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Federal Election Commission
Attention: Kennath A. Davig, Jr,
999 E. 51. NW

Washington, D.C. 20483

Re: Republican Cantral Committea of St.
Louis County, Missauri
#CO0270536

Cear Mr. Davis.

A few days ago | had, somewhere, your Tax number. | intended to fax to you the
two guestions 1'm asking in thic lettar. Now, howaver, ['ve misplaced the number;
tharafors, | thought I°d do this by regular mail.

In & rather long cover letter | wrote 1o you last week | tried to further the resclution
of questions you askad in three diffarent letters datad January 20, 1995, After
mailing all of that material off to you, however, a cougle of other questions arose in
my mind. | thought I'd address thage to you so that we can get averything
razoived and tied up at onca.

Tha first of these questions has twa parts, and pertains o the issuas we have bean
discussing concerning 2 tshinid and telephane banks, and your contention that 1o
the extent these davices aided federal candidates, they might constituta an in-kind
contribution. Part one of the guastion is thls. My preliminary discussions suggest
tn me that if any federal candidatas used the talephone bank there was only one
wha did s0. Wa sent you & copy of the tablaid and | assuma you'll rnake your own
determination about that. But the questions that arise fram this st of facts are
thess, Suppose, for & moment, that only one fedarz) candidate used the telephone
hanks. Instead of considering that use an in-kind contribution, could we invoice
tha candidate for the value of tha use of the phone banks? If the hypaotheiicel
candidate {and tha candidate /e hypothetical at this point since |'m not sure any
federal candidate used the phone banks) paid us, could we deposit that check In
our faderal account since, presumably, all the money in the candidate’s account
was Tederally-sanctioned monay?
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Part two of question one is this. Suppose that you determine that our tahlold
should in fact be considered an in-kind contribution to federal candidates. [t
appears to me thet each of our four federal candidates had about one-third of a
page af an eight-paga tabloid, or 1/24 of the total cost. Aasuming your answer 1o
question 1{A) about billing the costs ta the campaign in question was In the
affirmative, then could we, as ta the tabloid, bill some campalgns and mzke in-kind
cantributions to others? For example: two of the campaigns, the Sanate campaign
and one congrezslanel campaign, were succasstul and probably have available
furds. The other two congressional campaigns were nat successful and may hava
Ao funds. Could wa, for exampla, bibh 1/24 of the tablold cost to the senate
campaign and the succesaful congressional campaign, but amend the reports 1o
show in-kind contributlons to the two unsuccessful congressionsl campaigns?

Now, questlon two. We retained an individual to assist with fundraising last vaar.
Qur agraement was that he would ba compensated In an amount equal 1o 10% of
the monay he raised. In Osecember, he sent us a blll In the amaunt of §1,450.

} have spoken with him and he agress {as we doj that all the money he raised was
deposited In tha State account. In fact, we only daposited a singie $400 amount in
tha federal account last year, and the fundraiser we now proposs to pay had
nothing te do with thet contribution. We transferred a lot of maney from the state
account to thae federal account for allocation ratlo transfers, but raized almost
nathing on tha federal side.

Obviously, sorme amount of what we ralsed on the State side cowid have been
deposited in tha federal aceount. My primary reason fer depositing most of it in
the stste account was that wa startad tha yaar with roughly equal amounts In the
two accounts, and the allacatian ratio we had last year (3:1, or 25%) meant that
we were spending most of the money from the stete accaunt. Indeed, | managed
fairly wall because, at the moment, wa heve about 2,500 in the state account
and about $350 In the federal account. But the point is that the fundralser was
engaged to ralse monay In general, not just far the state account but for both; but
in fact, every cent he reised want intc the state account. Now, what I'd like to do
is to pay this gentleman aut of the state account. | have enough monsy in the
state account to do that, But my question is whethar that is parmissible or not.

Ag part two ta this second guestion, assume for the moment that you conclude
+hat there must be some fedaral share paid to the fundraiser in question. Would it
be appropriate and acceptable to use the 1935 ratio which, in our case iz 77.78%
tn 22.22%7 This rotio would mesn that we'd owe the fundraiser a federal share of
$322,19: aur federal accaunt has a balance of $337.61 at the moment.
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1 don’t intend to drive you nuts with guestions like this. But although I'm an
attorney, | do this as a volunteer. | want o comply with the |aw and de things the
way you guys want them done, and I've tried to do that in tha 15 months or S0
sinca | became treasurer. Before | do anything with a transaction I'm not sure

ahaut, I'd prefer to run it past you and get your view,

Ag | sald last week, everyone at tha Commission, including the recently-retired
Terry Reynolds who was our previous analyat, and the very gracious Amy Reynolds
who assisted me last week (are thay related?), end you, hava made every sffort to
be helpful and talerant of our errors and oversights. Thanks agein for your help

and cooperatian.

Sincaraly,

—_—

Paul E. Ground
Treasurar
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