees, the activity does not inveive the use of public pelitical
advertising such as television, radio, newspapers, magazines, hiflboards or
direct mail, phone banks are operated by wvolunigers (although paid
professionals may design the system, develop calling mstructions and train
supervizors), the party committee does mot use funds trangferred by the
netional party commitiee for voter deive activities, the party comrmitee docs
not use funds designatcd for a particular federal candidate, and the cost
allocable to federal candidates are paid with permissible filnds.

If the activity disclosed on your report does not meet the defimition of
“exempt” activity as described above, and if any portion of the expenditures
were made on behalf of specifically identificd candidates, tns atount must
be disclosed on Schedule B or F supporting Line 23 or 25 of the Detailed
Summary Page as appropriatc. Pleuse provide the Commissicn with & more
detailed explanation of these activitiss.

A wrilten Tesponse or an amendment to your original report(s) correcting the above
problem{s} should be filed with the Federal Election Comumission within fifteen (15) days
of the date of this letter. [f you necd assistance, please feel free to comtact me on our
toll-free number, {800) 424-9530 (at the prompt press 1, then press 2 ta rcach the Reports

Analysis Division). My local number is (202) 694-1130.

58

Sinceraly,

£ v regpn.

Erik W, Kveppen -
Reports Analyai
Repaorts Analysis Division







