FEDERAL ELECTION COMMISSION RQ-2

WASHIMCTON, D.C. 20463

Pau! Schulte, Treameer
Minnggota Democratic-Farmer Labor Party/Federal
3532 Wacouta Street
&t. Paul, MN 55101
? aon | 400
Identification Number: CO0025254
Reference; 30 Day Post-Genersl Election Repert (10/15/98-11/23/98)

Dear Mr. Schulte:

This letter 15 prompted by the Commission's preliminary review of the reporifs)
referenced ahove, The review raiced questions concerning certain information contained
it the repori(s). An ttemization follows:

-Schedule A of your report (pertinent portions attached) discloses an
apparent conttibution(s) from a labor orgamization. 2 US.C §441b{a)
prohibits the receipt of contribubions from Iabor organizations urless made
from a separate segregated fund established by the Iabor organization.

If the contnbution(s} in question was incompletely or incomectly disclosed,
you should amend your original report with clarifying information, If you
have received a contributions) from labor organizations, your committee
must transfer-out the impermissible finds to an accommé not used to
influence faderal elections pr refund the full amoumit to the doner(s) in
agcordance with 11 CFR §103.3(%). In the best interest of your comrnittes,
all transfers-oit #nd refinds should be made within thity days of the
treasurer's receipt of the impermissible funds. In order to protect the
donotr’s interests, the Commission recommends that you inform the
contabuter(s) in wiitng to provide the donor(s) with the eption of receiving
a refund or granting written authorization for & transfer to another account.

Pleasz inform the Commission of your correctve action immediately m
writing and provide a photocopy of your check for the transfer-out or
refund, In addition, any transfers-ouwt or refunds should be disclosed on
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Schedule B supporting Line 22 or 2% of the report covering the penod
dunng which the fransaction was made.

Althcogh the Commission may teke further legsl action concerning the

acceptance of a prohibited contribution, prompt action by your committee
to transfer-out or refund the amount will be taken inte consideration.

-Bchedule A of your report (pertinent portion{s) attached) discloses &
contribation(s) from an organization(s) which is not a politicel committee
registered with the Commission. In order for your commitiee to accept
contributions from unrepistered organizations into acchmts used to
influence federal elections, youo commnittes should take steps to insure that
the contributor{s} used permissible funds to make the contribution(s) to
avoid violating 2 U.5.C. §§441a(f) and 441b or 11 CFR §102 5(h). Under
11 CFR 8102 5(b), organizations which are not political committees tmder
the Act and choose to contribimte to federal commttees must either: 1)
establish a separate mccount which comtains only those funds permitted
under the Act, or 2) demonstrate through a ressomable accounting method
that the organization has received sufficient funds subject to the limirations
and prohibitions in order to make the contribunon.

If the contribution{s) in question was incompletely or incorrectly disclosed,
you should amend yowr otiginal report with clarifying mfonnation. In
addition, please clarify whether the contribution{s) received from the
referenced organization{s) is permissible. To the extent that your
committee has received mmpermissible funds, the Commussion recommends
' that yon ¢ransfer the impermiszsible funds to an acccunt not used to
influence federal elections or refund the impermissible amount{s) to the
donor(s} in accordance with 11 CFR §i¢3.3(b). In order to protect the
donor's interests, the Commission recommends that yon inform the
contrbutor(s) in writing to provide the donor(s) with the aption of receiving,
a refund or granting written authorization for & transfer to another account.

Please inform the Commission of your comective aclion mmmediately in
writing and provide a photocopy of your check for the tramsfer-out or
refund, Should you choose to transfer-out or refund the conttibution(s), the
Commission will presume the funds were impermissible if oo statement
from your committes provides information to the contrary. Transfers-out
and refinds should be disclosed on a4 Schedule B supporting Line 22 or 28
of the report covering the peried during which the transaction was made.
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Although the Commission may take further legal action concemning the
acceptance of prohibited contributions, prompt action by your commiitee in
transferning-out or refinding the amounts will be taken into consideration.

-Schedule A of vour report (pertinent portion(s} attached) disclozes a
contribution(s) which appears to exceed the limits set forth in the Act, 2
U5 §44la(f) and 11 CFR §110.1(d) preclude a committee and its
affiliates from receiving contnhations from anocther pelidcal committee or
person in excess of $5,000 per calendar year.

If the contributien(s) in question was incompletely or incormectly disclosed,
you should amend your ongmal repert with the clanfying information. I
the conmibution(s) you received exceeded the limits, you must seek
reattribution of the contribution pursuant to 11 CFR §110.1(k), transfer-cut
the amount in excess of $35,000 20 an account not used to influence federal
elections or refund the excessive amount te the donons) 1 accordance with
11 CFR §103.3(b). In the best interest of your committee, 211 reattribiztions,
transfers-out, emd refunds should be made within sixty days of the
treasurer's receipt of the contribution(s). In order to protect the donor's
interests, the Conumizsion recommends that you inform the contributor(s) in
writing to provide the donor(s) with the cption of granting written
authornzation for & reatinbution or transfer-oimt to another accoant or
receiving a refund.

Please inform the Commission of ypur comective action immediately in
writing and provide a photocopy of your check for the transfer-out or
refund. In addition, any reattnbutions should be reported as memo entries
onn Schedule A of the report covering the period during which the
authorization for the reattribution is recerved. Any transfers-out or refunds
chould be disclosed on Schedule B supporting Line 22 or 28 of the report
dunng which the transaction was made,

Although the Commission may take forther legal sction regarding the
ecceptence of =n excessive contributionf{s), prompt action by vour
committee to seek reattribution, transfer-out or refind the excessive amount
will be taken into consideration.

-Please clarify all expenditnres made for “Telemarketing”, “Consnlting-
Fundraising”, “Media Consulting”, “Fundraiser-Stage Set Up”,
“Advertising-Rally”, “Fundraising Event” and “Olaf Fally Materials™ on
Schedule H4 for Line 21{a} and Schedule B for Line 21(b}. If a portion ot
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all of these expenditures were made on behalf of specifically identified
federal candidates, this amount should be disclozed on Schedule B, E or F
supporting Lines 23, 24 or 25 and include the amount, name, address and
office sought by each candidate. 11 CFR §§104.3(b) and 106.1

-On Schedule H2 of vour report vou <isclose the ratio for Absentze Ballof
to be 2% FEDERAL and 98% NON-FEDERAL. However, vour Schedule
H4 caleulations reflect the ratio to be 98% FEDERAL and 2%
NONMN-FEDERAL. Please amend your report to clarify this discrepancy.

Pleage note that if your non-federal account has overpaid your federal
account hecause of this miscalewlation, it will be necessary to immediately
transfer these funds back to the nop-federal account  While the
Commission may take further legal action conceming any impermissible
gverpayments by the non-federal account, your prompt action will be taken
into consideration.

“Your repert includes computer produced formats of Schedule H4.
Computer produced formats mey only be used upon prior approval of the
Commission. You should submit a separate sample format with a cover
letter Tequesting approval. Until your format has been approved, FEC
forms must be used. 11 CFR §104.2(d)

-On Schedule H4 supporting Line 21{a) of the Detailed Summary Page, you
have failed to check the appropriate CATEGORY box for the payments
made. Please amend your report to disclose the appropriate category.

Your EVENT YEAR-TO-DATE calculations for Admimstrative/Vater
Drive and the Riley Fumdraiser, Gore Fundraises, Absentee Ballot, Fall
Festival, Glickman Event, and Beckman events are incorrect. EVENT
YEAR-TO-DATE totals for administrative and voter drive costs are derived
by apgregating all disbursements during the calendar year for the whole
Administrative/Voter Drive category. EVENT YEAR-TO-DATE totals for
fundraising, direct candidate support, and exemypt activities are denved by
aggregating all disbursements during the calendar yesr within a gpecific
event. These should be caleulated by adding the latest disbursement for a
category or event o the previous EVENT YEAR-TUO-DATE total for that
category or event. This running EVENT YEAR-TO-DATE total should be
disclosed after each disbursement is listed. Please amend wour report by
providing the comrect EVENT YEAR-TO-DATE totals.
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A written response of an amesndment to your original report(s) comecting the above
problem(s} should be filed with the Federal Election Commission within fifteen {13} days
of the date of this letter. If you need assistance, please feel free to contact me on our
toll-free mumber, (800) 424-9530, My local number is {202) 694-1130.

Sinceraly,

A A ST

Donald L. Averett
Senior Reports Analyst
224 Reports Anglysis THvision
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