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FEDERAL ELECTION COMMIZEION
weasHIRG N, DL 20463

April 4, 2002

Mr. Milieo Delohn, Treasurer

16" Conpressional Distriet Democraric Porty
050 Moran

Lincoln Park, MI 48146

|dentificatiom Numiber: CO01 57404
Reference: Mid-Year Report (1/1/01-6/30/01)
Dear Mr. Delohn:

This letter is 1o inform vou that as of April 3, 2002, the Commssion has not
received your response to our request for additional information, dated March 13, 2002
This notice requests information cssential 1o full pubhe disclosure of vour {ederal election
camipaign finances, To ensute comphance with the provisions of the Federal Election
Campaign Act (the Act), please respond to this request {copy enclosed).

An adequate response must be roceived at the Commission by Aprl 24, 2002
Adequate responses received on or before this date will be taken into consideration n
determining whether audit action wil) be initiated.  Requests for extensions of time in
which to respond will nat be considered. Failure 10 provide an adequate response by
this date may result in an audit of the commitiee. Fmlure to comply with the provisions
of the Act may also Tesult in an enforcement action apainst the committee. Any résponse
submitted by your committec will be placed on the public record and will be considered
by the Commission prior to taking cnforcement ACtion.

Elestronic flers must file amendments (to include statemenls, designations and
reports) in an ¢lectronic format and must subrmit an amended report in ils entirety, rather
than just those portions of the report that are buing amended. [ you should have any
questions regarding this matter, please contact Erik Koeppen on our toll-frec number
{ROD) 4249330 (at the prompl press 1, then press 2 to teach the Reports Analyeis
Division) or oar Jocal number (262) 624-1130.

Sincerely,

(1D SEEI.

John D. Gibson
Agsistant Staff Dircetor
Reports Analysis Division

Enclosurc
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Mr. Milizo Delohn, Treasuret

16™ Clangressional District Diemocratic Party
950 Moran .

Lincoln Patk, MI 48148

MaR 1 3 2007
I[dentification Number:  C00157404
Reference: Mid-Year Report (1/1/01-6/20/01)
Drear Mr, DeJohn

This letter is prormpted by the Commission’s preliminary review of the repori(s)
referenced above. The review rajsed questions coneerning certain information contained
in the reporl(s). An itemization follows:

-Schedule B of your report discloses a transfer(s) to what appears to be a
non-federal account of your committer. Flease be advised that committess
that meke disbursements in coomection with federal and non-federal
elections and have established separate federal and non-federal aocounts,
must allocate their expenses pursuent to 11 CFR §§106.5 and 106,49, Please
provide further clarfication regarding tins transfer(s). The Commizsion
recommends that vou fake steps to cofrect any non-compliance, and that
you establish procedures to engure future complisnce with the allocation
regulations.

-Schedule B of your report (pertineni portion(s) attached) discloses one or
more contributions which appear 1o exceed the limits set forth in the Act. 2
U.S.C. §441a(a) prohibits = multicandidate committes and its affiliates
from making a contoibution to a candidate for federal offics in excess of
$5,000 per election,

i env apparently excessive contribution in guestion was incompletely or
ineotrectly disclosed, you should amend your oripinal report with clarifying
informaticon.
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If any contrbution you made exceeds the limits, you must request a refiind
of the excessive gmount or provide a written authorization for a
tedesignation of the contribution pursuant to 11 CFR §110.2(b) within 60
days of the treasurer’s receipt.

If the foregoing conditions for redesignations were not met within 60 days
of the treasurer’s receipt, your committes must oblain 2 refund of the
eXCessive amount,

Please inform the Commission of your eotrective action immediately in
writing and provide a photocopy of the refund ot redesignation request sent
to the recipient cornmittes(s). In addition, any refunds should be disclosed
on Schedule A supporting Line 16 of the report covering the period during
which they are received. Any redesignations should be disclosed as memo
entries on Schedule B supporting Line 23 of the report covering the period
during which the redesignation is made. 11 CFR §110.1{b)

Although the Commigsion may take further legel action regarding the
excessive contribution(s), vour prompt action in ohtaining & refimd and/or
redesignating the contribution(s) will be taken inbo consideration.

“Your repori discloges limited payments for administrative expenses.
Administrative expenses are payments made for the purpose of operating a
political committee including, but not limited to, tent, utilities, salaries,
telephone service, office equipment and supplies. Any such payments to a
person ageregating in excess of 5200 in a calendar year must be dizclosed
on Schedule(s) B supporting Line 21(b) of the Detailed Summary Page. 2
U.8.C. 5434(b)(5) In addition, if expenses have been incurred but not paid
in a reporiing period, the activity should be disclosed as a debt on Schedule
D, if the obligation iz $300 or more, or outstanding for sixty days or more.
11 CFR §104.11

Any goods or services provided to your commities by a person, except
voluateer activity {i.e., & person's time), would be ¢onsidered an in-kind
contribution from that person, snd would he subject to the disclosure
requirements of 2 US.C. §434bX3) and 11 CFR §104.13, and the
limitations and prohibitions of 2 ULS.C. §§441a and 441b,

Clarification tegarding administrative expenses should be diselosed during
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each two year electon cvcle beginning with the fitst report filed in the
non-election vear. Plesss venfy that all expenses referenced above (i.e,
rent, salaries, utilities, et¢.) have been adequately disclosed. If these
services have been provided by volunteers, please confirmn this in writing.

-A political commitiee that has established & federal account and a non-
federal account must allocate between its federal and non-federal account
all expenses for administrative costs, geseric voter drives and fmdraising
programs or events. 11 CFR §106.6(b){2)

Separate Sepregated Funds and Nonconneeted committees must repart the
estimated percenmtages of their direet federal and non-federal candidate
support for & two-year election cyele by filing a Schedule H1. To'calenlate
the allocation ratioc for edmimistrative and peneric voter drive ©osis,
noncotnected commitiees use the funds expended methed 11 CFRE
§106.6(c)(1}

Party committees must allocate any administrative expenses between the
federal and non-federal accounts in proportion to the ballot compasition
method derived from FEC Schedule H1. 1! CFR §106.5

Schedule H2 is usad by afl palitical committees to report the alloeation
i ratios of their joint federal and nen-federal fundraising events and direct
candidate support programs. Schedule H2 is filed with each report that
discloses r disbursement for a shared activity. Schedule H3 is used by all
political committees to report transfers received by the federal account from
the non-federsl account(s) to pay the nen-fedsrs] share of allocable

EXPETISES,

Any expenditures made on behalf of hoth federal and non-federal
candidates {including in-kind contributions, indspendent expenditures and
coordinated expenditures) must alsc be allocated between your committes's
federal and non-federal a¢counts, Schedule H4 is used by all poliical
gommmittees to report payments for allocable expenses. 11 CFR §4106.1(a)
and 106.5

Please clarify the procedures you are currently using to aliocate shared
activity, The Conumission recommends that you toke steps 10 cofrect any
non-compliance with the regulatons. Also, your commuties should
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gstablish procedurss to ensure future complince with the allecation
regulations.

A response or an mmendment to your original report(s) corteeting the above
prablemy(s) should be filed with the Federal Election Commission within fifteen (13} days
of the date of this letter. Electronic filers must file amendments {to include statements.
designations and reportst in an electronic format and must submit an amended i in
its entirety, rather than just these portions of the report that are being amended. If you
need assistance, please feel fiee to contact me on our toll-free number, (800) 424-5330 (at
the prompt press 1, then press 2 to reach the Reports Analysis Division}. My local
pumber 19 (2023 694-1130.

Sincerely,

el Fagen

Ertk W, Koeppen
Reports Analyst
283 Reportz Analysis Divigion
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