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FECERAL ELECTHIN LOMWAMISEION
VARSHANLTON, DL 20au3
September ¥, 2004

Richard F. Neel, Ji., Treasurer
Rrpublican Party of Virginia, lac,
115 East Grace Street Hesponse Bae Daie;
Richmond, YA 23219 Cetober 8B, 2084

Tdentification Mumber:  CO00013{5
Reference: April Monthly Report (3/1/4-3/31/04)
Drear Mr. Neel:

This letter is prosmpied by the Comnission’s prelimmary review of the twpor(s)
referenced shove, Thiz notice requests information essentiel to full public disclasur of
your federal election campaign finances. An adequate response must he received at
the Compission by the response date noted above. AD ilemizanon of the infeemation
zeeded follows:

_A memo text aitached o this report stmtes: “since we had oo employees
spending 25% o more of fher time on Fadernl Etection activity except for
our Finance Director, all wers paid with non-federal dollers.”  However,
yiriy report Joes nol disclose any payments for salary on Schedule B
gupperting Line 3ME) of the Detailed Surmpary Page.  If wour Fmancs
THrector, o any other employes of your commmities, Spemt more vhan 23
pereent of their dme on Federal Election Actwity or ad tvities in connection
with 8 Fedaral election, the salary and “fringe benefits™ paymients shoukd
appear on 2 separate Schedule B, sappotting line 30(b} of the Dhedailed
Shimmary Page. Please amend your teport io elarify thin discrepancy.

Schedule B supparking Line 21{b} of your report dis¢ioses a payment{s]
totaling $22,115.47 for “direct uail postage,” “direct moail expense.”
“relemarketing” and “postage.” Eapenditures and gishurstmeanss for public
commumeations (a5 defined under 13 CFR §100.26) that sefer 1o a clearly
identified candidate for Federal office and that promote, suppwt, attack or
oppose any candidste for Feder] office, mee the definition of Federal
Flection Actvity under 11 CFR §100.24 and shoitd he disclosed cn
Schedule B for Line 30(b} along with the identity of the candidatels}.
However, public commmunications that meet the definition of Faderal
Election Activity and that also contam express advocacy as definted under
11 CFR §1008.22, would constitute an in-kind comtribution, at independent
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expenditnre or a coordinated party expendinme and should be propery
diseloged on 3 Schedule B, F or F supporting Lines 23, 24 or 235, as
sppropriste, vather than on Schedule B for Line 30(b}. Plesse amend you
report to properly disclose this activity or provide clarilying informati on,

Sehedule A supporting Line 13 of the Detailed Smimary Page discloses a
refundis} or tebara(s) of what appears to be 2 previously dizcioged stiocable
expense(s) from Dominion Virginia Power. Please be advised that whet a
committee receives & refund or rebate of an alloceble expense, it must he
2llocated berween the federal and pon-federal accouss according to e
eame allocation mtio used te allocate the omginal dishursement,
Furthermore, the federal account must transier the nop-federal portios 1o
the non-federal account and disclose this transfer-out en Schedule HA.
Vour repoti does not appesr to disclose 2 ransfer-out of the pon-federal
pottion of this refund(s) or rebate(s). Please provide clarification vegarding
this spparent omission,

_Sohedule H4 of vour report discloges disbursemects for the Admimstraiive
category which use a ratio that is inconsisient with the tatio disclosed on
Schedule H1 for the 2004 slection cycle. The fined tatio for the atiocation
of adminigtrative, generic voer drive and exempt activity expenses ghould
he the same tor the full two-vest gloction eyclie. Plepse amend your tepart
to clarify fhis apparent discrepancy.

Biagge note hat if your non-federal acoount has overpaid your faders]
account henause of this miscalculation, it will be necessary to IMIBedEAGY
wansfor these funds back to the nonefaderal acecunt.  While the
Conurission may ke further legal sction coucerning any impermissibie
gverpayments by the non-federal accolt, your prompy: ection wilt be e
into considetatrion.

~Achedule Hd of your roporlt diacioses 94000 in payments X "IT
Consuldng” o individuals. Please clarify whether these individuals are
employess of your commities. You are advised that purseant to 1} CFR
5300.33(¢H2), sedarins and Wages for employees who spend more than 2570
of their compeasated time in a given mounth on Federal giection activity or
activities in connectiop with a Federal slection nmst pot be allocated
Wetwaen of aniong federal, non-federal and Levin aceounts, Rather, only
fedeval funds tmav he ussd. Any reimbursement from your commitiee's
mon-federsl or Levin acecunt for salary and wage payments 13 not

permissible and nmst be returned. Please provide clarification reparding
thase payments,

_Please amend youz report by providing the purposc for each distursement
itemized of Schedule B supporting Line(s} 23{b].
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-Please amend your report by providing the address and purpose tor sach
disbursement itermized on Schedulefs) M4 supporiing Linc(s} 21al.

Mterized dighursements must include a brisf stafement or desoription of
wiy the disbursements were made. Please amend Schedulelsy HE of vour
report to clarify the following description{s); “meo ¢ ¢d proc feen,” “mo
fee,” “discount fees” and “service payt” Fof further guidance regarding
aceeptable puposes of disbursemnents, please refor to 11 CFR 1043013

Tilke previous slection cycles, you will not recelve ai addifiomal notlce fvom
the Commission on this matier. Adequate tesponses received on of betore this date
will be taken into consideration in determining whethet audit acton will be initiated.
Requests for extensions of time i which t» respond will et be considered. Failure
to provide a1 adequate response by this date may result in an mudit of he commidee,
Failure to comply with the provisions of the Act wRY aise remilt in an enforoement Aot
against the conmmities. Any Tesponse submitted by your committes will be placed on the
public record aud will bt considered by the Commission pror 10 eking enforcement
Acti0n.,

Electronic filers must file amendments (o inchde gtajerments, gestonations and
reports) in an glectronie format and must submit ag Jmended fepor in_i1s entirely, rather
than juss_those portions of the, teport diat are heing amendad. If you should have any
questions tegarding this matier or wish o verify the adequacy of your response, picase
comtact me on our toli-free number (300) 424-93340 {3t the prompt pvess 3 to reach the

Reporiz Anslysis Division} or my local number (202} 694-1354.

Sincerely,

file, £ g7

Filliam 8. Wiguisi
Campaign Finsnce Aaalyst
203 Repors Analysis Division
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