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Saptember 26, 2002

Antoinette Kitchen

Senior Campaign Finance Analyst
Reports Analysis Divigion

Feceral Election Commission

9% E Strest, MW

Waghington, 0.2, 20463

Fe: Amended WMid-Year End Report (16101 G300
Amended Year End Repart [FA01-1231/010

Cear Ma. Kitchen:

This letter is the respense of The Madison Project Ing. weoyour letter of September 11, 2002
Your [etter requested additional infermation regarding certsin information contained in the
abowve-listed reports.  Specifically, yau described & "transfer(s] for 'Cverhead Expenzas'
tothe Madison Pmject State Accourt which appears to be a non-federml acsourt of vour
comimittes. "

The Madisan Project Inc. iz a bundling PAC. During the period covered by the reports

listed ahowe, The Madison Project did nat make any contributiens oo candidates, either
fecleral ¢r state. from either account. Except for one mailing. done at most once every fag
yeare, all activities are federal. Thersfore, except for a de minimig amaunt of activity, all
administrative expenses elate o federal astivities. Furthemors, this de minimis non-fedeml
adtiviby was paid for using non-fedeml funds.

The WMadison Project [ne. does indead have two bank accounts. Yhen invaices for
adminigtrative expenses are received, the Madisan Project transfers money from its
federal account 1o the ather aceount to pay the expenses. The other acceunt, in a
SENSe, SeMves as A separate allocation acsount. Al administrative expensss ane paid
far with federal funds. In other wordg, the other account is nat "reimburzed” by the
federal azcount for administrative expenses, thus potentially Besoming a loan, because
administrative expenses am paid with federal funds that are deposited inkoe the account
shaortly before payment.

Mevartheless, The Madison Project will pay all administrative expenses connectad with
its federal activities out of its federal fund starting with the guarter beginning en October 1,
2000

Heidi K. Aleqn, an attorney for The Madison Fmjeck, spoke with Ms. Kitchen on Septemiber 2GS,
2002 regarding whether The Madison Project needed o file amended reports, in light of

the above explanation, and if &0, how to amend these reports. e, Kitchen stated that she could
nat tell The Madison Project how to amend its reporte. Becauese no non-federal funds wene

uzsed bo pay federal adminigtrative expenses, and no allocation of administrative expenses

aould e made because non-federal activities were de minimis, The kMacison Project will nor
amene its repens absent guidanse from the Commission.
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If you should have any guestions, please do net hestate to centact me.u

Vary truly yaure,
Michasl 0. Bowman
Precident




