FEDERAL ELECTION COMMISSION RQ-3

WASHINCTON, DL 20463 Tanuary 13, 2000

Andrew Tobias, Treasurer

DNC Services Corporation/Demuoeratic
Wational Commitiee

430 South Capitol Street, SE

Washington, DT 20003

Ideniification Mumber: CO0010603
Reference: Wid-Year Report {1/1/92-6/30/99)
Dear Mr. Tohtas:

This letter is to inform vou thot as of January 12, 2000 the Commission has not
received your response to our request for additional information, dated December 22,
1699, This notice requests information essential to full public disclosure of your federal
clection campaign finances. To ensure compliance with the provisions of the Federal

Election Campaign Ast (the Act), please respond to this reguest (copy enclosed).

H no response is received within fiftecn (15) days from the date of this notice, the
Commission may choese to initiate andit or legal enforcement gction.

If you should have any questions regarding this matter, please contact Liebbie
Chacona on our toll-Itee number {800} 424-9530 ot our local number (202} 634-1130.

Sincerely,

(0, E—

John D. Gibson
Acssistant Staff Director
Reports Analysis Divigion

Enclosure
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FEDERAL ELECTION COMMISSION RQ2

WASHINLTON, 0.0, 20ME3

Andrew Tobias, Treasurer
DNC Services Corporation/Democratic
National Commuittee

430 South Capito! Street, SE
Washington, DC 20003 ) [EC 2 2 B

1dentification Mnnber: CODQ1G603
Reference: Mid-Year Report {1/1/99-6/30/99)
Dear dr. Tobias:

This Tetter iz prompted by the Commission's preliminary review of the repoit(s)
referenced above. The review raised questions concerning certain information contained
in the report(s). An itemmization follows:

-Schedule A supporting Line 15 of your report discloses $67,374.07 in
offsets for operating expenditures made to the 2000 Democratic National
Convention Commitlee, Inc. Please clanify the purpose of these refunds,

-Schedule A of your report discloses an aggregate year-to-date tatal(s) for

a contribution{s) received from the United Campaipn Committee which
appears to be incorrect. Please amend your report to provide the correct
aggrepate year-to-dale total{s).

-Cn Schedule H4, your EVENT YEAR-TO-DATE total calculations for
“0REV2" and “99EVY2" appear to be incorrect.  FEC calculations disclose
these amounts to be $31,109.38 and $1,370,827.09, respectively. Please
amend your Teport to correct these apparent discrepancies and note that
changes in your fipures may affect these totals on subsequent reports.

-Schedule DO of your report discloses 52,451,824.93 in debt payments to
Maticns Bank, N.A. for Interest and Penalties, however; it appears that you
have also inciuded in this amount the loan repayments disclosed on
Schedule B for Line 26, Please be advised that all loans and linez of credit
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from banking institutions should be disclosed on Schedules C and C-1 only.
Please amend your report to cotrect this apparent dizerepancy. 11 CFR
§i04.2¢d)

“Your report does not include a Schedule H1 to disclose the ratio for the
allocation of administrative and peneric voter dnive costs. This ratio is
determined at the beginning of each two-vear election cycle. All shared
administrative and generic voter drive costs fneorred during the two-year
¢yele must be allocated according to this ratio, vnless the federal account
elects to pay & higher percentage of its cost. 11 CFR §106.5(k)(2), (d)(1),
(€)(2) and 11 CFR §§104.10(b)1)(ii}{B) and 106.6(c)

-Schedule H3 of your repurt discloses transfers received from your
non-federal account which cccur outside the penmissible transfer period.
Please be advized that transfers for shated activity must be made within a
70-day time peried: no more than 10 daye before or 60 days after the

payment to the vendor. 11 CFR §§106.5(g)(2) and 106.6(e)}2} Flease
" ¢larify the nature of these transfers-in from the non-federal account.

The Commission recommends that you immediately transfer the total
excessive amourt received by your federal account outside the 70-day time
period back to your non-federal account, Although the Commission may
take further legal action ¢omcemning this prohibited activity, your prompt
action will be taken itta consideration,

-On Schedule H3, vou have failed to provide the NAME OF ACCOUNT or
DATE (F RECFIPT on page 40 of 45 for a transfer(s)-in. Pleasz amend
your repart to identify the full name of the non-federa! account and the date

of receipt for this iransfer-in. 11 CFR §104.10(a) and (k)

-Schedule H4 of your report discloses transfers for the non-federal portion
of allocable offsets totaling $21,178.43 (pertinent portion attached),
however, vou have failed to check a category box for these tansfers to
indicate the appropriate allocation ratio for these offsets. 1n addition, you
have fafled to provide a cross-reference indicating that the transfers relate to
entries disclosed on Schedule A supporting Line 15 (offsets 10 operating
expenditures). Please amend your repor to properly disclose the missing
information.

Jtemized disbursements must include a brief statement or description of
why the disbursements were made. Please amend Schedule H4 of your
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report to clarify the following description{s): “Event Expenses™. For further
guidance regarding aceepiable purposes of disbursements, please refer to 11
CFR §104.3(b)(3).

-Schedule B for Line 22 of your report discloses $125,658.85 in transfers- -
out te non-federal accounts to  adjust the allocation ratio for Fundraising

event code 99EV1. Please provide the date(s) of the fundraising event(s).
11 CFR §106.5(f)(2) -

-S¢hedule B for Line 22 of your report discloses voided checks for transfers
made to state party conuniniess in previons reporting periods. Howewer, it
appears that you have provided the dates that these transfers were actually
made, rather than the void dates. Please amend your report to disclose the
dates that theee checks were actnally voided.

“Your report includes schedules for Lines 21(a) and 21¢h) (periinent
portions attached) that disclose voided checks for expenditures made during
prior reporting periods.  However, you have faled 1o provide any
information regarding a transfer-out of the non-federal portion for the
voided checks pertaining 1o the allocable expenses. FPlease provide this
clarifying information and, in addition, plesse clerify if and when these
checks were teizssued. If they were not reissucd, please clanfy the steps

your committee has taken ta account for the federal portion of these voided
checks.

-Line 29 of the Detailed Summsary Page of wour report disclosss a total of
$37,414.74 n other disbursements. The sum of the entries itemized on
Schedule B, however, indicates the total to be $47,414.74, P]ease amend
your report to clanfy the discrepancy.

-Line 1 of Schedule I for your Non-Federal Corporate account discloses
$6,014,884.50 in total teceipts. The sum of the entries itemized on memo
Schedule A, however, indicates the total to be $6,007,679.70. Please clarnfy

this discrepancy.

-Schedule H3 (page 19 of 45) of your report discloses $97,712.35 1
transfers from your Nan-Faderal Unincorporatad account; however, these
transfers appear to have originated from your Non-Federal Corporate
account, as disclosed ot memo Schedule B for this account. Please clanfy
this discrepancy.
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-Schedule H3 (page 2 of 45) of your report discloses a $10,000 transfer
from your Non-Federal General account; however, you have failed to
disclose this trapsfer on 2 memo Schedule B for Line 2 of Schedule I
Please clarify this diserepancy.

-Schedule H3 of your report dizelozes $366,796.05 in transfers from your
Mwon-Federal General #2 account. The swun of the eatries on memo
Schedele B for Line 2 of Schedule I, however, mndicates the total to be
$376,796.05. Please clarify this discrepancy.

-Line 1 of Schedule I of your Non-Federal Building Fund account discloses
£155,952.17 in total receipts. The sum of the entries itemized on meme
Schedule A, however, indicates the total to be $110,275. Please clarify this

discrepancy.

A witten Tesponse or an amendment to your original report(s) correcting the above
problem(s) should be filed with the Federal Election Commission within fifteen (13) days
of the date of this letter. If you need assistance, please feel free 1o contact me on our
toll-frez nember, {8007 424-9530, My local number iz {202) 694-1130.

Sincerely,
Debbie Chacona

Senior Reports Analyst
250 Reports Analysis Division
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(rifectivs /91t ACTIVITY SCHEDULE pAcE | pF
! FCR LTNE 715
ME OF COMA
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DEMOCRATIC HATIONAL COMMTTTEE
ALLOCATION

VOID CRECKS REPORTED PRIOR FEC CYCLE

LINE 1A

DATE CHECK ML

Jam .
AR 10368 SMOWMASS LODGING CQ.
11908 11181 PAULALEDUG, INGC,
fab .

L4287  ZT470 CURTIS MUSIC & ENTER
12M1/88 11401 CROCKETT BUSINESS MAGHINE
(g} 1

120887 &1 DORALINN

1009757 S867 CORKNEY, BOE

1125097 6ET2  AMIS

1REET 884  THOMAS KEADY

Br27ME 10087 HAAS LARRY
june
DATE CHICENQ LQESCRIPTION
Q42997 26844 XERDXE
b2f10/87 28922 HAYNEE, MARY
Q21887 27000  BERLINER STUDLD, 1NC
Qa1 oy 27453 HAMZEN, KIRSTEN
Oa2aev 27607 THORNBERRY, BETTY J.
O4/02@7F 27662 ALPER, JILL
Q40737 27605 FULASKI COUNTRY TREASURY
Oa21807 2ROD2  HOWALRD, ELEAINE
QBAET 500  AD.S MAMAGEMENT. IN
LeM7.a7 E718  ALLTRAVEL

Qa1 7a? 5748  MIDRANGE COMPUTING
1124197 6EE2  SARA DOMBROFF
jone - '

ichel i 8048  CLADSIC PARTY RENTALS
311708 8164 FONTAINEBLFAU HILTON
31708 E273 FONTARNEBLEAU HILTON
3M1%/88 5313  WHITE HOUSE AIRLIFT DPERATI
iedi i) 8326 MICHEAL HEGARTY
32538 B3ER GOV, ROY ROMER
aArz2eg 8435 FONTAINERLEALI HILTON

AMOINT

(10,576.95)
{38 250.38)

' !45.52?'34]

(750.00)
{1857

{76545.87)

(674.55)
(144.27}
(5.474.60)
(165.00)
{59, H3)

[6.514.43)

AMOINT
{5,565.32}
(4Z.35)
122.73)
[24.25)
4.08)
72.07)
{248.25)
(200, 50)
(2,414.00}
(527.25)
(120.00)
¢55.00)

!EH'&JI!

{B71.00)

{10,000.00)
{10.000.00

(212,86}
{(175.00)
(3345

{10,000.00)

C.CHID[

—_— -

AlLOC FEDERAL NUNFED
LODE 'PORTION PORTION

DEEV2
SAEV4

FTADM
SRADM

H7EV]
FTADM
2TEV]
oTEV]
3BV

9TALM
TTADM
IADM
YIEW1
STADM
OTADM
ITADM
9IEVL
¥EV)
YIEV]
1AM
DTADM

PEEVL
2IEV]
93EV]
YREV]
SIADM
CEATM
GREVZ

(3,173.00)

(7.403.96)

(11,71813) Q2747539

{a50.00)
(10.12)

(215.56)
(26.56)
{1.751.90)
(3290
{1678}

(3,379.1%)
(25.41)

[13.64)
(7.76}
{243)

(43.24)
{148 95)
{64.00)
(772.48)
{200.72)
(32800
[33.00}

201.30)
(3.0060.00)
(3, 0Kp0.00)
{63.80)
{105.00]

(20.07}
(30000}

£300.00}
(8.35)

(45865}
(57.71)
(3,722.78)
{11220}
(39.15)

[2.226.13)
6. 04)
[9.09)
(15.49)
(1.64)
(2553
{95.30)
(136.00)
1,641 530
(426.53)
(43.00)
{2200

{4681
(7.000.00}
(7 000,00}

{145.86)

(}0.00%
(13.38)
{7, 00,00
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/2899 T:14 PM eVDIDS PRI C.CHID:
4M508 B587  FONTAINEBLEAU HILTON {F.60D.00) 9BEVZ [Z250.00)  (5,290.00)
5012198 BE1S  FONTAINEELEAU HILTON {6262 50) BREW?2 (1878.75) (435375
6/0/95 9287 WHOULEY & ASSDCIATES, INC {5000.00) 98ADM O0000) (20000
0SS 6688  Panglinan, Elena L. {16.50) 28ADM {5.90) (6.50)
TIA0raS R781  PARTY RENTAL LYMITED [3212.75) 9REVI (F63E  (2,24252)
823MB5 1032 GOV, ROY ROMER _ {14.00) 93ADM (5400 (5.60)
10/24/98 10765  Eldh, Carol AS. ' [2.20) 95ADM (1.3 (5.58)
102488 10768  O'Donnell, Scott [10.00) 98ADM {6.00) (4.0m
1072198 10771 KANDY STRQUO - {111.08) 9SSADM {6.55) {dd. )
042788 10368 FRAN MOYER . -{150.00) 9BEV] £45.000) (1035.00)
4238 11230 FEDERAL EXFRESS {1425) 98ADM {3.55) (570
{53,385.40)
=

TOTAL PRIOR CYCLE VDIDS 21A 119,580.38 [395.58364) fBALOS YY)
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TSR TOTEM 2ovoids.pay C.CHIDI

PEMOCRATIC NATIONAL COMMITTEE

DIRECT MAIL ) . '
VOID CHECKS REPORTED PREKOR FEC CYCLE - -
LINE 21A f .
ISSUED
&L DATE CHECKS  DESCRIPTION AMOUNT FEDERAL  NOMFEDERAL
BIZ9/57 11604  Dougies Kelly (+,417.08) (850.24) (568.62}
Bf7/58 12884 Douglaa Tsao 41240 28) 4417} (455.11)

255734)  {1,58441) (4,062.83)
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DEMOCRATIC NATIONAL COMMITTEE

1030 DIRECT MAIL :

VOID CHECKS REPORTED FRIOR FEC CYTULE 2 .

LINE 2TB .

ISSUED

DATE CHECK # RESCRIPTION AMOUNT

mar

05/22/87 8440 L & E MERIDIAN (5.000.00)

7HHDE 5781 L&E MERIDIAN @,111.35)
@Q Tr24108 5788 LAE MERIDIAN (3,568 81}

TOTAL VOIDED TLL700.64)

june

04118195 7444 BAWITZ, WOLFGANG (155.00)

$D/05185 7852 ESTATE OF CHARLES E. HAYDON (1,000.00)

01720187 A208 GRIFFITH, JAMES D {30.00)

TOTAL YOIDED (1,213.000

TOTAL ¥OIDS 218 M2E525.54}







