FEDERAL ELECTION COMMISSION RQ-2

wasHINCTO, DU, Mdh3

Denmnis M. Charles, Treasurer - MR - 3 1906
Indiana Demecratic Congressional Victory Committes

Cmne N Capitol Avenue Suiie 200

Indianapclis, IN 46204

Identification Nunther: CO0108613
Relerence: October Quarterly Report (7/1/28-9/30/58)

Dear Mr. Charles:

This letter is prompted by the Commission’s preliminary review of the report(s)
referenced above. The review rajsed questions concerning certain information contained
in the repore(s). An itemization follows:

Jtemized dishursements must inciude @ brief stetement or description of
why the disbursements were made. Please amend Schedule Hé of your
report to cladfy the following description(s); Coordinated Campaign,
Convention, CireCluh98, Gore, Gore 98, Idea and College Democrats. For
further guidance regarding Acceptable purposes of disbursements, please
refer to 11 CFR §104,3(b)(3).

-Please be advised that if your report contains any disbursements for
Rundraising events or programs that have been incorrectly disclosed you
ghould amend your repert 1o adhere to the following reporting requirements.

1 A commitee which allocates the costs of fundraising events between its
federal and non-federal accounts is required to allocute the costs directly
associated with a fondraising program or ever according to the “funds
received” method, The fundraisipg ratio shall be gstimated prior to each
fiindrpising event based on the committee’s reasonable prediction of its
federal and nonfederal revenue from that event. The estimated
percentage of federal funds recgived to nonfed unds ved for a
fundraising event must be_disclosed on & 3chedulg B2 with & umgue
identifier code and incloded with each report disclosing a dishursement
for that event or progranm. '
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2. Any transfer received from your nonfederal account for the nonfederal
account’s share of fundraising expenses must be Jisclosed on a Schedule
H2 identifying the date of receipt, amount, fundraising event and unique
identifier code.

3. All disbursements for fundraising expenses which have been zllocated
between the federal and nonfederal accounts must be cateporized as
fundraising dishrsements on  Sghedule H4, The date of disbursement
purpose of disbursement, unique identifier code, event year-to-date total
and both the federal and notifederal shares of the dishursement st also

be providad.
4, committe to A0 davs afier ing date of it to
adjust atimated allocation ryi) ed on the | funds received.

a. The committes must teport the adjusied ratio for the fundrmizing
event on Schedule H2 and date of the fundraising event,

b. Ifthe adjysted ratio ingreases the federal porijon of the fundraizing
ratip the federal account must make a transfer to the nonfedersl
account for any nonfederal over-payment of fondraizing expenses
on Schedule H4.

It your report contains any disbursements for fundraising events or
programs thal have heen incomrectly disclesed please amend your report to
disclose the allocation ratio and unique identifier code for all fundraising
events or programs on Schedule H2. Also, please disclose any nonfederal
transfers for fundraising events on Schedule H3 including identification of
the fundraising event, unique identifier code and date of receipt. Please
categorize as “fundraising” any disbursements associated with findraising
events on Schedule H2 and include the purposz of dishursement, unique
identifier code, date of disbursement and the federal and nonfedera! share of
each disbursement. Please see the atiached instructions illustrating the
proper reporting method for allocating federal and nonfederal expenditures
for fundraising evenis.

-Payments made to credit card companies must identify the original vendors
from which you have purchased an biem or service if your payments to
these vendors have exceeded 5200 this year. Tlease amend your report by
providing the date, amount, and purpose of such payments as reuired by 11
CFR §104.9(b).

Your report discloses a transfer(s) to the Indiana Democratic State
Committee which appears (¢ be a non-federal account of your committee.
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11 CFR §§106.5 and 106.6 prohibits & committec's federal account from
reimbursing its non-federal account for shared allocable expenses. Also,
the non-federal account is prohibited from paying the federal accomt's
share of these expenzes. These types of costs must be paid according to the
allocation ratio derived from the appropriate method on Scheduele H1L.

if the transfer{s) in guestion was incompletely or incorrectly disclosed, you
should amend your original report with clarfying ieformation. If your
_non-federal account bas paid any expenditures which should have been
aliccated, you are advised to cortect any non—compliance with 11 CFR
$106.5 and 106.6 and establish procedures to insure future compliance with
allocation regulations.

Although the Commission may take further legal action regarding this
improper allocation activity, your prompt action will be taken into
consideration.

A written response or an amendment to your original report(s) corecting the above
problem(s) should be filed with the Federal Election Commission within fifteen (13) days
of the date of this letter. I you need assistance, please feel free to contact me on our
toll-free number, (F00) 424-9530. My local number is (20:2) 694-1130,

Andrew ). Dodson
Senier Reports Analyst

219 Reports Analysis Division
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