FEDERAL ELECTICHMN COMMISSION
WASHINGTON, D.C. 20463

Michelle Seligman, Treasuser

21* Century Democrats

1311 L Street N.W., Suite 300

Washington, DC 20005

Identification Number: ~ COG2Z30342

Reference: Year End Report {7/1/01-12/31/01)

Dear Mas. Selignan:

RQ-2

JUN ¥ 2 2007

This letter is prompted by the Commission's preliminary review of the report(s}
raferenced above, The review raised questions concerning certain information contained

in the report(s). An itemization follews:

-On Schedule H4 supporting Line 21{a) of the Detailed Semmary Page, you
have fajled fo include the purpose for the joint expenditure to Sheads, Note
that the unique identifying code for an event is not considered an adequate
description of purpose. Please amend your report ta include this missing
information.

Schedule H4 discloses a disbursement{s) which is categorized 85 a
fandraising expense(s); however, a Schedule H2 has not been filed to
digclose the allocation matic. All committces are required to allocate the
direct costs of each fundmising event in which the committes collects both
foderal and non-federal funds. The costs are allocated according to the
funds veceived ratio and reported on Schedule H2, 11 CFR §5106,5(f) and
106.6(d). Pleaze file a Schedule H? 1o disclovs the rato for the fondrising

event(s).

The Detailed Summary Page, on Line 18 Columm A of your report,
discloses $296,705.59 in transfers from the non-federal account for joint
activity for the reporting period. Howeaver, Ling 21 {&)(ii) Column A
discloses $242.959.10 as the non-federa share for joint activity for the




problemi(s) should be filed with the
af the date of this letter, Blectronic fileys
designation and reports) in an electronic format ang must it an amen

reporting period. While the non-federal account is permitted to transfer
funds to the federal account for shared activity, transfers for shared activity
must be made within g 70-day time period: no more than 10 days before o1
60 days after the payment o the vendor. 11 CFR. §§106.5(g)(2) and
106.6(e}{2) Please clarify the nature of the transfers-in from the non-
federal account. '

The Commissicn recommends that you immediately trapsfer back to the
non-federa]l account, the total excessive amount which was received by
your federal account outside the 70-dey time period.  Although the
Commission may take further legal action voncerning this prohibited
activity, your prompt action will be taken into consideration.

Schedule H4 supporting Line 21(a) {pertinent pottion{s) attached)
discloses $44,363.78 in disbursements to 27* Cemtury Democrats for
“Transfer of excess allocatten”. You are advised that 11 CFR §1G2.5
prohibits a non-federal account from financing activity in connection with
faderal elections. Plesse provide clarifying information tegarding these
transactions including the date{s) when the original activity was conducted
by the non-federal account [n addition, if any of the disbursements
disclosed were made to influence the election or defeat of specific federal
candidates, the disbursements should be allocated accordingly and
disclosed as either in-kind contrititions on Schedule B supporting Line 23,
independent expenditures fm Schedule E supporting Line 24, or as
cooriinated expenditures on Bchedule F supporting Line 25. 11 CFR
§§104.3(b)(3) and 106.1 '

Although the Commission may initiate legal action regarding the activities
sonducted by your non-federal ascount, any clarifying information that you
can provide will be taken into consideraton.

A feEponss OF an amendment 1o your original report(s) correcting the abave

Federal Election Commission within fifieen (1.3} days
muyst file amendments (to include statements,

in its

ther jugt those ions of the report that are being amended. If you need

asgistance, please feel free to contact me on ouUr toll-Free mumber, (800) 424-933( (at the




prompt press 1, then press 2 to reach the Reports Anglysis Division), My local aumber is
(202) 694-1130.

293 | Reports Analysis Division
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