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Identiffeation Numher: CO0335207
Reference: Anmended Mid-Year Reporr ( 1/1/01-6/30/01), received 8/2/01
Prear Mr Valette:

. - X |
This letrer is prompted by the Commission's prehbiminary review of the reporifs)
referenced above. The Teview raised questions concerning certaiv information sontained |
in the report{£). An Hemization follows: '

-Schedule B supporting Line 21{b) of your report discloses a payment(s) o
agother political committee(s) for goods andfor services provided by that
committes(s), 11 CFR §100.72(a)(1 WHTKA) states that ..the provision of
atty goods or services without charge or at 2 chacge whiclt 1 less than the
usual and normal charge for such goods or services is a contribution.”
Examples of goods and services include equipment, zupplies. personnel,
membership lists and mailing lss. The term “usual and normal charge” for
goods is defined as “..the price of thoss goods in the market from which
they ordinarily would have been purchased at the ome of the contribution™,
The usual and nermal chavge for services is defined as “..the heurly or
picoowork charge for the services st a commercially reasonable rate
prevailing &t the time the services were rendered.” 11 CFR
100 T{ay 13 B}

Plesse clarify whether your committee was assessed the usual and norenal
charge for the goods and/or serviess you recetved and explain the zteps the
political committea(s) fook in determining the amount(s} charged to you. i
your committee was provided the goods andior serviees at less than the
nsteal nd normat charge, the difference between the two s considered to be
an in-kind contribution by the potiticel committea{s) w0 your committee and
15 subject to the limite set forth at 2 USC gl (11 CTR
% O T(a) LAY
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“Your report discloses mo payments for administrative -expenses.
Administrative expenses ave paywenis made for the purpose of operating &
political comumnitee including, but not limired to, Teut, utilitics, salaties,
telephone service, office equipment and supplies. Any such puymenis 1o 2
person aggresating in excess of $200 in 3 calendar year must be disclosed
on Schedule(s} P supparting Line 2 1{b) of the Detailed Summary Page. 2
U8 B434bisy  If these ewpenses are being paid by a connected
organization, your Statement of Organization must be amended to reflect
this relationship. 2 U.8.C. §433(bX2} In addition, if expenses have been
incurred but not paid in 1 reporiing peried, the activity should be disclosed
L as a4 deht on Schedule D, if the oblipatien is $500 or more, ot outstanding
B for sixty days or mare. 11 CFR §104.11

i Any goods or services provided to your comnuttee by & person, excep
= volumtesr aetivity (Le., & person’s time), would be considered an in-kand
contribution from that person, and wonld te subject to the disclosurs
requirements of 2 1LS.C. §434(b}(3} amd 11 CFR $§104.13, and the
i limitations and prohibitiens of 2 1.8.C. §§441a and 441b. :

Clarification regarding administrative expenses shouid be disclosed dunng
each two year eloction cycle beginning with the fivst report filed i the
nem-election vear. Please verify that all expenses referenced ghove {i.e.,
rent, salaties, utilities, etc.y have bomm adequately disclosed. If these
services have been provided by volunteers, please confiom *his in writing.

Line 1% of the Detailsd Summary Page of vour report discloses a total of
$1,544 in wransfers received trom 4 non-federal account for shared activity.
The sum of the entries tremized on Schedule H3, however, indicales the
total to be 57,723, Flease amend your reporl 1o clarify the diserepancy.

Oin Schedulis B3 supporting Line 13 of the Detailed Summary Page, you
have failed to provide a breskdewn of transfers recefved by the federal
- account. Please amend your report to include the missing information,

-Schedule H2 of your veport diecloses tramsfers-in totaling 57,723 from
your account “Fund for American Opportunity”. However, » Sehedule H4
has not been filed to disclose any payments for allocable expenses, which is
necessary bo support such a ransfer-in.

Please be advised that tansfers for shared activity ypust be made within a

30-dey tine petiad: 0o more than 10 days before or 60 days after the
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payment to the vendor, 131 CFR §3106.5(g){2} and 106.0(e)(2) in addien,
uniess your non-federal account is reimbursing your federal aceount for
allocabie activity, the transfer-in of Tunds from & pon-federzl account is
prohibited by 11 CFR §102.5(2)(1}1). Please clarify the natuwe of this
transfer-in from the non-federl sccount.

The Commission recommends that yov immediastely tansfer the
imperimissible funds received by your federal account, back to your
nop-federal account. Although the Commission may take further lepal
action concersing this prohibited activity, your prompt setion will be taken
inte consideration.

A response or an amepdment to your originel report(s) correcting the above
problem(s) should be filed with the Federat Election Commission withim Gfeen (15) days
of the date of this letter. Flectvonic filers jpust file amendments (to include statements, |
designations and reports) in an, electronie format and must submit an_amended Tepon m

--------------

number is (202) 694-1130.

Smeerely,

ot L
:'-.,_/L« .::.-"‘t\ 1{'\,_1' I ‘H\H"-u._.
Antoinetre Kitchen

Senior Campaign Finance Analyst
271 Reports Anatysis Division
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