FEDERAL ELECTION COMMISSION R(Q-2

WASHINGTOY, D.E, 20463

JAE 1 4 jo0s

Wilham Luddy, Treasurer
Carpenters Legslative
Tmprovement Committee
10l Constinmtion Ave., NW
Washington, DC 20001

Identification Number: Co0001016
Reference: December Monthly Report {1 E/1797-11/30/97)
Dear Mr. Luddy:

This letter is prompted by the Commission's preliminary review of the report(s)
refereniced above. The review raised guestions concerning certain information comained
in the report{s). An itemization follows:

-Schedule A of your report discloses a contributionds) from an organization
which is not a political committee registered with the Commission
{pertinent portion(s) atached}. In addition, the comtribution appears 1o
exceed the limits set forth in the Act. 2 US.C. §441a(f) precludes &
political committee from receiving contributions from a person or another
committee in excess of $5,000 in a calendar year, Also, in order to make
contributions to your committee, organizations which are not political
committess must either: 1) establish a separate account which containg
only those {unds permitted under the Act, or 2) demonstrate through 2
reasonable aceourtting method that the organization has received sufficient
funds subject to the limitations and prohibitions in order to make the
contribution. 11 CFR §102.5(b)

If your committee does not finance non-federal activity, the receipt of the
referenced comiritution{s) may violate the limitations and prohibitions of 2
U.S.C. §5441a(D) and 441b, If your commitiee engages in both federal and
non-federal activity, ¢ither throuph a separate non-feders) account, or one
account that finances activity In connection with both federal and
not-federal elections, your committee may be in violation of 11 CFR

E102.5(n).




1n order to be in compliance with the Act wour cormmittes must: 1) refund
to the donor, or transfer-out to a non-tederal account, the amount i excess
of $3.000 and 2) deterrmine the extent to which your committee received
funds that are not permissible, and refund or transter-out the prohibited
funds.

If you choose to transfer the funds to an accowmt not used to influence
federal elections, the Commission advises that you inform the contributor in
writing and provide the ¢contributor with the option of receiving a refind.
You may wish to seek a written authorization {either before or after the
transfer-out} from the dovor for any transfer-out te protect the donot's
interests,

Please inform the Commission of your corrective action immediately in
writing and provide a photocopy of your check for the wansfer-out or
refund. Shovld vou choose to transfer-out or refind the funds, the
Commission will presune the funds were impermissible, absent a statement
from your committes to the contrary, Transfers-ont and refunds should be
disclosed on a Schedule B supporting Line 22 ot 28 of the report covering
the periedd during which they are made.

Although the Commission may take further legel action concerning the
acceptance of prohibited and excessive contribution(s), your prompt refund
ot transier-out will be taken into consideration.

-Plesse amend Schedule B suppaorting Line 23 by providing the purpose for
each in-kind contribution made to a federal candidate or palitical
committes. 11 CFR §104.3(b033(11) and {v)

-For future repotting, please be advised that only contributions to federal
candidates and political committees should be itemized on a separate
Schedule B supporting Line 23 of the Detailed Summary Page.
Conttibutions to non-federal candidates and commitizes should be itemized
on Schedule B suppotting Line 29,

A wrillen responise or an amendment to your origing) report{s) correcting the above
problem{s) should be filed with the Federal Flection Commuission within fifteen (1 31 duvs




of the date of this letter. I you need assistance, please feel free to contact me on our
toll-free mumber. (3007 424-9530. My local numbser 15 (202) 219-3580,

sincerely,

WS

Melizsa Hurd
Reports Analyst
265 Reports Analysis Division
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