FEQERAL ELECTION COMMISSION RQ-2

WASHIMGTOH, S 0443

Joe R. Arnold, Treasurer

Tennessee Republican Farty Federl
Election Account Victory “96

P.C3. Box 330729

Nashwille, TN 37203

&p i3 AN
Identification Number: CO00402 20
Referenee: April Quarterly Report (1/1/00-3/31/00)
Dear Mr. Arnold:

This letter is prompted by the Commission’s preliminary review of the report(s)
referenced dbove. The review raised questions congerning certain imformation contained
in the report{s). An itermzation follows:

-A teview of the reports filed by your committee {pettineni portion(s)
attached} indicates that your committee received a transfer(s) from the
Republican National Committes which has not becn disclosed on their
report(s) of receipts and disbursements.  Please provide clarifying
infarmation regarding the source of the transfer(s) reccived by your
committee.

-Schedule A of your roport (pertinent porttion{s) aftached) discloses a
contribution(s) which appears to exceed the limits set forth in the Act. 2
U.5.C. 4441a(f) and 11 CFR §110.1{d) preclude a commities and its
affiliates from receiving contributions from another political conunittee or
person in excess of 35,000 per calendar year.

" If the Gontribution(s) in question Was imcompletely or incorrectly-disclosed,

L. youwshould amend your original teportwith the clarifying, information—If

.... [E— T S——

reattribution of the contribution purswant to 11 CFR §110.1{k}, transfer-out
the amount in excess of $5,000 to an account not used to influence federal
elections or refund the excessive amount to the dotor(s) in accordance with
11 CFR §103.3(b). In the best interest of your commities, all reattributions,
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transfers-out, and refunds should he made within sixty days of the
treasurer's receipt of the contibution(s). In order to protect the donor's
interests, the Commission recommends that you inform the contributor(s) in
writing to provide the donor(s) with the option of granting written
authorization for a teattribution or wansfer-out to another account or
receiving a refund.

Please inform the Commission of your corrective action immediately in
writing and provide a photocopy of your check for the transfer-out or
refind. In addition, any reattributions should be reported as meme entries
on Schedule A& of the report covering the period during which the
authortzation for the teattribution is received. Any transfers-out or refunds
should be disclosed an Schedule B supporting Line 22 or 28 of the report
during which the transaction was made.

Although the Commission may take further legal action regarding the
acceptance of an excessive contmbution{s), prompt action by your
committee to seek reattribution, transfer-out or refund the excessive amount
will be 1aken into consideration.

Schedule A of your report (pertinent portion(s) attached) discloses a
contribution{s) from an orgamzation(s) which is not a political committce
regstered with the Commission. In onder far your commities to accept
coniributions from unregistered organizations into accounts wscd ID
influznce federal elections, your committee should take steps to insure that
the contributor(s) used permizsible funds to make the contmbution(s) to
avoid violating 2 U.8.C. §§441a(f) and 441b or 11 CFR §102.5(k). Under
11 CFR §102.5(%), organizations which are not palitical committees under
the Act and choose to contribute to federal committees must either: 1)
establish a separate account which contains only those funds permitted
under the Act, or 27 demonstrate thraugh a reasonable accounting method
that the organization has received sufficient funds subjcct to the himitations
and prohibitions in order to make the contribution.

If the contribution(s) 10 question was incompletely or incorrectly disclosed,
you should amend your original report with clanfying informetion. In
addition, please clafy whether the contribution(s) received from the
referenced organization(s) iz permissible. To the extent that your
committes has received impermigsible funds, the Commission recammends
that you transfer the impermissible funds to zn account not wsed to
influence federal elections or refund the impermissible amount(s) o the
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donor{s) in accordance with 11 CFR §103.3(b}. In order to protect the
donor's inmterests, the Commission recommends that you inform the
contributor{s) in writing to provide the donorn(s) with the option of receiving
a refumd or granting written authorization for a wansfer to another account.

Please inform the Commission of your corrective action immediately in
writing and provide a photocopy of your check for the transfer-out or
refund. Should yau choose to transfer-out or refund the contribution(s), the
Commizsion will presume the funds were impermissible if no staternent
from your commiltes provides infornmation to the eonirary. Transfers-out
atd refunds should be disclosed on a Schedule B supporting Line 22 or 2%
of the report covering the period during which the transaction was made.

Although the Commission may take further legal action concemning the
acceptance of prohibited contributions, prompt action by your commitiee in
transferring-out ot refunding the amounts will be taken into consideration.

-[temized disbursements must include a brief statement or description of
why the disbursements were made. Please amend Schedule(sy H4 of your
eport to  clarify the following description(s): “office expense”,
“comsulting”, “reimbursement”, “expense teimbursement”, “campaign
expense”, and “miscellaneous”. For further guidance regarding acceptable
purpcses of disbursements, please refer to 11 CFR §104.3(b)(3).

-Omn Schedule H4 supporting Line 21{a) of the Detailed Summary Page, you
have failed te include the purpase for several joint expenditures to various
vendors. Note that the umique identifying code for an event is not
considered an adequate description of purpose. Please arend your report to
include this missing information.

“Your report disclosed certain categones of financial activities that have
been reflected on the wrong lincs of the Detslled Summary Page.
Contributions from other political committees should be properly disclosed
on a separate schedule A supporting Line 11{c) of the Detailed Summary
Page. Transfers from other party commitiees should be properly disclosed
on B separate Schedule(s) A, supparting Line(sy 12 of the Detailed
Summary Page. Please refer to the instructions contained on the forms to
determine the proper categorization when preparing vour next filing.

-Please amend Schedule B supporting Line 23 by providing the office
sought (i.e. Scnate, House, President), state and Congressional distriet, if
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applicable, for each contribution made. 11 CFR §104.3(0)(3)(1i) snd (v}

A written response or an amendinent 10 your original report(s) comrecting the above
problem(s) should be filed with the Federal Election Commission withm fifteen (13) days
of the date of this letter. If you need assistance, please feel free to contact me on our
toll-free number, (800) 424-9530 (at the prompt press 1, then press 2 to reach the Reports
Analysis Divigion). My local number 15 (202) §94-1130,

Sincerely,

A ol W LT

Donald L. Averett
Reports Analyst
224 Reports Analysis Division
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