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"DLA Piper US LLC 

400 Capitol Mall, Ste. 2400 

Sacramento, CA  95814 

 

 

 

June 1, 2007 OUR FILE NO. 359684-000002 

 

 

 

Quy Vuong 

Campaign Finance Analyst 

Reports Analysis Division 

Federal Election Commission 

Washington, D.C.  20463 

 

Re: C00121582   Oct. 2006 Quarterly Report and Amended 12 Day  

 Pre-General Report (2006) 

 

Dear Mr. Vuong: 

 

Thank you for your correspondence concerning the above-referenced political committee.  The amendments you requested 

have been filed electronically. 

 

As for the continuing confusion associated with our allocation of the fundraising expenses between the federal and 

nonfederal committees, we have decided to simply have the connected organization pay the fundraising expenses for the 

federal PAC.  We appreciate your assistance and advice in this regard. 

 

As we discussed by telephone, a connected organization such as the California Grape and Tree Fruit League may generally 

use its treasury funds to pay all costs associated with fundraising events, such as dinners, luncheons, receptions, 

dances and concerts.  We are aware, however, that a portion of the costs of entertainment (other than food and drink) 

paid by the League may need to be reimbursed by the federal PAC. 

 

The League also may provide tangible premiums to encourage contributions to its federal PAC, through raffles and other 

promotions. The aggregate cost of the prizes, however, may not be disproportionately valuable in comparison with the 

contributions raised by the raffle. If the cost of the prizes offered is high in relation to the amount of money raised, 

then the PAC will have to reimburse the League for a portion of its costs.  We understand that the federal PAC may not  

accept prizes donated by corporations (e.g., such as members) other than the League. 

 

According to the  One-Third Rule,  a federal PAC must reimburse its sponsoring organization for that portion of the cost 

of prizes or entertainment that exceeds one-third of the amount raised in contributions. 

 

EXAMPLE:  The League spends $300 in treasury funds to purchase an iPod as a raffle prize. Sales of raffle tickets raise 

$600 in contributions for the PAC. Since one-third of the amount raised ($200) is less than the cost of the prize 

($300), then the PAC should reimburse the League for the $100 difference. On the other hand, if the PAC raises $900 in 

contributions, then one-third of that amount ($300) is equal to what the association spent on the prize, so no 

reimbursement is necessary. 

 

If any of this is incorrect, please let me know at your earliest convenience. 
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Thank you. 

 

Very truly yours, 

DLA Piper US LLP 

Steven G. Churchwell 

 

" 


