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FEDERAL ELECTION COManRRI0N h
weksH TN YO b
Vunko Sugtmura, Treasurey
Democratic Party Of Hawaii
770 Kapiolant Boulevard, Suite 111 MAY a7 20

Honolul, HE 26313

Ideptification Number;  COOZI278T
Reforence:  Amended 12 Day Pre-Special Report (1041702-11/16:/02), received 172603
Dear Ms. Sugimura:

This letter 18 prompted by the Commission's prelinninary revicw of the reporys)
referenced above. The teview raised questions concrr g paprain information centained
in the report(s). An itemization foilows:

_Schedule A of your report {pertinent portion(s) attached) discloses one of
more contrihutions which eppear to exceed the limits set forth n the &ct. 2
US.C. §4dlafy and 11 CFR §110.4d) prohibit & commitiee and 1ts
affiliztes from receiving any contripution from another pohfical committes
or person in excess of 35,000 per calendar year,

H any apparently excessive contribution i Gqueston was incompletely o
incorectly disclosed, you must amend your original report with the
clarifying information.

I£ amy comdribution you reccived exceeds the ttnits, you may have 1o rebusg
the excessive amoumr. The funds can be vemained if within 80 days of
regeipt, {11 the excessive aimount Wwas properly reatimbuted to another
petson, such as a joint account hedder, by obtaining signed writen
authorizations From each person making the comtribution pursuant (o 11
CER 1:i0.}(R)¥2), and (2) the treasurer informs the person making the
contribution that he or she may request the retum of the excessive portion
of the contribution if it is not inignded 10 be a joint commbution.  Any
reguest from a denor for & refund must b honored.
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Alternatively, the finds can be retained i within 60 days of receipt you ()
transferred the excessive amount to an account not used to mfluence federal
slections, end (2} provided wrotten nolbice 10 the pemon making the
contribution of the option of receiving 2 vefund, ARy request from a donor
for & refund must be hoiored.

If {he foregoing conditions for reatiriputions ar transfers to & nop-faderal
aceonnt were not met within 60 days of receipt, the excessive amount must
be refunded.

Please inform the Commission af your sermective action immediaiely in
writing and provide a photocopy of your check for any transfer-out or
refund. In addition, any reatributions should be repovied as mema eniries
on Schedule A of the report covering the penod during which the
quthorization for the reetribution is veceived. Any transfers-out or refunds
should be disclosed on Schedule B sepporting Line 22 or 78 of the report
during which the tansaction was made,

Although the Commmission may take further legal action regarding the
acceptance of an excessive contnibution(s), prompi action by YO
aomrminee to seek reatmibution, mansfer-out of refiund the excessive amount
will be taken into consideration.

_Schedule A supporting Line 15 of your repott discloses a payment{s) from
“Feionds of Jon Riki Karematsa” and “Frends of Lormine Inouye™ for
goods andrer setvices provided by  your commttes. 11 CFR
£100.7(a) i A) states that = .the provision of any poods or SETVICES
without charge ot at 4 charge which is less than the usual and normai
charge for such goods or services is a contribution.” Examples of goods
and setvices inolude equipment, supplies, personnel, membership lists and
maifing ists. The eem “usual and rormal charge’™ for goods is defined as
__the priee of those goods in the marker from which they ordinarily would
have been parchased at the time of the contribution”™. The usual and nermal
charge for services is defined as .. fhe hourly or piecework charge for the
services at a commmercially ressonable rate prevailing at the ume the
services were rendered.” 11 CFR §100.7(a) 1) }(B)
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Plense clarify whether your commnittee assessed the usuad and nonnal
charge for the goods and/or services you provided to these enifties and
explain the steps your commiftee 106K in deterraining the smount{s)
charged.

-Schedule A supporting Line ] L{c} of your repmt discloses 5 confribuion
From “IBEW Educational Committes”, however, the FEC 1d mumber
provided appears o be incomeet. Please clarify the source of this
contribution and. if necessary, amead your original ieport 10 comect any
arrors in disclosure,

Scheduie M4 discloses a disbursementis) which is categorized as &
fundraising expense(s), however, & Schedute H2 has not been filed o
discloss the allocation tatic, All commitess are reguired fo aliceair the
direct costs of each fundraising event in which the committee collects both
fuderal and non-federal funds. The costs sre sliceated according to the
funds received ratio and reported on Schedule H2, 11 CFR §6106.5(fy and
106.64d}.  Please file a Schedule HZ to dicclose the mbo for the
fundraising gvent(s).

_Plesse clanfy all expendinres made for "Prepare, Pesign ez Maitout
Diece”, “Mailout — Supporting Leg, Candidates™, “(Campaign Ads - Vote
Demcerais”, and “Campaign Ad Preparation” on Schedulefs) H4. W &
portion or all of these expenditures were made on behall of specifically
identified  foderal candidates, this amount should he diselosed on
Sohedules B, F, or F supporing Lines 23, 24, of 75 and include the
amount, name, address and office sought by each candidate. 11 CFR
§5104.3(h) and 1661

Memized disbursements must inchide a brief statement ot description of
why the dishursements were made. Please amend Schedule(s) H of vour
repott to clarify the follewing description{sy: “Enerminment”, “Reimb., Exp
_ Supties”. and Consulant Fee — Oat”. For further guidance regarding
acceptable purpnses of disbursemients, please refer to 11 CFR §104.3(0)(3}

“Gchedule A supporting Line 15 of the Tretailed Summary Page discloses a
refund(s) or rebates) of what appears o be a previously disclosed allocable
expemise(s) from *U.S. Posial Service — Kancohe™” and *“Verizon Hawail
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Inc”. Please be advised that when a committes receives a refund or rchate

of an: allocable expense, it must be allocated between the federal and non-
federal accounts according 1o the same atfocation tatic used to allocate the
original disbursement. Furthermore, the {ecleral account must rransier the
nan-federal portion to the non-federal soconat and disclose this transfer-aut
on Schedufe H4. Your report does not appear (o disclose a trans{er-out of
the mon-foderal pottion of fns refundis) or rebateis).  Please provide
clanification regarding this apparen: omigsion.

-Sehedule H4 of your tepornt discloses an apparent fo transfer to the
Association of State Democratic Chawts for “Annual Dues”. Please be
advised that dues paid to other political committees are considered
conieibutions and that contributionsfransfers to federal committess and/or
non-federal commitiees/organizations do not qualify as shared expenses 1o
be ullocated between your federal and non-federal accounts. Transfers to
other party commiitiees should be duclosed on 2 Schadule B supperiing
Lipe 22 of the Detailed Sunmmary Page and contributions to pon-federal
commithees/organizations on & separae Sehedule B supporting Lane 29
Any reimburssinent trom yolr commitiee's non-federal account for any

L

portion of this transfer 15 not permnissible. 11 CFR §102.5(a) T¥1)

The Commission recoinmends that you immedizicly transter the funds
received by your federal account. as reimbursememnt for the non-federal
noriion, back i your non-federal account, Although the Commission may
take further tegal action concerning this prohibited activity, yousr prompt
action wilt be taken into comsidemtion.

A response of #R amendment to your onginal teport(s} corecting the above
oreblern(s) should be fled with the Federal Election Commission within fifleen {13} days

of the date of this letier, Blectronic filers must file amen dments {to include staltments
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designations, and reports) in an glectronic tormat and must submit sn amended report in
15 entirety, ather than jugt those ortions af the report that are being amended. It vou
need assistance, please feel free to COMACT TS 07 OUT tol-free numbet, (S0} 424-9330 {az
the prempt press I, then press 2 to reach the Reports Analysis Division). My local

mumber i (202) 694-1134),

= sincerely,

Lﬂt Jim Krebs

m Campaign Finance Analyst
- 202 Reports Analysis Division

I

Rl
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