FEDERAL ELECTION COMMISSION R(2-3

WASHINGTON, D.C 20463
December 16, 1999

James Scheibel, Treasurer
Democrats 2000

1311 L Street MW, Suite 300
Washington, DC 20005

Identification Mumber: C00230342
Reference: Fuly Quarterty Repoart (1/1/99-6/30/99)

Drear Mr, Scheibel:

This ietter is to inform you that as of Decemsber 15, 1999, the Commission has not
received vour Tesponse to our request for additional information, dated Movember 24,
1999, This notice requests information essential to full public disclosure of your federal
election campaipn finances. Te ensure compliance with the provisions of the Federal
Election Campaign Act (the Act), please respond to this request (copy enclosed).

Please note that our inital letter incorrectly referenced your Mid-Year Report
based on its coverage dates. If mo response is received within fifteen (15) days from the
date of this notice, the Commission may choose to initiate audit or legal enforcement

action,

If you should have eny questions regarding this matter, please contact Scott A.
Francis on our toll-free number (800) 424-93530 or our local nvmber (202) 694-1130,

Sincerely,

John D, Gibson
Assistant Staff Thrector
Reports Analysis Divizsion

Enclosure




FEDERAL ELECTION COMMISSION RQ-2
WASHINGTON, O0.C. 24403

James Scheibel, Treasurer

Derocrats 2000 '

1311 L St NW, Suite 300

Washington, DC 20005

Identification Number: E{]HE}{}HE Ny 2 A 1505

Reference; Mid-Year Keport (1/1/99-6/30/99)

Dear Mr. Scheibel:

This letter is prompted by the Commission's preliminary’ review of the
repori(s) referenced shove. The review mised questions concerning certain
information contained in the report(s), An ftemization follows:

-Schedule A of your report (pertinent portion(s) attached} discloses
conitributions from corporations and labor organizations. 2 U.8.C
£441bia) prohibits the re¢eipt of contributions Fom corporations and
lahor orpanizations unless mede from separate segregated funds
established by the corporations and labor organizations.

If the conoibutions in question were incompletely or incorrectly
disclosed, vou should emend your original report with clarifying
information. i vou have received prohibited contributions, you must
transfer-out the impermissible funds to an account not vsed 1o
influenice federal elections or refund the full amount ta the donors in
accordance with 11 CFR §103.3(b). In the best interest of vour
commuttee, all transfers-out and refunds shonld be made within thirty
days of the weammer's receipt of the impermissible funds. In grder to
protect the donor's interests, the Commission recommends that you
inform the contribttors in writing to provide the donor(s) with the
option of receiving a refund or granting written authorization for a
transfer 1o another account.
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Please inform the Commission of your corrective action immediately
in writing and provide a photogopy of your check for the transfer-out
or refund. In addition, any transfers-out or refunds should be
disclosed on Schedule B supporting Line 22 or 28 of the report
covering the period during which the transaction was made.

Although the Commission may take further legal action concerning
the acceptance of prohubited contnbutions, prompt action by your
committee to transfer-out or refund the amount will be taken into
consideration.

-Your report does not inciudes a Schadule HI 1o disclose the mtio for
the allocation of administrative and generic voter drive costs. This

ratio 15 determined at the beginping of each two-year elaction svele.

All shared administrative and generic voter drive costs incurred
during the two-year cycle must be allocated according to this ratio,
umless the federal account elects to pay a higher percentape of its
cost. 11 CFR §1066.5(b)2), (X1} (dW2) and 11 CFR
§&104.10(bX1)iiXB) and 106.6(c)

-You must attempt to obtain the full name, mailing address,
occupation and name of employer for all indrviduals who contribute
mote than $200 in & calendar year. Please amend your report to
include the omitted information.

A committee may establish “best efforts™ by providing the
Commission with a description of its procedures for requesting the
information. It is also in the best interests of the committee to
provide a copy of its solivitation. In order to establish “best efforts",
the ¢ommittee must demonstrate that it makes at ieast one reqnest for
the information afier the contribution is received. This one request
must be made for any solicited or unsolicited contribution that, in the
agmregate, exceeds the 3200 threskold and lacks the necessary
information.

Each solicitation must include a clear and conspicuous request for
the information. If a committes receives a contribution that, in the [
aggregate, exceeds the $200 threshold but lacks contributor
information, the committee must, within 30 days, make a written or
oral request for the information.  Please note that a written request
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msay not include an additional seobicitation or matetial on any other
subject, other than thanking the contributor for the donation, and
must include a pre-addressed retumn post card or envelope for the
eontribotor’s respense.  An orsl request must be documentzd in
writing. Commitiees most also disclose information that was not
provided by the comnbutor, but is availsble in anv of the
committee’s records for that current election cycle.

If a committee receives coniributor information afise  the
contributions have been reported, the commitiee shall either a) file
with its next regularly scheduled report, an amended metno Schedule
A listing all the contributions for which additicnal information was
received, or b} file on or before its next regularly scheduled reporting
date, amendments to the repori(s) originally disclogsing the
contribution(s). {11 CFR §104.3(a)(4)i) and 11 CFR § 104.7)

~Please amend Schedule A supporting Line 11(b) by providing the
date and amount for esch contribution received from a pohtical

committze, 11 CFR §104.30)4)(1i) and (iii)(B)

~Please amend Schedule A supporting Line 11(c) by providing the
full pame and address for each contrbution received from a political
comminee. 11 CFR §104.3(a)4){ii) and (iii)(B)

=Y our report discloses limited payments for adminisirative expenses,
Administrative expenses are payments made for the purpose of
operating 2 political comrittee including, but not limited to, rent,
utilities, salaries, telephone service, office equipment and supplies,

Any such payments t0 a person aggregating in excess of $200 in a
calendar year mugt be disclozed on Schedule B or H4, supporting
Line 21{a} or 21{k) of the Detailed Summary Page. 2 U.B.C
8434(b)(5) If these expensez are being paid by & compected
organization, your Stetement of Organization must be amended to
reflect this relationship. 2 ULS.C. §432(b)2) In additon, if
expenses have been incurred but not paid in a reporting pencd, the
activity should be disclosed azs a debt on Schedule D, if the
chligation is $500 or more, or outstanding for sixty days or more. 11
CFR §104.11
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Any goods or services provided to your committes by a person,
except velunteer activity (i.€., a person's time}, would be considered
#n in-kind contribution from that person, and would be subject to the
disclosure requiremnents of 2 U.8.C. §434(b)(3) and 11 CFR §104.13,
and the {imitations and prohibitions of 2 11.8.C. §§441a and 441b.

{Clanfication regarding administrative expenses shoyld be disclosed

during ¢ach two vear election cycle beginning with the first repont

fileé in the non-election year. Please verify that all expenses
referenced sbove (ie., rent, salaries, utilities, etc.) have been
adequately disclosed. If these setvices have been provided by
volunteers, please confirm this in writing,

A written response Or an amendment to your original report{s) correcting
the above problemis) should be filed with the Federzi Election Commizsion within
fifteen (15) days of the date of this letter. Ifyou need assistance, please feel free to
contsct me on our toll-free oumber, (800) 424-9530. My local number is (202)

694-1130.

Sincerely,

s At

Scott A. Francis
Reports Analyst
268 Reports Anslysis Division
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