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Update on fraudulent charges:

To date, all charges have been credited back to our Nevada State Bank (NSB) PAC  account, except two. Charges made to
Capitol One in the amounts of $861.03 and $226.72 were not and will not be credited back by Nevada State Bank due to the
fact that they are considered "corporate to corporate" payments. We were informed that business accounts (including
non-profit accounts) are not covered for fraudulent activity such as personal customer accounts.

We are actively in the process of adding a Positive Pay Service (PPS) program to our account, adding a layer of security
to the account. With this program in place, only payments listed in the NSB system will be paid out once an authorized
account user logs into the account and enters all check information. No other fraudulent checks, ACH changes, etc. would
be paid. We are also considering closing the account and opening a new one with the PPS, however that decision is
awaiting approval by CEO Karen Haller.

No additional fraudulent charges have been made on the account after having added the ACH block.
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