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The Committee's Year-End (7/1 - 12/31/05) report is being amended pursuant to the Commission's request for clarifying 

information about certain transactions.  The text included in this submission is a part of the Committee's response. 

 

1.  In the course of preparing the year-end report due on January 31, 2006, the Committee determined that a contribution 

made by an individual via credit card through the Committee's web site may have been charged to the individual's 

business card, EQC Group Inc., rather than a personal credit card.  Since there was a question concerning the source of 

the contribution, and the Committee could not determine the source of the funds used to fulfill the credit card charge, 

the Committee transferred the contribution to a nonfederal account on February 7, 2006.  This disbursement is noted in 

the Committee's April 15 quarterly report. 

 

2.  The Committee paid for nonfederal expenses out of its federal account as in-kind contributions to non-federal 

candidates.  In some states it was impermissible under state law to pay for such expenses out of the federal account.  

Therefore, the Committee was required to reimburse the federal account to be in compliance with particular state laws.  

These payments received should not be construed as impermissible nonfederal transfers, but as pro-rata payments in the 

normal course of business to offset expenditures reported on Schedule B.  The Committee has determined that in the 

future payments to vendors for purely nonfederal expenses that are not allocable will be handled in a different manner, 

such as writing multiple checks to a vendor so that the portion of the expenditure that cannot legally be paid for from 

the federal account is paid directly from a nonfederal account. 

 

3.  The Committee has transferred the contributions deposited into the federal account in excess of the limits to the 

nonfederal account.  While the Committee notes the Commission's position, the funds were disgorged from the federal 

account prior to the receipt of the Commission's letter, and the disbursements reported on the appropriate report.  The 

Committee has refunded the in-kind contribution of $1000 received from Michael John Horner in excess of the limit. 

 

4.  The Committee receives operating refunds reported on Schedule A, Line 15, from members of the Board of Directors for 

food and beverage expenses to reimburse a portion of the cost of a dinner for the members at each board meeting.  The 

cost of each dinner and gratuities is divided among the attendees and each pays his or her share.  Members that bring a 

guest pay an additional share of the cost.  No individual is charged an amount in excess of the cost so no contribution 

is accrued. 

 

5.  The report is amended to update employer and occupation information received from our follow up efforts and to 

clarify the employer and occupation of certain contributors.  Some of the Committee's contributors list their occupation 

and accurately are self-employed consultants. 

 

6.  The report is amended to clarify the precise purpose of disbursements made for fundraising expenses by a fundraising 

consultant.  An address is provided for all payees. 

 

7.  The Committee has not received an impermissible corporate in-kind contribution or donation from the Gay & Lesbian 

Leadership Institute Inc, a non-profit organization.  Similar to arrangements between many small organizations, the 

Committee shares office space and certain staff with the Institute.  The Committee serves as the common paymaster for 

the two organizations, and pursuant to a written management agreement between the Committee and the non-profit 

organization, the Committee bills the non-profit for its allocable share of staff and overhead expense.  Since the 

Committee allocates its administrative and overhead expenses between the federal and nonfederal accounts, upon receipt 

of each payment by the Leadership Institute, one-half is immediately transferred to the nonfederal account.  These 

transfers are clearly reported on the Committee's reports.  Because the payments received are for operating expenses and 

are not contributions or donations, the transactions are reported correctly and Advisory Opinion 1992-33 is not 

applicable in this instance.  Rather, the appropriate Advisory Opinion is 1995-22. 

 

8.  No disbursement itemized on Schedules B and H4 for Catering, Facility Rental, Event Ticket, Event Tickets, and 
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Seminar Facility Rental were made on behalf of a specifically identified federal candidate.  Fundraising disbursements 
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for Catering on Schedule H-4 are allocated pursuant to the funds received method and the appropriate ratio on Schedule 

H-2. 

 

9.  No disbursement itemized on Schedule B for Printing, Postage, Printing & Postage, Printing-Kinko's, or Telemarketing 

contained express advocacy in support or opposition to a federal candidate. 

 

10. The disbursements for Publication and Publications itemized on Schedule H-4 are not for express advocacy, public 

communications or voter drive activity.  The disbursements are for reference materials and holiday gift cards for the 

staff. 

 

11.  The report is amended to add and itemize additional travel and incidental meal and office supply expenses.  Some 

customary travel expenses are for cabs, parking, tips, etc. 

 


