FEDERAL ELECTION COMMISSION R{}-2
WATH ING LN, 11,0, 21453

_ JAN 2 9 1897
Dick Alderson, Treasurer

The Freedom Project
P.O. Box 37
West Chester, DH 43071

Idenafication Number: CO0303805
Eeference: 30 Day Post-General Eeport (11/17/96-11/25/96)
Dear Mr. Alderson:

This letter is prompted by the Commission’s preliminary review of the report(s)
referenced above, The review raised questions concerning certain information contamed
in the report{s). An itemization follows:

-Line 11¢a)1}) of the Detailed Summary Page of your report discloses a total
of $6,750 in itemized individual contributions. The sum of the eniries
iternized on Schedule A, however, indicates the total to be $3,750. Please
amend your report to clarify the discrepancy.

-Schedule A of your report (pertinent portion{s) attached) discloses a
corribution{s) from an organization(s) which is not 4 political commince
registered with the Commssion. In order for your committee to accept
coptributions  from unregistered organization: into accounts used to
influence federsal elections, your commitiee should take steps to insure that
the contributor(s) used permissible funds to make the comrbulian(s) 1o
avoid violating 2 U.5.C. §§441a{f) and 441b or 11 CFR §102.5(b}). Under
11 CFR §102.5(b), orgamizations which are not political committees under
the Act and choose to contribute to foderal committees must either: 1)
establish a separate account which contains only those funds pemmitted
urder the Act, or 2) demonsirate through a rezsonable accounting method
that the organization has received sufficient funds subject to the Emitations
and prohibitions in order to make the coniribution.
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IT the cotribution(s) in question was incompletely or incorreetly disciosed,
you should amend your original report with clarifying information. In
addition, please clarify whether the contobution(s) received from the
referenced orgamization(s) 1s permussible, To the extent that vyour
commitiee has received impetmissible funds, the Commission recommends
that you transfer the impermissible finds to an account not uzed to
influence federal elections or refund the impermissible ampunt{s) to the
dotions) in accordance with ]1 CFR §103.3(b). In order to proteét the
donor's immerests, the Commission recommends that you inform the
contribmbon(s} in writing to provide the donor(s) with the option of receiving
a refund or granting written authorization for a transfer to another account.

Please mmform the Commissionr of vour corrective action immediately in
wriling and provide a photocopy of your check for the twansfer-our or
refund. Should vou choose to transfer-out or refund the contribution{s), the
Commission will presume the funds were impermissible if no statement
from your committee provides information ta the contrary. Transfers-out
and refunds shoutd be disclosed on a Schedule B supporting Line 22 or 28
of the report covering the penod during which the transaction was made.

Although the Commission may take further legal action concerming the
acceptance of prohibited contributions, prompt action by your committee in
transferring-out or refonding the amounts will be taken into consideration.

-Schedule B of yonr report (periinent portion{s) attached) dizclozes a
contribution(s) which appears to exceed the limits set forth in the Act. 2
UE.C. §d44talal precludes a multicandidare committee from making a
contribution to a candidate for federal office in excess of $5,000 per
glection.

1f the contribution(s} in question was incompletely or incorrectly dizclosed,
you should amend your original report with clarifiing information. If vou
have made an excessive contribution, you shovld notify the recipient and
request a refund of the amount in excess of %5000 and/or notify the
recipient in writng of your redesignation of the contribution. In the best
interest of yvour committee, all refinds and redesignations should be made
within sy days of the treasurer’s receipt of the contribution(g).
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Please infotm the Commission of your comective action immediately in
writing and provide a phetocopy of the refund request sent to the
contriimtor.  In addition, any refunds should be disclosed on Schedule A
supperting Line 16 of the report covering the period during which they are
received.  Any edesignations should be disclosed as memo entries on
Schedule B suppotting Line 23 of the repoart coffering the period during
which the redesignation is made, 11 CFR §110.2(b)

Althouph the Commisgion may take further legal action regarding the
' excessive contribution(s). your prompt action in obtaining a refind and/or
redesignanng the contribution{s) will be taken into consideration.

A written response or an amendmment to your original report{s) correcting the above
problem{g) should be filed with the Fédera] Election Commission within fifteen (15) days
of the date of this letter. If you need assistance, please feel free to contact me on our
toll-free number, (B00) 424-9530. My local number is {202) 219-3580.

sincerely.

Weil Evans
Reports Analyst
254 Reports Analysis Division
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