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FEMDERAL ELECTICH COAMAMISSHOIN RQ-2

VAT SR 2kl

Tanva Prescott, Treasurer

Committee for Leadership 2nd Progress

P.C. Box 31107

Bethesda, MD 20824 JUK 2 8 7007

Ydentification Numhber: 366606
Reference: Year Bad Repoet (121 101-12/31701)

Dear Ms. Prescott:

This letter is prompted by the Commission's preliminary review of the repOT{s]
referenced above. The review raised questions concerming certam miformation contained
in the repert{s). An niemization follaws:

Schedule F4 suppmting Line 21{a} of your report discloses a paynenis)
to another political committes(s) for goods andior services provided by that
committee(s). 11 CFR §100.7{a)}1)iii)(A) states that ".the prisvazion of
any goods or services without charge or at a charge which iz less than the
wsual and pormal charge For such goods er services s a contnibution.”
Examples of goods and services include equipment, supplies, personnel,
memherdhip lists and mailing tiges. The term “nsual apd normal charge” for
goods is defined as “. the price of those goods m the market from which
they ordinarity would have been purchased ot the time of the contrrbution”.
The usual and novmal charge for services is defined as *..the hourly or
piecework charge for the services at a commercially reasonable rafe
prevailing st the time the services wers rendered™ 1l CER

§100.7(a)(1)ii)(3)

Please clarify whether your comuittee was assessed fhe usual and parmal
charge for the goods andfor services you received and explain the sieps the
political committee(s) took in determining the amount{s) chatged to you If
your committes was provided the goods apd’or services at less than e
usus) end normal charge, the difference between the two s considered to be
an in-kind contribution by the political commines(s) to your comminee and
is suhject fo the limis set forh at 2 ULSC. §44la (11 COFE

§100. F(a){ I RitNAY)
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-Your repert discloses hmited pawinents for admimistrative ¢xpenses.
Administrative expenses are payments made for the purpese of operating o
political commities inciuding, but not limited to, rent, utilities, salaries,
wlephone service, office equipment and supplies. Each separate segregated
fund snd nom-cormected committee utilizing sepérate federal and
non-Tederal accounts i¢ required to allocate any admimistrative expenses
between the accounts in proportion to the FUNDS EXPENDEDR METHOD
derived from FEC Scheduie H1. A Schedule Hi must be filed with the first
- FEC FORM 31X filed at the beginning of each two-vear election cyete. 1l
= CFR §106.6{¢)

Any goods or services provided to vour committes by a person, excepi
volunteer activity (1., a person's time), would be considered an in-kind
”T contribution from that person, aod would be subject to the disclosure
y requirements of 2 ULS.C. §434(B)¥3) and 11 CFR §104.13, and the
i fimitations and prohibitions of 2 U.S.C. §§441a and 441h.

X Clarification 1egarding administrative expenses should be disclosed during
‘ each two vear election, cvcle beginning with the first report filed in ihe
. non-election vear. Please provide the necessary information regarding
* administrative expenses incurred by your comnines andor amend yout
repott o disclose such expenses according to the referenced provigions of
the Act and Commission Regulations.

A response or amendmepl to your original report(s) cewecting the above
probiemts) should be filed with the Federal Election Coirrission witlnn fifteen {15} days
of (he date of this letter, Blectronic filers must file amendments {to inckide statements
desigmations and reports) in an electropic format sud myst submii an amendyd zeport
jts entiretv, rather than jusi those portions_ of the report that are being amended. If you
need assistance, please feel fres to contact me on our toll-iree aumber, (800} 424-53 3y {at
the prompt press 1, then press 2 fo reach the Repovts Analysis Division). My lncal

number is (2027 6941130,

Sineeraly,
?51“ Kaahss
Jim Erebs

Reports Analyst
202 Reports Awnabysis Division
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