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Feference: July Monthly Report (S/0105-52005)
Thig is in response to your letter of September 23, 2005 regarding the July Morthly Repart.

The 100% federal and 100% nonfederal ratins on Schedule H2 were created because of the reguirements for reporting
allezable in-Kinds from norfederal seunces. As you ko, the disbursement of the nonfederal inkinds must be reported as
100% nonfederal entries an Schedule H4 (no faderal share). The transfer from the federal acoount to cover the federal
share of the allocahle inkinds must b2 eported as a 100% federal ertry on Schedule H4 (o norfedeml sharg). To make
thess 100% federal and 100% nonfederal entries appear on H4, we had to create the edtra mtios on Schedule HZ. Vife
thought that by giving the ratics names eimilar b the main ratic for the event, their azsociation with reporting the
dllocable inkinds would be clear.

As far as we have beeh able 1o detemnine, the FEC's elegtranic filing softwarns will not athenryise permi us e enter on
Schedule H4 the 100% federal and 100% nonfederal entries associabed with allocable inkinds. A filer cannot apply the H2
ratio for expenzes paid directly far the event {in thiz case, 90/507 because that would result in reporting the

disbursement of the nonfederal inkinds and the federal-share transfer incorrectly.

WYWe do not believe this report requires amending because we cannat eee any other way to disclose this pemiseible
dctivity using the FEC's filing software. Transactions, such as these, that are fairly etraightforvard on a paper
repart, can be wery problematic in an electronic filing systern. If there is & way to make these entries inthe FE s
filing sofware that would result in clearer reparting of this permissible activity, please et us know:
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