FEDERAL ELECTION COMMISSION RQ-2
WASHIMGTEN, 0.8, 20463

Kathleen A. Daley, Treasurer

Lincole Club of Riverside County

P.0O. Box 20065

Rivarside, CA 92516 ger 10 200!

Identification Numbet; 00241323

Reference; 30 Day Post-General Report { 10/1/80-11/27/003

Dear Ms. Daley:

This letter is prompted by the Commission's preliuninary veview of the report{s)
referenced above. The 1eview taised guestions concerning ¢ertain information contained
in the teport(s). An itemization follows:

-Schedule A of your report (pertinent portion{s} attached} discloses a
receipt(s) of $6,131.32 from the Lincoln Club of Riverside County. Please
clarify whether this transfer{s) 1s from an account maintained by your
comuittee for non-federal activity. If so, be advised that such a transfer 1s
prohibited by 11 CFR §102.5(a)(1){1} and the full amount of the transfer(s)
should te¢ retemed to the non-federal account. Plesse inform the
Cormaission of your corrective action immediately in writing and provide a
photocopy of your check for the transfer-out. In addition, the transfer-out
should be disclosed on Schedule B supporting Line 22 of your next report.

Tf this transaction reprasents an "internal transfer” of funds from ong federal
account to another, and the source(s) of such funds has been identified in
previous teports of receipts end disbursements, please note that such
tranafers should not be iternized as doing so inflates total receipis and cash
on hand. If this is the case, please amend your report accordingly.

Although the Commission may take further legal action regarding the
acceptance of funds from a non-federal account, your promyt transfer-out of
the impenmissible funds or ¢latification of the transaction, will be talkren into

consideration,
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-Please amend your report by providing the purpose for each disbursement
iternized on Sehedule B supporting Line 21(b).

-It appears that your committes has establrshed 2 federal account and a non-
federsl account.  Please be advised that your committee must allocate
batween it federal and non-faderal account all expenses for administrative
costs, genenic voter drives and fimdraising programs or events. 11 CFR

§106.6{(b)(2)

Party committees must allecate any administrative expenses between the
federsl and non-federal accounts in proportion to the ballot composition
method derived from FEC Schedule H1. 11 CFR §106.5

Schedule HZ i3 used by all political commitiees to report the allocation
ratios of their joint federal and non-federal fundraising events and direct
ciandidate support programs. Schedule H2? is filed wath each report that
discloses a disbursement for a shared activity. Schedule H3 is used by all
pelitical ¢otnttittess to report transfers received by the federal account from
the non-federal accouni(s) to pay the non-federal share of allocable

EXpENSES,

Any expenditures made on behalf of both federal apd non-federal
candidates (including in-kind contributions, mdependsnt sxpenditures and
coordinated expenditures) must alse be allocated betwesn your committes's
federal and non-federal accounts. Schedule H4 15 used by all political
cotrinittees to report payments for allocable expenses, 11 CPR §5106.1{a}
and 166.5

Please clarify the procedures you are currently using to allocate .shared
activity, The Commission recommends that you take steps to correct any
non-commplisnee with the repulations.  Also, your committee should

establish procedures to ensure futurs complisnce with the aliocation
regulations.

“Your calculations for Ling &, Column B appear to he incorrect. FEC
calculations disclose this amount(s) to be §3,223.46. Flease provide the
corrected total(s) on the Summary Page.

A writtch respotiss Ot an amendment to your original report(s) correcting the above
probiemis) should be filed with the Federal Election Commission within fifteen (13) days
of the date of this letter. If vou need assistance, please feel free to contact me on our
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toll-free number, (800) 424-9530 {at the prompt press 1, then press 2 to reach the Reports
Analysis Division). My local number 15 {202) 694-1130,

Colleen Manning
Reports Analyst
287 Reports Analysiz Division
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