FEQERAL ELECTION COMMISSION RQ-2

WAASHINC 10N, DG 1048

Bruee Gates, Treasurer

Committee for the Prescrvation of Capitalizm

Post Office Bax 22614 APR 17 002
Alexandria, Va 22304

}dentification Number: CO0325468
Reference: Amended July Momthly Report (6/1/01-6/30/01}, received 8/17/01
Dear Mr. Gates:

This letter is prompied by the Commission's preliminary review of the repori{s]
referenced above. The Teview raised questions conceming certain information contained
in the report(s). An ternization tollows:

-Schedule A of your report (pertinent portion{s) attached} discloses one or
more contributions from an organization(sy which is not a political
commirtee registered with the Commission. In order for your commitiee to
accept contributions from unregistered organizations into accounts used io
influence federal elcetions, vour commiitee should take steps o tnsure that
the contributor(s) used permissible funds to make the contribution(s) 10
avoid violating 2 U.5.C. §§44ia(f} and 441b or 11 CFR §102.5(b). {nder
11 CFR §102.5(b), organizations which are not political commiltees under
the Act and choose 1o comtribute to fedsral commitiees must either: 1)
establish a scparate account which coniains only those funds permmtted
under the Act, ar 2) demonstrate through a reasonsble accountimg meihod
that the organization has Teceived sufficient funds subject to the limitations
and prohibitions in order to make the contribution.

If any apparently prohibited contribution in question was incompletely or
incorrectly disclosed, you should amend your original report with elarifying
information. In addition, please clarify whether the contnibution(s) recaived
from the referenced organization{s} 1s permissible.

Ty the extent that your committes has received prohibited funds, you may
have to make a refund. If within 30 days of receipt you (1) transferred the
prohibited amount to an account nol uszed to influence federal elections, and
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{2} provided written notice to the person making the contribution of the
option of receiving a refind, you way retain the contribution in an account
not used to influsnee federal elections. Any request from a donor for a
refund must be honored.

If the foregoing conditions for transfers to a non-federal account were 1ot
met within 30 days of receipt, the prohibited amount must be refunded. See
1t CFR 103 3(b)}{1).

Please inform the Commission of your corrective action immediately it
writing and provide a photocopy of your check for any transfer-out or
refund. Should you choose to tremsfer-out or refund the contribution(s), the
Commission will presume the funds were impermissible if no statcment
froml your committee provides information to the contrary. Transfers-ont
and refunds should be disclosed on a Schedule B supporting Line 22 ot 28
of the report covering the period during which the transaction was made.

Although the Commission may take further legal action concerning the
acceptance of prohibited conmibutions, prompt action by your commitice in
transferring-out or refunding the amounts will be taken into consideration,

-Your report diseloses limited payments for adminisitative expenses.
Administrative expenses are payments made for the purpose of operating 2
political committes including, but not limited to, rent, wnliics, galaries,
telephone service, office equipment and supplies. Any snch payments to a
person agpregating in excess of §200 in a calendar year must be disclosed
om Schedule(x) B supporting Line 21(b} of the Detailed Summary Page. 2
11.5.0. 5434fb)5) If these expenses arc being paid by a connected
organization, your Statement of Organization must be amended to reflect
fhis relationship. 2 U.S.C. §433(b)(2} In addition, if expenses have been
incurred but not paid in a reporting peniod, the activity should be disclosed
as @ debt on Schedule D, if the obligation is $500 or more, or outstanding
for sixty days or more. 11 CFR £104.11

Any poods or gervices provided to your commitiee by a persom, except
volunteer activity {i.¢., a persen's timg), would be considered an in-kind
contribution fromt that person, and would bo subject to the disclosurs
requirements of 2 UT5.C. §434(b)3) and 11 CFR 5104.13, and the
limitationg and prehibitions of 2 U.S.C. §§441a and 441b.
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(Clarification regarding administrative expenses should be disclesed during
each two vear election cycle beginning with the first report filed in the
non-glection year, Please verify that all expenses referenced abave (Le.,
rent, salories, utilities, etc.) have been adequately disclosed. If thesc
services have been provided by volunteers, please confirm this n writing.

A response or amendment to your original teport(s) correcting the sbove
problem(s) should be filed with the Federal Election Commission within fifteen (13) days
of the date of this letter. Electronic filers must file amendments (io include statements,
designations and reports) in an glectronic format and must submut an amended report in
its entirety, rather than just those portions_of the report that are being amended. If you
need assiztance, please feel free to contact me on cur toll-free number, {800} 424-9530 (at
the prompt press 1, then press 2 to reach the Reports Analysis [ivision}. My local
number is {202) 694-1130.

Smeerely,

(LA (b~

Antoinette Kitchen
Senior Reports Analyst
271 Reports Analysis Division
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