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Identification Number: L0004 1269
Reference: Cictaber Quarterly Report (77 L2 -930/02)
13car Mr, Anderson:

This istter is prompied by the Commission’s prelimminery review of the report{s)
referemced above. The review raieed questions conceming certaln information conained
in the repoti(s). An itemization foliows:

Line 11{a}i) of the Detailed Summary Page of your report discloses a wotal
of $110,407.00 in contrbutions from individuals/persons ciher than
political committees. The sum of the entries itemized on Schedule A,
however, indicates the total {0 be 5116,507.00, Please amend your report 1
clarify the discrepancy.

The totals listed on Lines 20(adi), 2Hai}, and 31, {Columm 33 of the
Detailed Summary Page(s) appear to be incorrect, Fleess be advised that
you should add the "Calendar Year-to-Date” totnl from your previeas report
to the current "Yoral This Peried” Bgure from Calumm A 0 denve the
comect Column B loals. Please amend your report and any subsaquent
reports that may be affecred by this cotreciion.

Schedule ¥ oof your report discloses the Agpregate Generai Elcction
Expenditure(s) for Joseph Maxwell Cielund to be 590.13, However, FEC
caleubations diselise this amountis) to be $1,760.13, Please amemd youwr
report to clarify this discrepancy.

-Srhedule H? indicates the allocation ratie for “GC027 was revised durng
the reporting period. Pleass provide the daw of the {undraising propram ot
event. 1n the case of a elemarketing or direct mail campaign, the “dare™ is
the Jast day af the telemarketing campaign, or the day on which the inal
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direct mail solicirations arc mailed. 11 CFR $1086.5(1)2) In the event that
g0 excessive non-federal transfer was received, fhe excessive amounl
chouid be teansferred back to your non-federal accoust.

_Schedule B supporting Line 21{b) of vour report {pertinent portion(s}
attached) discloses a payment to Selig Enterprises, Inc. for “Fed Portion of
hikind — Office Rent”. Purswant to Advisory Opinion 1992-33, e
Commission concindzd that & “national party commitee may accept
cosporate in-kind donations in connection with {undraising activities™ as
fong as “the federal share of goods or services is paid or transferred to the
non-Federal account it advance” of the acceplance of the cotporate in-kind
donations by e federal acoount.

Advisory Opinion 1992-33 also discloses a detailed method for rEDOITing
the receipt and use of in-kind contmbutions s {allows:

1. The trans{er of the in-kind corporate conribution from the non-frderal
agcount to the federsl accaunt should be disclosed on Schedule H3, The
Gemization on Schedule H3 should mclude the dste the Committee
recaived the in-kind comribution, the arount of the confribution and the

fundtaising event involvad.

2. The use or expenditure of in-kind corpotste sonipbubiphs should be
disclosed on Schedule H4 as non-federal share disbursements. The
jtemization should provide the same donor identification nfotmation
requited on a Schedule & for in-kind contriburicns for Federal elections,

i A second enfry on Schedule H4 should then haclose the_advance o

conteraporanecus puyment of the, federal account’s share of the in-kind
corporate comiribution to fhe non-federal account.

Please elorify the nature of this disbursement. Tf this activity 1s mtended to
disclose an in-kind corperele contribution, pisase amend vour Tepor o
properly disclose the m-kind corporate contribution received by your
commitles (sxample enclosed).

-Schedule Ha discloses payments made to credit card companies for ghared
iaderal and non-federsi activity. Please be advised that these payments
st identify as memo entries, the original vendors frow which you have
purchased an item or ssrvice regardless of e amount, Plgase amand your

report by providing the neme and maihing address of the origmal vendor,
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along with the date, amount end purpose of each expendime. I {TR
§ 104,10,

-Sehedule H4 of your report discloses payments to several vendors that
nclode “pd w/ credit card™ in the purpese of disbutsemeni, Please note that
dishorsements for credit card expenses ust disclose the name and arddress
of the credit card company, and the date and amount of the payment In
addition, you must identify, in memoe ertries, the original vendors frotn
which vou have purchased an item or serviee, Please provide clanfying
information and amend your report w property disclose this activity.

Please clarify al! expenditures made for “canvassing” oo Schedule(s} H4.
If a portion or all of these expenditures wete made o behalf of specrfically
identified federal candidates, this amount should be disclosed on Schedules
B, £, or F supporting Lines 23, 24, or 23 and tnciade the amount, narne,
address and office sought by each candidate. 11 CFR §§104.3(b} and 106,

Schedele Hd of your report appears to disclose disbursernents associated
with fimdraising activities/events that have been nicorrectly categorized as
AdminishativeVoter Drive expenses.  Payments made for expenses
relating to committes fundraising must adhere to the following Teporiing
TEqUIrSTHEnts:

1. A commitize which allocates the costs of fundraising events hetween its
federal and non-Tederal accourits is requited to allocate the costs directly
aggociated with » fundraising program or cvent according to the “funds-
soceived” meihod. The fundeaising ratio shall be estimated prior to sach

fundraising event based on the committee’s reasoneble prediction of it

federal and ponlederal revemie from that gvemt.  The estimated

------------

-----------

for that event or progratm.

7. Any wansfer received from yout nonfederm! sccount fonr the nonfederal
account’s share of fundraising expenses must be disclozed on a
Schedule H3 ideatifying the date of receipt, amount, fendraising cvent
and unigue wdentifler code.

4. All disbursements for fundraising expenses which have been allocated
hetween the foderal and nonfederal acoounts must be categorized as
ndraising disbursements on Sehedule H4. The date of disbursement,
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purpose af disbursement, unique idemifier cade, event year-to-dare 1otal
and both the federal and nonfederal shores of the disbursement must
also he provided.

e e e e EEer——— = ——— ek "EEEEEEE==s

a} The Conmmittee must report the adjusted sutio for the fundraising
event on Schedule B2 and date of the fandraising event,

b1 If the adjusted ragio increases the federal portion of the Fundrnising
setio the feders] account must maks a transfer io the nonfederal
account for any nonfederal over-payment of fiirdraising cxpenses on

Schedule Fi4.

Pirase smend vour report to properly disclose the payments made for
“fundraising consulting fee” on Scheduele H4.

-Line 11ic) of the Detaitcd Summary Page of yous report disclosss a tofal
of $17,800 in contributions from other political committees guch as PACs.
The sum of the entries itemized on Schedule A, however, indicates the total
10 be 516,840, Please amand your report to clanfy the diserepancy.

.¥ou have received a commibiwtion from *The BOW.W., Family Limired
Parinemship”, which appears 10 be an unincorporsied proprietorshin or
partnership. Generally, these types of comtibutions are W be attnbated 1o
each person besed on their percentage of pwrership in the firm. Fach
person who has contributed in excess of 5200 since Jamuary 1 shoudd be
identifies] by name, address, occupation, name of employer, amount of
contribution, and sgpregate toial on Schedule A, 11 CFR §110.1(k) Please
amend your report by providing the omitied information.

Note: Please be advised that the hailol composition ratio for allocation of
administrative and genetic voter drive expenses should be the same for the
{oll two-yesr election cyele.

A response ar amendment to your original report(s}) correciing the above
problarmis) should be filed with the Federal Election Commission withip fifteen (13) days
of the date of this leter.  Electronic filers nmst {ile amendments (to inglude staigments.
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its_entirety, rather thaw {ust those portions of the report thit are being amended. [f you
need assistance, vlease fecl free to contact mie on our Woll-free number, (800 424-9530 {at

the prompt press -1, then press 2 to rcach the Reports Amalysis Division). My local
nmber is (262) 6941130

Sincerely,

|
¥
Jim Krebs

Campaign Finance Analyst
42 Reports Analysis Division

-
&
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11. Prohibited In-Kind
Ronations for
Allocable Activities
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