FEDERAL ELECTION COMMISSION

WASHINGTOR, D.C. 2¥b3

RQ-2

Mr. Milieo DeJohn, Treasurer
1 6™ Comgressional District Democratic Party
950 Moran
Lincoln Park, MI 42146
Mar 13 200
Identification Nombet- CO0157404

Reference: Mid-Year Report (1/1701-6/20/01)
Dear Mr. Delohn:

This letter is prompted by the Commission's preliminary review of the report(s)
referenced sbove. The Toview raised questions ¢oncerning certain information contamed
in the tepart{s). An itemization follows:

~Schedule B of your report discloses a transfer(s) to what appears te be a
non-federal account of your committee. Please he advised that committees
that make disbursements in connection with federal and non-federal
elections and have established separate federal and non-federal accounts,
must allocate thefr expenses pursuant to 17 CFR §§106.5 and 106.6. Please
provide further clarification regarding this transfer(s). The Commission
recommeends thai you take steps to cotrect any non-compliance, and that
you establish procedures to ensure futwre compliance with the allocation
regulations.

-Schedule B of your report (periinent pertion{s) attached) discloses one ot
mote contributions which appear to exceed the limits set forth in the Act. 2
U.8.C. §441a{s) prohibits a multicandidats committee and its affiliates
from making a contrbution to a candidate for federal office in excess of
$3,000 per election. '

If any apparently excessive coniribution in question was incompletely or
incorrectly disclosed, you should atnend your origing] report with clarifying
information.
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If atry contribution you made exceeds the limite, you must request a refund
of the excessive amount or provide & written sutherization for 2
redesipnation of the contribution pursuant to 11 CFR §110.2(b) within 60
days of the treasurer’s receipt,

If the foregoing conditions for redesignations were not met within 60 days
of the treasurer’s Teceipl, your committes must obtaim a refund of the
excessive amount.

Please inform the Commission of ymm corrective action immediately
writing and provide a photocopy of the refund or redesignation request sent
to the recipient committee{s). In addition, any refinds should be disclesed
on Schedule A supporting Line 16 of the report covering the petiod during
which they are received. Any redesignations should be disclosed as memo
entries on Schedule B supporting Line 23 of the report covering the period
during which the redesignation js made. 11 CFR §110.1(b)

Although the Commission may take further legal action regarding the
excessive contribution(s), your protmpt action in obtaining & refund and/or
redesignating the contribution(s) will be taken into consideration.

-Your teport discloses limited payments for administrative expenses.
Administrative expenses are payments made for the purpose of operating a
political committee inchiding, but not limited to, veut, niilities, salaries,
telephone service, office cquipment and supplies. Any such payments to a
person aggregating in excess of $200 in a calendar year must be disclosed
on Schedule(s) B supporting Line 21(b) of the Detailed Summary Page. 2
U.8.C, §434(b)(5) In addition, if expenses have besn incurred but not pard
in a reporting period, the activity should be disclosed as & debt on Schedula
D), if the obligation is $500 or more, ot outstanding for sixty days or more.
11 CFR §104.11

Any goods or services provided to your commitiee by a person, except
volunteer activity (i.e., a person's time), would be considered an in-kind
canttibution from ihat person, and would be subject to the disclosure
requirements of 2 US.C. §434(b)(3) and 11 CFR §104.13, and the
limitations and prohibitions of 2 U.S.C. §§441a and 441b.

Clarification regarding administrative expenses should be disclosed duning
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aach two year election cyele beginning with the first report filed m the
non-election year, Please verify that all expenses referenced above (i.e,
rent, salaries, utilities, ctc.) have been adequaiely disclosed. If these
services have been provided by volunteers, please confimm this in writing.

-4, political committee that has established a federal account and & non-
federal account must allocats hetween its federal and non-federal account
all expenses for administrative costs, gensric voter drives and fundraising
programs or events. 11 CFR §106.6(b)%2)

Separate Segregated Funds and Nonconnected committess mmust repott the
estitnated percentages of their direct federsl and non-federa] candidate
gupport for a two-year election cycle by filing a Schedule H1. To'calculate
the allogation ratio for administrative and generic voter drive costs,
noaconnected committees use the funds expended method. 11 CFR

§106.6(c)(1)

Party committess must allocate any administrative expenses between the
federal and non-faderal accounts in proportion to the hallot ¢omposition
method derived frot FEC Schedule HI. 11 CFR §106.5

Schedule H2 is used by all political committees to report the allocation
ratiog of their joint federal and non-federal fundraising events and direct
candidate support programs. Schedule H2 is filed with each report that
discloses a disbursement for a shared activity. Schedule H3 is used by all
political committees to report transfers received by the faderal account from
the non-federal account(s) to pay the non-federal share of allocable

EXpeEnsEs.

Any expenditures made on behalf of both federal and non-federal
candidates (including in-Yind contributions, independent expenditures and
coordinated expenditurzs} must also be allocated between your committee's
federal and non-federal accounts, Schedule H4 is used by all political
comimittees to report payments for allocable expenses. 11 CFR £5106.1(=)
and 106.5 :

Please clarify the procedures you are currently using to allocate shared
activity, The Conmumission recommends that you take steps 10 cotrect any
non-comphiance with the regulations. Alse, your committee should
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establish procedures to emsure future compliance with the allocation
regulations,

A response or an amendment to your original meport(s) cotrecting the above
problem(s) should be filed with the Federal Election Commission within fifteen (15) days
of the date of this letter. Electronie filers mmst file am ents {to include statements
. designatigns and reports} in an elestronic format and must submit an amended report in
its entirety. rather than just those portions of the report that gre being amended. If you
need assistance, please feel free to contact me on our toll-free number, {800} 4249530 (at
the prompt press 1, then press 2 to reach the Reports Analysis Division). My local
mumber is {202) 694-1130.

Sincerely,

Enk W. Koeppen

Reparts Analyst
288 Reports Analysis Division
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