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Dennis M. Charles, Treasurer

Indiana Democratic Conpressional Victory Committes

Une N Capitol Avenue Suite 208

Indianapolis, IN 46204

Identification Number: CO0108613

Reference: Amended July Quarterly (4/16/98-6/30/98), dated 11/23/98

Drear Mr. Charies:

This letter is prompted by the Commission's preliminary review of the report(s)
referenced above, The review raised questions concerning certain mformation contained
in the report(s). An itemization follows.

A cover letter attached to your Amended July Quarterly Report {4/1/98-
6/30/98), dated 11/18/98 (pertinent portions attached) indicates that
“Additianally, in changing our descriptions we discovered that certain
dishursements had been inadvertently classified as administrative costs
rather than fundraising expenses. The two itemized disbursements in
question were “I1987, our annual Jefferson Jackson Day Fundraiser and “9&
Open”, & golf outing fundraiser. We use the same allocation ratio for both
fundraising and administrative expenses, and, if necessary, we make
adjustments based on the receipt ratio by ransferring funds from the federal
to non-federal account”,

Flease note the following reporting requirements for committees allocating
fundraising expenses between their federal and nonfederal accounts.

1. A committee which allocates the costs of fondraising events between its
federal and non-federal aceounts 15 required to allocate the costs directly
associatad with & fundraising program or event according 1o the “funds
received” method. The fundraisigg ratio shall be estimated prigr 1o eagh
fandraisinp event based on the commitiee’s reasonable prediction of its
federal and nonfederal tevemue from that event.  The estimated
peréentage




of fedexal fiunds received to nonfederal funds received for a fundraising
event must be disclosed on a Schedule H2 with & unique identifier code

and included with each report disclosing a disbursement for that event or
progras,

2. Any transfer received from your nonfederal account for the nonfederal
account’s share of fundraising expenses must be disclosed on a Schedule
13 identifving the date of receipt, amount, fundraising event and unique
dentifier code.

3. All disbursements for fundraising expenses which have bgen allocated
between the federal and nonfederal accounts must be categorized as
fundraising disbursements on Schedule H4, The date of disbursement,
purpose of disbursement, unique identifier code, event year-to-date total
and bolh the federal and nonfedetal shares of the disbursement most also

be provided.
4. The commitize Has un to 60 days after the ending date of the event to
adiust the estimated allpeation ratio base the ac ds received.

a. The committes must report the adjusted ratio for the fundraising
event on Sched 2 and date of the fundraising event.

. If the adiugted ratio ipcreases the federal portion of the fundraising
ratjo_the federal account must make a transfec to the nonfederal
account for any nonfedoral over-payment of fimdraising ¢xpenses

on_Schedule H4.

Flease amend your report to disclose the allocation ratic and vnique
identifier code for all fundraising events or programs on Schedule H2. Also,
please disclose any nonfederal transfers for fundraising events an Schedule
H3 including identification of the findraising event, unigue identifier code
and date of receipt. Flease categorize as “fundraising™any disbursements
associated with fundraising events on Schedule H4 apd include the purpose
of disbursement, vwnigue identifier code, date of disbursement and the
federal and nonfederal share of each disbursernent. Please see the attached
instructions illustrating the proper reporting method for allocatiog  federal
and nonfederal expenditures for fundraising events,

A written response or an amendment to your original report(s) correctng the above
problem(s) should be filed with-the Federal Election Commission within fiftean (15) days
of the date of this letter. If you need assistance, please fecl free to contact me on our
toll- free mumber, (3007 424-0530. My local number is (202) §94-1130.

Sincerely,

Andrew J. Dodson
Senior Reports Analyst
219 Reports Analysis Division
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T WHOM IT MAY CONCERN

FROM: DENNIS CHARLES

SUBJECT: DISBURSEMENT DESCRIPTIONS
DATE: 11/18/98

Your recent | calls into question certain dishursement descripaons reported on

schedule our July 1998 quartedy report. ‘CLE' refers fo oug Continuing Lega! '
Fduceton meetmgs, Primary’ refees to our primary night acgvines, and Go CRIT
14 Circle Chib mestings. Additionsily, in changing our descriptionis we chscowersd

cartzin disbursements had been inadverrently dassified as administrative cosm mather than
Fundraising eXpenses.

The rwo itermnized disbursements in queshon were 19, our snnual Jefferson Jackzon
Dray Fundraiser, and ‘9% Open', 2 polf outing fundeaiser. We use the same allocation #AH0
for both fimdraising and administrative expenses, and, if necessary, we make adustments

hazed on the receipt ratio by tansferring funds from the Federz tn non-federal account. Fo
the sake of clarity, hee € a Fmancial breakdown from the o eTents: /

Total Reveipts--$112,460.00
Fecleral—$58,135.00 {49%5)
sJon-Federal-$561,325.00 [51%%)

Total Expenves--§52,606.00

Original Allocation (Federal)—$13,201.50
Original Allocation (Nan-Fedceal)--$39,604.50
Adpusted Allocation (Federal)—$25,874.94
Adfusted Allocation (Non-Fedeml)—§26,931.06

Difference in Federal Allocation--$12,673.44
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Total Receipts-—$31,800.00

Federal Receipts—$9,000.00 (28%)
Non-Federal Receipts—§22,800 (72%)

Total Expenses—$11,047.00

Original Allocation (Federa)—$2,761.75
Original Allocasion (Non-Federal)—§8,285.25
Adjusted Allocation (Federal) —§3,093.16
Adiusted Allocation (Non-Federal)--§7.953.84

Dyifference in Pederal Allocation--§331.41

“The difference in Foderal alloration for the two Fandraisers during this period was 3 total
of §13,004.85. On May 26, 1908, we¢ transfeceed $35,000.00 from our federal acoount to ouT
non-federal account in part 1 adjust for this apparent vnder-allocation, ‘This transfer can be
found en Line 22 of this report.

If you have any questions, please Feel free tm call me at {317 231-7100.

L

Lrennis M. Charles, Treasurer
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