FEQERAL ELECTION COMMISSION R{)-2

WASHINGTOMN, OLE. 204631

Geotgs R. Lewis, Treasurer DEC 1) koo

Philip Mortis Companies Inc. Political
Action Committee (AKA PHIL-PAC)

120 Park Avenue

New York, NY 10017

ldentification Number: ~  C00089136

Reference: August Monthly Report {7/1/96-7/31/56}

Dear Mr. Lewis:

This letter is prompted by the Commission's preliminary review of the report(s)

referenced above. The review raised questions cancerning certain information contained

in the report(s). An itemization follows:

problem(s) should be f3

Schedule B of your teport discloses a $737.55 payment to Philip Mo
Management Corp., your apparent connectsd organization, for in-kind
comiributions to federal candidates (pertinent portion(s) attached). 2 U.5.C.
§441b prohibits a corporation or labor organization from contributing or
expending funds for the purpose of influencing any faderal election;
however, a connected organization may pay for the solicitation and
administrative costs of its separate segregated fund. '

Please amend your report to clarfy whether the payment to Philip Morris
Management Corp. was for expenditures which were intended to nfluence
federal elections and provide the dates of the activity conducted by Philip
Moris Management Corp.  Although the Commisston may take further
legal action concerning this maiter, your prompt action will be takea into
consideration,

A written response or an amendment to your original report(s) correcting the above

ed with the Federal Election Comimission within fifteen {15) days




of the date of this letter. If you need assistance, please fael free to contact me on our
toll-free mumber, (300) 424-9530. My local murnber is (2(12) 219-3580.

Sincerely,
Richard Ng

' Reports Analyst
264 Reports Analysis Divigion
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