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May @, 2005

Ms. Maurzen Benitr
Campaign Finencs Analyst
Federal Elestion Commission
Oud B Stroct, NW
Washingtom, DC 20463

Rcfercoee: CO02 7465
12 Day Fre-Crensral Bepont (10/1504-10/13/04)

Drear bAs. Benitz:

A Your letter indicates that the MESC reported coordinated party expendinures on behalf of
candidates in Alaska, Wonh Caroling and Oklahoma that appear to cxeced the limitations under 2
U.S.C. &ddlald). Pleasc b advised, the WRSC listed some cxponditoecs with respect to those
states oo the wrong linc and that cauzed the appearancs of cxccssive coordinated party
expenditores. The following expendiurcs have beon moved to Schedule B suppoerting Line 24 of
the Detailed Swnmary Page:

The Lukens Company, $160,000, 100404, {AK)
Feather Larson Syohost 320,800, 10404, (AK)
Fealher Larson Synhorsy, 330,576, 10/4/04, (0K
Feather Larson Synhorst, 313,728, 10/4/04, (N}
Creative Direet, LLC, $200,000, 10/4/04, (GK)
Creative Dircat, LLC, $180,000, 10/4/04, {(NC)

The expenditures were not coded properly within our sofwane and therefore they were disclosed
on Ling 23, The NRSC had always mtended for these payments tg be reporizd on Schedule E.
We have also amended Schedole F supporting Line 25 and 1t shoold now be clear that the WRSC
did not excend the coordinaied pady expenditure Timitations uader 2 ULS.C, §44 La(d).

B) We have amended Schedule E with the mssing information.

] In order to provide a clearer picture of the relationship between the 48 Hour Motices filed
during the period 19¢1/04-10/13/04 and the vendor payments that comespond to those 48 Hour
Motices, we have attached some addrional documeniation. Please refer to the following
atlechments: Dklahema, Flodda, Aleska, South Caroling, Morth Carelina and South Dakota. The
supplemental documents list all of the 48 Hour Notices filed during 10¢1/04-10/13/04 with
tespect to those particular states. The top porfion of each document lists the 48 Hour Notice
innfermation and the bottom porton Lists the WREC payment information.

The NRSC filed rwo 48 Flour Motices an 10¢13/04 to repont independent expendifures thar wers
e n opposition 1o Tony Knowles and were disseminated on 19/12/04. The first 48 Hour
Motice disclosed an independent expenditure totaling $246,78¥ and the second 48 Hour Wotice
disclozed an independent cupenditure toteling 330,824, The WESC made a payment of $676,000
to Cross Roads Media oo 105804 For those independent expendiures, but the NRIC incurred
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gdditional expenses as well. We have provided twa memo cotrics that list the additional amouniz
a5 well as 2 Schedule I3 (hut discloses a $22 485 debt to Stevens Reed Curcio & Potholm., We -
will be filing an amended 30 Day Post-General Report thal will show that the debt was
extinguished on 10714/04,

The MRS reported an independent expendinore made in opposition to Betty Castor for 224,850
and dizclosed this information on a 48 Hour Motice, filed an 10/54804, It has been brolghl 0 our
attention by the vendor thad the achial amount of the indepeoadent cxpenditurs was 3222, 100,

The NREC reported an independent expenditure made in opposition to Tony Knowles far
334,487.99 and disclosed this information on a 48 Hour Notices, filed on 10/13/04. It has been
brought W our attention by the veodor that the actual amownt of the independent expenditire was
33244062,

D} Your letter indicates that the WRSC may have fatled io (ile one or more of the required 48
Huour Metices during the 101/1/04-10/13/04 reporting period. You have identified eight payrents
by the WRSC that, in vour opinion, de not appear to have a.comesponding 48 Hour Nohce. The |

"MRSC iz awars of he special reporting procedures for independent coxpenditurss thal aggreyate
310,000 or more during the calendar vear up to and including the 20 day belore an election. |t is
understoad than the Commission must receive a report of the capenditures no later then 11:29pm
Eastern StandardDaytight Time of the second day following the date on which the indepeadem.
cupendilure meeting the $10,600 threshald is publicly distributed or otherwice publicky "
disseminated Flease refer to the following explanations lor the payments identified in yoor
lener:

Marme of Payer . Date Amount Purpose Candidare
1} Stewvens Read Curcio & 10/ 104 $630,000 Advertising CK Senate
Patholm
2y Stevens Reed Curgio & 10/704 F1,1200625 Aelvertising S Senate
Patholm
33 Creative Direct, LLC 10/6/04 F286,000 Direct Mail FL Senate
4) The Lukens Cook Co 1 (vEr04 £1 R0, M Direct Mail C0 Senate
5 Feather Larson Synhorst 1046104 $13.728 Telemarketing COr Senate
&) Stevens Reed Curcio & 1 W8/ 04 $655,507 Advertizing CO Senqte
Potholm
7) Cross Roads Media POV8/04 £/ 76,000 Advertising AK Senate
¥ Stevens Keod Curcia & 10/8/04 £500. 740 Advertising NC Sengte
Potholm

13 The NRSC paid this vendor in advance for independent cxpenditures thal were
diszeminated in a subsequent repocting period. Please see notices filed on 10726/04,

7y The MRSC paid this vender in advance for independent expenditures that were
disseminated in 3 submequent reporting period  Please sec notiees filed on 10/14/04,
10722104, 10/23:04, 10/26/04 and 10528/04

3) ‘The WRSL paid this vendor in advance for independent cxpenditurcs that were

dissemminated io & subsequent mg{tin%%eﬂnd. Plcase scc notices filed on 10720/04 and
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4} The WRSC paid this vendor in advance for indepcndent ¢xpenditures that were
disseminated in a subsequent reporting period. Please see notices filed on 1071804,
10/ 19¢0d, 10/22/04 and 1042604

5y The NRSC paid this vendor in advance for independent expendinre that was
diszeminmtad in a subsequent teporting period. Please see notice filed on L0S20/04.

) The NRSC Diled vwo 4§ Hour Notices on 10713704

7] The NRSC filed two 48 Howr Wotices on 10/13/04.

&) ‘'I'he NRSC Miled two 43 Howr Notices en 10/ 304,

Plcase be advized, the NRSC paid for its independent expenditures in advance, Once the
independent expenditurcs wers publicly disseminated, the NRSC would file the eppropreate
nofices. Thetrefore, the information contained on Schedule E supporting Live 24 for the reporting
period will not mirtror the information disclosed on the 4% Hour Notices. Once again, the NESC
sent money to vendors and the vendors used the appropriate portion of the funds to create,
produce, distribute and air the independent expenditure communications. Shortly after the
communications went public, the vendor would contact the WRSC and provide the information
that woull be needed 1o penstate and file the 48 Hour Notices.

.w-: writkd like to bring (o your Hl'tEnti.ﬂll. thet in order o maintain the imdependenl nature of pur

independent expendilures, the NRSC paid its wendors in advance with lump sums of inoney.

- These advance paymenty covered the ereative, prioduchion, distribution, airtime and agency fees

of the independent expendiures. Yom wilt nutice that the 48 Hour Notices Gled do not equal the. "

¥- - total amounts paid to the vendors on Line 24, We will of course make sure 10 Rport any refunds

lhat we reccive [rom the independent cxpenditure vendors.

"By We have also amended Schedulc F to clarify the political party committees that

desipnatéd the NRSC to spend against their limits. The following state partics shocized the
NRSLE 1o make coordinated party expenditurcs against their federal limits:

Ecpublican Party of Flonda
Republican Party of North Carclina
Republican Party of OKlahoma
Republican Party of Alaska
Republican Party of Washington
Republican Parry of Colorade
Republican Party of Califormia

Mindy Anderson
Assistant Treasurer

ROMALD REAGAN REFPUBLICAN CENTER
4205 SECOMD STREET. MN.E. = WaSHIMGTON. DG, 20002 « (202 875-8000
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43 Hour Notices filed during 10/1/04-10/13/04

1a)
1b}
1]
1d})
12}

Vandar Amount State Date Mlled Candldate SupportadiOpposed
~Seod Howall & Company $354 55000 OK 152004 Brad Carsan
Stevens Reed Curcio & Pothalm F141, 38200 OK 10 W2004 Brad Carsgn
Creatiye Criract, LLC FAT B45. 8% QK 1W%2004 Tom Coburn
Crealive Direct, LLC 547 BAS.82 OX 1WE2004 Brad Carson
Creative Qirect, LLC §47 84582 COK 101122004 Brad Carson

Cormasponding NRSC Yendor Paymants (the paymaerts have appeared on Reports filed by the NRSC in 2004}

1a]
1alk
1eidia

Vendor Amount Gtate Date of NRSC payment
Stevenz Read Gurcio & Potholm $525.000.00 OK 200
Zlevens Reed Curcic & Pobhoim S821.000.00 OK BF30 200
0 reative Direct, LLE F200,000.00 OK 10442004

"The bottom portion of this abiEchmant lEfs he payments made by the
NREC b vendors for the independent expenditures ligted in the tep
portion of Lhis atlachment.

**Flease nate, ihe NRSG paid Stevens Regd Curcio & Pethcdm in
advance. The vendor ashmally used Seotl Howeall & Company o
execuls the Indapendend Expenditure that was reponted in the 48 Hour
MNotice filed on 1005/04. We Fedt it would be approgriale 1o (it the
information of the vendaor that was ulimately tasked wilh tha
indapendant axpanditure.

“**Thiz payment originally appeared on Schadyule F by mistake. We
have corrested the regtrting error and  now appears an Schacule E,
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48 Hour Naticas filed during 10M/04-104 304

Veandor Amount State Date fled Candldate SupportedfOpposed
Z2a} Sievens Reed Curio & Potholm F224.850.00 FL  10/8/2004 Bely Castor
= Actusl amount of the independent expendiure F222,100.00

Comaapanding NRSC Vendor Fayments (the paymenia have appaared an Raports flied by the NRSC In 2004}

Vendor Armount State Date of NESC payment
Za) Staveans Resd Curco & Pothalm 53223 100.00 FL 10M122Q04

*Tha pottom portien of this attachmend lists the
paymeni made by the NRSG 1o tha wendor for
the independent expendiure lisled in the op
partion of lhis atlachment,

HEevens Read Curcio & Pothalm khas informed
tha NRSC that the aclual amound of the
independant expenditure made in Sppositon to
Batty Cactor wag F222, 100,
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48 Hour Nodican hled durng 1001 -0 3004

Yandor Amount Etate Datwflied Candidate SupportediCpposed
Jap  The Lukens Company B ARTHY AK 1012004 Tomy Hnowles

*actual amount of the indapsadenl axpanditure F32 48082
3b) Cmss Roads Media F248.785.00 AK  10M 32004 Tony Knowiss
2c]  Cmoss Roads Medis 3082400 AK 10132004 Tomy Knowles

Correspording NR3C Vandor Faymants [the paymenis have pppeared on Repors Fled by the NRSC it 2004}

Vendoar Amount Stata Date of NRSC payment
3a}  "Tha Lukens Company F160,000.00 AKX 10457004
o ross Roads Medis §670 00000 AK 100672004
St} T Slevens Resd Curcla & Fothabn $18.500.00 AK 10M 453104
3¢) ™ Stevans Reed Curcio & Pothalm 308500 AK 10M 4004

*The bottorm portlon of this adachmant ilsls the
payrmars rmgda by the NREC Io vendara for the
independent expendiburas [sted In the lap partion
of thie altachmant

"The Lukens Company has informed the NRSC
Ihat e aciual amsunt of 1he Independanl
expanditure mada in oppoaion K Tony Knowies
wae $32.440.62,

"“*This paymani ornginally appeared on Schedule
F by mmiske. We have corrected the reporing
error and it now appaars an Schadus E.

' Thiz paymaal comfasponds to the 48 Hour
MNotice that tolaled 5246, TEE, There was an
additonal sxpenza orthis indaepandant
sxpendiure 1hal was nol paid until 101 4704, We
have supplied 2 memo entry on Schaduls E as
wall as & Schadule 0.

A This payment comesponds 1o the 48 Hour
Motice that telaled 30 824, Thare was an
addibonal expense for thig indepengdent
expendlture thal was nol patd until 10014004, e
have supplied 8 meme erry on Schedule E as
wel as a Schadule B,
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48 Hour Moticas fllad durng 13/1504-10/13/04

Vendar Amount State Date filed Candidate Supported/Opposed
4z} Btevens Reed Curcio FA03.ER0.00 BC 1072004 Imez Tensnbaum

Corregpanding NRSC Vendaor Paymants {the payments have appeared on Raports filed by the NRSC In 2004)

Vendar Amount State Date of NRSC payment
4a}l  Slgvans Read Curcin §1,218,800.00 SC Bf3A2004

*The bettom portlon of this altachment lista the
paymant made by the NRSC (o the vandor 1or
the mdependend expenditures listed in the top
portion of this attachmen.
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Morth Carclina

48 Hour Notices Mled during 1001/04-1001 3704

Vendor Amount State Date fllad Candidate Supported/Cpposed
Sa} Creative Direct, LLC F391768.00 NC  10M13/2004 Erskine Bowlee
Sk} Stevans Rasd Curcls $416,400.00 NC  10A3/2004 Erskine Bowles
fc}  Stevens Reed Cureio $140,365.00 NC 101372004 Erskine Bowles

Comresponding NRSC Vendor Fayments {the payments have appearad on Reports flled by the NRSC in 2004)

Yandar Amount Etats Date of NRSC payment
Sa) "“Creative Direct, LLC £180,000.00 NC 12004
abic  Stevans Read Curcis $598, 740,00 NC 1048:2004

*The boitom portion of this attachment lists he
payments made by the NRSC b vandars for
the independent expendituras listed in tha lop
portion of this atachment.

"*Thia paymeni griginally appeared on
Schedule F by mistake. We hava gomectad the

raporting ey &and it now appeers on Schedule
E.
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48 Haur Notices filed during 1001041013004

Ba}
Bb)
B}
6}
Ge)

Yendor

Steveng Read Curcko & Polholm
Slevens Reed Curcio & Pothodm
Slevens Reed Curcio & Potholm
Havens Read Curcio & Potholm
Slavans Reed Curcia & Patholm

Sowth Dakata

Amount
3113146 857
%113, 14667
113,146 66
21714200

332 485.00

State Date flled Candidate Supported/Opposed
S50 TNEE004  Tom Daschie
S0 10422004  Tom Daschle
] I TW2E004 Tom Daschke
Sh 10/1372004 Tom Daschke
S0 112004 Tom Daschle

Corresponding NRSC Vondor Payments {the payments have appsared on Reparts Rled by the NRSG in 2004)

fa/b/cid
Edle

Vendor
Stawvane Reed Cunclo & Potholm
Stavans Regd Curcio & Pothalm

Amount
$785,00:0.00
$310.840.00

“The bottom portion of this attachmant lists he payments made by the

NRSC o vendars for the independent sxpandiures listed in the top

powtion of 1hts attachment.

State Data of NRSC payment
5D S/MF2004
sD 104142004
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