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Dear Mr. Gales:

This letter is promptad by the Commission's preliminary review of the repori(s)
referenced above. The review raised questions concérning certain information contained
in the report(s). An itemization follows:

-Schedute B supporting Line (21(h)) of your report discloses 4 navment(s)
to anather political committee(s) for goods and/or serviees provided by that
comritiee(s). 11 CFR §100.7(a) 1)(iii){A) states that ..lhe provision of
any goods or services without charge or at a charge which is less than the
usual and normal charge for such goods or services is a confribution.”
Examples of goods and services include equipment, supplies, petsonnel,
membership lists and mailing lists. The term “usual and nermal ¢harge™ for
goods is defined as “...the price of those gouds in the matket from which
they ordinarily would have been purchased at the time of the ¢ontribution®.
The usual and normal charge for services is defined as “..the hourly or
piecewark charge for the services at 2 commercially reasonable Tate
prevailing & the time the sorvices were rendered.™ 11 CFR

§100.7¢a)(1){iilNB)

Please clarify whether your comniities was assessed the usual and normal
charge for the goods and/or services you received and explaip the steps the
political committee(s) took in determining the amouni(s) charged to you. 1f
your committee was provided the goods and/or services at less thas the
usual and normal charge, the difference between the two is considered to be
an in-kind comtobution by the political commillee(s) to yout conunittes and




i subject to the limits set forth at 2 US.C. §H4la. (11 CFR
S0 7aK L)Y A))

-Your teport discloses limited payments for administrative expenses.
Administrative expenses ate paymenis made for the purpose of operating a
political committee including, but not limited to, rent, utilities, salanies,
telephone service, office cquipment and supplies. Any such payments to a
nerson aggregating in excess of $200 in & calendar year must be discloged
an Schedule(s) B supporting Line 21(b) of the Detailed Summary Page. 2
U.5.C. $434(b){5) If these expenses are being paid by a connected
organization, your Statement of Organization must be amended to reflect
this relationship. 2 US.C. §433(b)(2) In addition, if expenses have becn
incurred but not paid in a reporting period, the activity should be disclosed
as a debt on Schedule D, if the obligation is $500 or more, or outstanding
for sixty days or more. 11 CFR §104.11

Any goods or services provided (0 your committee by a person, except
volunicer activity {i.¢., a person's time}, would be considered an in-kind
contribution from that person, and woukl he subject to the disclosure
requirements of 2 U.S.C. §434(b)3) and 11 CFR 510413, and the
limitaiions and prohibitions of 2 U.8.C. §§441a and 441b.

Clarification regarding administrative expenses should be disclosed during
each two vear glection cycle beginming with the first report filed in the
non-cleciion vear, Please verify that all expenses referenced above (le,
rent, salaries, utilities, e1c.) have been adequately disclosed.  If these
services have been provided by volunteers, please confirm this in writing,

A Tespinse or an amendment 1o your oripinal teport(s) correcting the above
problem(s} should be filed with the Federal Election Commission within fiftesn {15} days
of the date of This letter. Electronic {ilers must filc_amendments {to include statements,
designation and reports) in an ¢lectronic format and must submil an amended report i its
encitety. rather than jus those portions of the report that are being amended. Tt you need
assistance, please feel fiwe to contact me on our toll-free mumber, (800) 424-9530 (at the
prompt, press 1, then press 2 10 reach the Reports Analysis Division). My local number is

{202) 694-1130.

Sincerely,

'r:,.”t Fr{\ \:,E s
Antoirette Kitchen

Senior Reports Analyst
271 Reports Analysis Division







